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‘Business 


Reduces 
Wheat over 


To Normal Figure 


Hitler and Spain 


Need Demonstrated 
For Freer Trade 


New Deal Sinks 
In Public Favor 


Clergy and Reform 


“Normalcy” Again 
In Wheat Stocks : 
MILESTONE in Canada’s eco- 
A somie history has been passed 
jn the reduction of our wheat stocks 
to what has always in the past been 
ded as a “normal” figure. We 
pave finally liquidated the huge 
surplus stock of wheat that was 
built up as a result of the fantastic 
holding policies of the. western 
«heat pools and the McFarland 
“stabilization” dictatorship. 

From now on, assuming that we 
do not repeat the egregious folly of 
sttempting to raise the price of 
yheat by refusing to sell it at the 
world price, the market should fol- 
low a more normal course. .The 
large stocks that we have carried 
through year after year for a decade 
ill no longer rest upon the market 
3s a heavy and wunsupportable 
weight. Our farmers will be able to 
derive for their product a price 
based upon world demand and un- 
influenced by the existence of a 
buge stock which all buyers knew 
about and all buyers discounted in 
making their bids. 

a * 


Ensuring Peace 


By Broader Trade 

N HIS regular week-end sabre- 

rattling address, Der Fuehrer 
told his children that “Germany 
needs Spanish ore and that is why 
we want a Nationalist Government 
in Spain.” 

That is a statement that is not 
without its implications for us in 
British North America. 

If Herr Hitler is to send his troops 
to Spain to establish a new govern- 
ment in that country in order that 
Germany's steel plants may have a 
constant supply of iron ore, then 
the next logical step would be for 
Germany to seek to set up puppet 
dictators in other countries from 
which she draws iron ore supplies: 
One of the chief sources of iron ore 
for Germany-in post-war years has 
teen Newfoundland. 

Last year German steel plants 
contracted for 700,000 tons of News 
fondland iron ore but were able to 
take only 132,000 tons because. Herr 
Schatht could not find the foreign 
exchange to pay for any more. No 
doubt, if Newfoundland had a “Na- 
tionalist” Government, Germany 
could find the money to pay for 
Newfoundland ore. What is the dif- 
ference between Spain and New- 
foundland and why should Ger- 
many intervene in one country and 
not in the other? 

ft 8 e 


(VERMANY has always been able 
ito buy in Spain all the iron ore 
she ever needed from that country. 
There has been no political obstacle. 

The only problem has been one of 
finding the foreign exchange to pay 
for the ore. This problem would 
exist if there were a Fascist Gov- 
ernment in Spain just as much as if 
there were a Democratic or a Com- 
munist Government, When Ger- 
Many wants to buy something in 
Democratic Canada or Communist 
Rissia she can do it so long as she 
_ lay the money down on the 
ine, 

The question is not one of the 
Political control of the area where 
the raw materials are located, but 
solely one of the means of payment. 

It is the same with the question 
of colonies, another Nazi shibbo- 
keth. If colonial markets are free on 
equal terms to all nations, it mat- 
%ts not who controls them politi- 
ally, If raw material supplies are 
free to all nations, it matters not 
under what flag they are located. 


T= brings us to what is the real 
issue in the matter. Unfortu- 
Mately the raw material supplies 
and markets of the world are not 
open on an equal basis to all na- 
ons. Most colonial empires prefer- 
elially favor the countries that 
Command them, Sir Samuel Hoare, 
2 @ well-remembered address at 
Geneva, recognized this fact and 
called for freer access to raw ma- 
lerial supplies and markets for all 
Bations, : 

A major contributing factor to the 
constant threat of war is the ex- 
feme economic nationalism which 
“oses the doors to international 
Wading. Germany is, at one and the 
"me time, a chief contributor to 
«2d a major sufferer from economic 
"ationalism. She is a victim of other 
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Seek to Unify 
Abitibi Plans 


But Hope Dim 


Contentious Aspects of 
Reorganization Avoided 
By Government 


TWO ALTERNATIVES 


Signing by the Ontario Govern- 
a 7 ~ ee with Abitibi 

wer per regarding timber 
limits and power plants removes a 
major obstacle in the progress of the 
lengthy reorganization proceedings. 

One notable feature of the agree- 
ment is that the Government may 
pass opinion on the reorganization. 
In view of this provision, particular 
significance is attached to the re- 
marks of Premier Mitchell F. Hep- 
burn of Ontario that the Govern- 
ment is only interesting itself to the 
extent that timber limits are in- 
volved. It is understood that the 
Government is likely to avoid the 
contentious features dealing with 
distribution of new securities. 

The preferred shareholders’ com- 
mittee headed by Lieut.-Col. Herbert 
Molson, Montreal, after protracted 
negotiations, has aligned itself in 
favor of the reorganization plan that 
will be presented shortly by the 
bondholders’ committee, headed by 
Joseph P. Ripley, president - of 
Brown, Harriman & Co., New York. 


Two Major Plans 

Holders of substantial blocks of 
preferred and common stock appear 
likely to dissent from the bond- 
holders’ plan and to favor the pro- 
posals recently brought forward by 
the liquidator, R. S. McPherson, C.A.., 
Toronto, It is understood that 
Wood, Gundy & Co. for preferred 
stock, and Collin Brooks (who re- 
presents the Rothermere common 
stock interests in Abitibi), are the 
major shareholding groups leaning 
toward the liquidator’s plan. 

There are thus two major alterna- 
tives: the bondholders’ plan of re- 
organization by judicial sale; and the 
liquidator’s proposal of compromise 
under the Companies Creditors’ 
Arrangements Act. 

The Financial Post understands 
that followers of each plan would 
like the other forces to give way in 
favor of a unified reorganization 
scheme. If such unity is not reach- 
ed privately, there is a prospect of 
lengthy legal skirmishing, with 
both. ol c 

e % a" at, 

The course of events sé far has 
followed closely the forécasts made 
in The Financial Post of May 22, and 
there appears to be no reason to 


alter the view expressed then that P 


“the Abitibi scramble has just 
started.” 
Agreement With Government 


The new agreement with the On- 
tario Government provides that the 
company must have its closed mills 
at Espanola and Sturgeon Falls 
wholly or partly in operation. within 
three years or forfeit the timber 
limits in those areas. The company 
has clear title to the limits for six 
months, and thereafter the Govern- 
ment may alienate part of them. The 
physical properties could be put up 
for sale at the end of three years 
with proceeds to go to the com- 
pany, but there would be no pro- 
ceeds, of course, from the timber 
limits themselves which are Crown- 
granted. 

The power phase of the agreement 
gives the company’s power plant at 
Crystal Falls (7,500 h.p.) to the On- 
tario Hydro in discharge of obliga- 
tions of the company to the Hydro. 

The Abitibi properties now in op- 
eration in Ontario are newsprint 
mills at Iroquois Falls, Sault Ste. 
Marie, Fort William and Thunder 
Bay, and bleached sulphite pulp 
mill at Smooth Rock Falls. The com- 
pany is also operating its newsprint 
paper mill at Pine Falls, Man. Be- 
sides Espanola and Sturgeon Falls, 
there is a closed mill at Beaupré, 
Quebec. In case of need the latter is 
expected to be the first closed mill 
to be reopened. 


The Canadian Newspaper for 


Investors Criticize — 


Reorganizing Plan 


Company Would Pay 5% 
Dividends if Plan 
Passes 


REVISION LIKELY 


‘By JOHN E. LANGDON 


MONTREAL.—Scattered opposi- 
tion has developed to the scheme of 
arrangement put forward by Cana- 
dian Hydro Electric Corp. to its first 
preferred shareholders. Underneath 
the surface there are indications that 
the plan may not be adopted in its 
present form. 

Already sponsors of the scheme 
have made concessions to the grow- 
ing criticism, Over the past week 
end the company sent a letter to 
first preferred shareholders saying 
that “unless unforeseen conditions 
develop, it will be the directors’ 
policy to pay dividends as they ac- 
crue on the new 5% preferred of that 
company (Gatineau Power) even if 
the debenture refinancing were not 
completed as soon as ex + 

The plan asks the first preferred 
shareholders to exchange their 6% 
stock, with dividend arrears of $12.50 
a share, for a 5% preference share 
in Gatineau Power together with 
one share of common stock. They 
were asked to do this in order to 
bring about an “improved and 
simplified” capital structure; pave 
the way for the refunding of Gatin- 
eau debentures; and remove ob- 
stacles to the resumption of dividend 
payments, However, there was no 
assurance that the debentures would 
be refunded or that the dividend 
payments would be made on the 
new preferred. ; 

Opposition is Shown 


Since then The Financial Post has 
received communications from as far 
apart as London, Eng., and Vancou- 
ver, B.C., criticizing the plan from 
various angles, but chiefly on the 
point that the first preferred share- 
holders should be offered a os 
rate of dividend or alternatively a 
larger share of the common stock 
equity. Montreal and Toronto share- 
holders also have voiced objections 
to the plan. On the other hand, the 
company is understood to have re- 
ceived a number of proxies favor- 
ing the scheme. . . : 

ys the plan is meeting -with 
considerable criticism from British 
holders of the first preferred stoc 
The ‘opinion expressed is that the 

roposed exchange of securities is 
not sufficiently adequate for conces- 
sions made. 

“Majority” is Small 

A quorum for the July 15 meet- 
ing consists of a majority of the 
stock outstanding: 51% or $6,250,000 
par value of the first preferred stock. 
In order to pass the plan it is only 
necessary for three-quarters of the 
votes represented at the meeting to 
vote in favor of the scheme. In other 
words it is possible for the plan to 
pass if $4% millions vote in favor. 
Before the plan becomes binding on 
all shareholders, however, it is 
necessary to secure court approval. 

A shareholder in Vancouver is 
frankly oppased to the plan. Afver 
mentioning that he has considerable 
financial experience in London, he 
discusses several cases of English 
companies which have cleaned up 
dividend arrears by funding them 
pe? paying off the amount owing in 


“The very purpose of a cumulative 
preference share is to provide for 
ultimate payment after the period 
of depressjon and inadequate earn- 
ings has passed,” he says. “If thts 
were not so why have a cumulative 
feature attached to the shares and 
of what value is such a feature?” 

This shareholder believes that the 
terms ought not to be accepted, for 
as he says: 

“After a study of the position of 
Canadian Hydro-Electric Corp. in 

(Continued on page 2, col. 5) 


Quebec Produces Surplus 
On Its Ordinary Account 


From Our Own Correspondent 


MONTREAL.—In the 1936-37 fis- 
cal year which ended on June 30 the 
Government of Quebec had a sur- 


fiscal year so 
that there has been a budget im- 


including unemployment 

would be. In the 1935-36 fiscal year 
the deficit on ordinary accoun 

$1.9 million but when 


preiet ere met eo 2 cent Quebec loan 


ons. : 
The improvement is attributed to 
creased revenues as a result of 


tations’ autarchic ambitions and she | plessis 


Tesponded with a violent at- 
; t at extreme autarchy on her 
own part, All she has achieved has 

n the economic degradation of 
her People, 


] 71S not to be expected that Ger- 
Many will take the initiative for 
*conomic peace and trade disarma- 
ment. She is too much ruled by 
Paranolac Politics. Other nations 
ron more enlightened leaders must 
‘ € the lead, hoping that as peace 
ns Germany will fall into 
inst is the true significance of 
E effort of Washington and Lon- 
°n to work out ever widening 
Undaries of freer trade. If Ger- 
(Continued on page 2, ol, 9): 
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To Fight Plan 


Canadian Hydro Proxies 
Sought to Oppose 
Directors’ Scheme 


Senator Rt. Hon. Arthur Meighen 
and Canadian General Securities 
Ltd., Toronto investment firm of 
which he is president, are taking the 
aggressive in uniting shareholders 
in opposition to the reorganization 
plan for Canadian Hydro-Electric 
Corp. as proposed by that firm’s 
directors. 

Canadian General Securities, in a 
letter signed by Mr. Meighen, states 
that the plan is “grossly unfair” to 
holders of Canadian Hydro 6% first 
preferred. 

{ Alternatives Suggested 

The Financial Post understands 
that alternative proposals for elim- 
ination of Canadian Hydro pre- 
ferred and arrears of dividends 
would be regarded favorably by the 
Meighen firm. Each $100 share will 
have dividend arrears of $12.50 a 
share this year. It is understood that 
three alternative methods of settling 
these claims by issue of new securi- 
ties of Gatineau Power Co. have 
been suggested to the company. In 
order of preference the suggested 
alternatives in exchange for each 
Canadian Hydro first preferred 
share are: 

1. 11/8 share of 6% preferred. 

2. One share of 6% wveferred 

and one common share. 

3. One share of 5% preferred 

and two common shares. 

The Canadian Hydro directors’ 
proposal is to give one 5% preferred 
share and one common share in ex- 
change for the present stock and 


arrears. 
Analysis of Plan 

In: its memorandum, Canadian 
General Securities Ltd. states that 
companies under its management, 
Canadian General Investments and 
Third Canadian General Investment 
Trust, hold a substantial amount of 
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Inco to Spend 


$2.5 Millions 


ecision Follows Renewal 
of Work at Levack 
Mine 


RECORD PRODUCTION 


From Our Own Correspondent 


SUDBURY. — The International 
Nickel Co. will-commence immedi- 
ately the sinking of a vertical shaft 
at the Levack mine, according to 
announcement recently by Don- 
ald MacAskill, vice-president and 
general manager. The shaft will be 
sunk to 2,000 feet and ‘will cost 
about $2,500,000, it is estimated, It 
will be located about 1,200 feet west 
of the incline shaft, and will be of 
the same:dimensions as the new No. 
5 shaft at the Creighton mine, which 
is of six. compartments, 30 by 18% 
feet outside the timbers. 

This shaft will provide additional 
capacity, furnish desired ventilation 
conditions, and will be equipped with 
a modern hoisting plant, other neces- 
sary plant buildings as well as an 
up-to-date changehouse, 

Operations at Levack mine, which 
before the merger was a Mond 
Nickel property, were resumed last 
March 15, after having been sus- 
pended since 1931. With other mines 
crowded for production Interna- 
tional Nickel] decided to reopen. the 
Tevack to relieve pressure. Current 
activities account for raising about 
30,000 tons monthly. As the Levack 
ore runs about three parts 
to one copper, output supplies th 
necessary balance to meet presen 
heavy demands for nickel. 

International production is now at 
the highest point in history, with ore 
coming from four minés—Frood, 
Creighton, Levack and Garson. } 


Building Boarding House 

In order to provide accommoda- 
tion for employees closer to the 
scene of operations International 
Nickel has commenced construction 
of a two-story fireproof boarding 
house at Creighton Mine,.to take 
care of 150 men and to be ready in 
September. 

Inco is steadily advancing its de- 
velopment of five new levels through 
the new shaft at eee and it 
is expected these will. reached 
a point where -will be ready for 
eft Enercon be 
shaft has.a capacity of tons per 


per day. 


Further Devaluation 


By France Expected 


Canadian Bankers Foresee 
Early Adjustment of 
Tangle 


The French monetary tangle will 
be unravelled within the next 
month,-. at least on .a temporary 
basis, by the probeble means of fur- 
ther devaluation, in the opinion of 
Canadian bankers. 


Despite the reported stand of the 
new Chautemps Cabinet against de- 
valuation, foreign exchange authori- 
ties consulted by The Financial Post 
pointed out that when futures quo- 
tations were discontinued the dis- 
count had reached about 35 points 
on 30-day francs and 40 points on 
90-day francs. It is on the factors 
behind this huge discount that they 
base their predictions. 

The amount, they consider, re- 
flects the general belief that fur- 
ther devaluation will take place— 
probably below the 4.35-cent limit 
established when France left gold 
last year. The spread between one- 
and three-month francs is regarded 
unusually narrow under the circum- 
stances. This is taken to mean that 
most observers—and speculators— 
feel that the situation will be met 
very shortly. 

International Action 

If and when the franc is further 
devalued, it is considered | 
that it will once again come 
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Douglas Ace 


Last of Deck 


Aberhart’s Hand Ex- 
hausted If Final Social 
Credit Play Fails 


From Our Own Correspondent 

EDMONTON.—According to a re- 
port from London, C, H. Douglas, 
author of Social Credit theory, 
whom the Aberhart Government 
hopes to bring to Alberta to advise 
on policy, has requested a list of the 
“beneficial owners” of Alberta 
bonds. 

While this move on Douglas's part 
is without explanation by his two 
representatives in Edmonton, the re- 
quest is linked with reports that 
Douglas plans to advise the Alberta 
Government to enforce the exchange 
of such ‘bonds held outside the 
province, as well as in Alberta, into 
“credit.” 


Investment officials reported that 
no list such as Douglas requested 
-was in existence. 

A detail of the Alberta situation in 
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World Peace Move Seen — 
In King Visit to Hitler 


Rust Threat 


Chief Hazard| 


Rust is now the chief hazard 
threatening Canada’s $300 millions 
wheat crop. There has been. a 
fairly widespread outbreak in the 
northern States which only waits 
warm, moist weather to develop 


~rapidly and spread north into 


Manitoba. 
Moisture is badly needed in 
southern Saskatchewan and most 
of, Alberta. where continuing 
drought has further reduced pros- 
pects. It is beginning to be doubt- 
ful whether even a modest 300 mil- 
lion bushel total crop for the three 
provinces is now possible. With- 
out some general rains in the two 
provinces mentioned, too, there is 
considerable danger of insufficient 
livestock feed. 


Tramways Co. 
Raises Wages 


Montreal Workers Also 
Granted Profit-sharing 
, Plan 


From Our Own Correspondent 


MONTREAL. — Montreal Tram- 
ways Co. has made a wage agree- 
ment with all employees working o: 
hourly rate and those paid on a 
monthly basis who earn less than 
$250 a month, calling for a. $400,000 
annual increase in wage and salary 
disbursements. The new contract 
will run for three years from July 1. 

The company also announces a 
profit-sharing plan for the hourly 
paid employees and those on a 
monthly basis earning less than $2,- 
500 a year. If gross passenger receipts 
are in excess of $13,025,951 in any 
one of the three years, the company 
will set aside- 25% of the amount 


Napier Moore Suggests Canadian Premier's Trip fo 
Germany Was Inspired by Imperial Conference 
— Believes Possibilities of Early European War 


Are Remote in Light of Present Factors 


Prime Minister W. L. Mackenzie King may have gone to see Chancellor 
Hitler of Germany to sound out the Realmleader on the possibility of 
Germany’s re-entry into the League of Nations; or 
to ascertain Hitler’s feeling on economic Tape 
prochements as means of fostering world peace. 
Such are possible explanations of the Premier’s 
much discussed German tour suggested by H. 
Napier Moore, editor of Maclean’s Magazine. The 
Financial Post interviewed Mr. Moore following 
his return this week from a two-month visit to 
England, where he observed the Coronation, the 
Imperial Conference and the Empire Press Union 
meeting for Maclean’s Magazine and The Post, 
From Mr. Moore were sought answers to major 
questions upon which full light could not be 
thrown within the necessarily limited scope of 
his.weekly cables to The Financial Post during 
A the Coronation and Imperial Conference, Some 
of the questions have loomed as increasingly 


H. NAPIER MOORE 


important sinte the close of the Conference and 


Mr, Moore’s departure from London to return home, 

Among the topics on which Mr. Moore gave his first hand observations 
were the reason for Mr. King’s German visit; the possibility of wer in 
Europe; the accomplishments of the Imperial Conference and the reasons 
those were not more extensive; the probable duration. of the armaments- 
inspired business boom; the current British attitude on Canadian invest- 
ments; Imperial preferences; the attitude of Premier Hepburn of Ontario 


toward the C.LO, 


Plan Issued . 


For Edmonton 


Plan Maintains Present 
Interest Rates Until Pres- 
ent Maturities 


Edmonton debenture holders com- 
mittee has prepared its plan for re- 
financing the city’s $36.6 millions 
of debt, and it is now ready for 
recommendation to the board of 


in 
tive if approved by holders of 60% 


of the city’s débentures. 
The to~deal with 


ov plan pr 
the city’s present debt follows: 


(a) Cancel city’s debentures held 


| in the sinking fund. 


The new. agreement represents 
elimination of wage reductions 
which went into effect on Jan. 1, 
1933. It brings a e increase of 
four cents an hour for employees 
working on an hourly basis and a 
10% increase for those on a monthly 
basis and earning less than $250 a 
month. 

The company’s action toward up- 
ward adjustment of pay has proved 
inacceptable to at least a section of 
the employees, and may lead to a 
dispute over demands for larger wage 
increases. When the contract drawn 
up by company officials and dele- 
gates of the Catholic syndicate of 
tramways workers was submitted to 
a general meeting of syndicate mem- 
— disapproval was voted by 450 

The contract has been accepted by 
the international union of street 
railway employees, to which most of 
the men belong. 


Gypsum Scrap 
Is Still Heated 


Would Pay Dividends if 
Haire Were President, 
Says McCurdy 


Col. Henry Cockshutt, chairman 


(b) Refund other debentures by 
new debentures of the same face 
value due Feb. 1, 1967. Debentures 
bearing 44% will continue to bear 


that rate. Debentures bearing 5%, i 


5%%, 6% and 7% will continue to 
bear: such respective rates until the 
present. date of maturity and then 
4%%: until paid, with the exception 
of the 6% debentures maturing in 
1960, 1962 and 1963. New 44% de- 
bentures will be issued in exchange 
for these latter issues and cash equal 
to the present, value of the differ- 
ence between the interest at 6% 
and 4%% for the period up to their 
present maturity date, will be paid 
at the time of the exchange. 

The effect will be to maintain the 
present interest rate until present 
maturity and thereafter the rate 
will be 4%%. 

(c) The city will provide for the 
payment of: principal and interest 
by means of amounts equivalent to 
equal annual installments of com- 


last time he saw the premier 

London prior to his (Mr, Moore’s) 
departure for Canada, Mr. King had 
sen of planning to see 


“It is possible that his visit is 
purely of a personal nature, 
premier says,” commented 
Moore. “At the same 
servations of persons 
London make me r 
possible that the trip to 
was inspired by one or both 
developments at the Imperial C 
ferenee. 

“In the first place, participants 
the conference were united in 

i of 


obligation to enforce the Treaty. 
Later would come a revision cf the 
Covenant. to make it less an active 


and more a means of drawing all 

nations together on a basis by which 

co-operation could be achieved on 

— of mutually agreeable 
cy. 


“There is thus ground for con- | 


jecturing that Mr. King may have 
gone to Berlin to discuss the 
of Covenant revision on which 
many might be willing to rej 
the League. There is an equal 
sibility that he went also to feel 
Germany on the doctrine he 
vanced at the Imperial Conference, 
of ‘economic appeasement’ as 
means of preserving world peace.” 
European War Scare 
Mr. Moore thought there were no 


immediate possibilities of war in - 


Europe, as far as could be j 
by present factors. This 


bined principal and interest to retire | based 


the whole of the debt by Feb. 1, 
1967. The principal portion of these 
installments will be used in each 
year to purchase refunded deben- 
tures. 

(d) The securities in the sinking 
fund, other than the debentures of 
the city, are to be liquidated and 
the city may repay a bank loan 
which it incurred in respect to 
capital expenditure and also may 
use funds derived from this source 
for capital purposes to an aggregate 
of $2,700,000. Debentures are to be 
issued to the sinking fund for any 
such capital: expenditure for utili- 
ties or local improvements. 

In addition to the annual install- 
ments proceeds resulting from the 
liquidation of securities of the pres- 
ent sinking fund, in excess of re- 
quirements, are to: be used to pur- 
chase or call refunded debentures. 

(e) The refunded debentures will 
also be callable at face value and 
accrued interest on any due date out 


igures| of funds from any source. If a part 


of them only is called, prior to Feb. 
1, 1947, they are to be chosen by lot 
or drawing. 


‘| operation of the purchase and call 
, | feature. 


4, 
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New debentures will be dated Feb. 
1, 1937, and interest will be pay- 
able Feb, and Aug. 1. Consolidated 


& 


4 
z 
g 
g 


A 
E 


get 
i 


m3 
Canadian Financial Papers 
No.27 


Roce eee settee es 





my 


bee 
aL 


Be 


a 


& 
S 
Ban cocommmr: meccots 


zis 
SEF 


a 
é 


; 


i 
‘ 
: 


i 
$ 


< 

- 

5 
“rrr 


a 
e 
B® 
z 
ie 
as 
z 
oe 
tele 
2 


g 
s 
5 

i 


B 


t 


E 
8 
x 


in a most 


ge 
; 
B 


that the company’s obligations to} po, 
them are properly respected.” 
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HIS is all too true. 

“manifestoes” that have issued 
from pulpits in Canada have been 
more striking for a maudlin false 
humanity than for their practical 
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from $11.5 billic 


From England we have recently received a superb 
ossortment of washable summer ties hand made 
fom Irish linen, in white and ligh'er shades with 


To Executives 


QUOTATIONS 
. «12,13 Industrials... 
Magazine shows that the United Grain 18 Mine 


distinctive figured patterns ... . each 1.00. Also in 
our 1.00 range are the smartly checked and striped 
all wool English ties shown in our sketch, in addition 
to a very varied selection of real silk Foulards. 


PHONE AD. 501! OR AD. 551! 
Free parking while shopping 


BAY STREET SECTION 


0 


Where old friends meet and: new friends are made. 
Moderate Rates in a Modern, up-to-date Hotel. Steak, 
Turkey, and Fish dinners a weekly feature. 


Write, Phone or Wire Your Reservations to 


Bangor Lodge, Muskoka 
Follow No. 11'‘Highway North from Toronto 


Your ELCIN HOUSE 
Gt in Beautiful MUSKOKA Canada 


135 Miles from Toronto 


hea also open 

yl to let furnished. 
roads. June 26th to Oct, ist. Book- 
let, Rates and Map on request. 
ELGIN HOUSE LIMITED 
Lake Joseph, Muskoka, Ont. 


Come te 


Algonquin Park LLGONQUIN PARK 
CANADA 

With its Myriad of wi ‘ 

Lakes and Strearis 

abounding with wild ; 

game and fish. 


‘fIGHLAND INN—Famous for its hospitality 


been completely remodelled 
the 


High "up 1 
l, up in 
Ontario Park, 


heart of this magnificent 
a is plenty of scope for canoeing—bathing— 
fatinge-Piding and tennis. 


HIGHLAND INN is ve 

enn te National 
(Huntsville 

rear of the property. 


will’ find all the conveniences of city 
tite ny pectect setting—Excelient Meals 


accessible, being served 
ways and Provincial 
Ottawa) passes*ta the 


Heat. erate. 
Highland Inn Caters to a Gentile Clientele 


Write for Illustrated Folder 


vacation 
Rooms with Hot and Cold Running Water— 
- Suites—Baths—Steam Rates mod 


TO ONTARIO RESORTS 
Summer Train Service 


“From TORONTO ©% et June ed exeant where 


Muskoka Lakes 7 Mustoks Whart, Gravenhurst 
Coste ie sea Waele iiaepose 
6.15 P.M. Except (via Beaverton) for Gravenhurst and Brace 
Suerte Cate sees aie dee 
-— Trains arrive TORONTO 3.45 ren except '. 

’ June 28th., (via Beaverton) and daily 10.35 P.M. (via 
PARK, LAKE JOSEPH end PARRY SOUND 


inte also connects at Bice Reed with Botor Coach Bervice fot 


States public has swung away from 
President Roosevelt. The major 
cause is the president’s effort to 
“pack” the Supreme Court. But it is 
obvious that there is another im- 
portant contributing cause: the 
president’s close association with 
John L. Lewis and his violent Com- 
mittee for Industrial Organization. 
For the survey indicates that the 
A. F. of L. has more friends than 
the C. I. O., while the two together 
do not command as many support- 
ers as there are opponents of labor 
unions in the United States. 

It should be made clear that For- 
tune’s surveys are made scientifi- 
cally among all classes of people 
and not among its own readers. 
They have been very accurate in 
presenting a true cross-section of 
public opinion. 

* + * 

HE president is having plenty 

of evidence these days that the 
New Deal and most of its works are 
unpopular. Democrats in Congress, 
who are close to the rank and file 
of the people in all parts of the 
coun‘cy, have been in revolt against 
the president, and this was the 
reason for the recent’ Jefferson 
Island picnic when the president 
invited all Democratic Congressmen 
to a quiet country spot where he 
could flood them with personality 
and seek to win them back. 

The emergency of 1933 has passed. 


| The willingness of the United States 


people to permit crisis experimenta- 
tion under a radical reforming 
president is also passing. The 
United States is returning to what 
its leaders of public opinion are 
fond of referring to as “the funda- 
mentals.” Just what the funda- 
mentals are is not always clear. But 
that they do include a large belief 
in individual initiative, in hand- 
some rewards for brilliant achieve- 
ment in business or the professicns, 
and in competitive enterprise can be 
taken for granted. 

All this is of great interest to us 
in Canada. Emotional tides in 
United States politics and social 
life have a great influence on pub- 
lic opinion in this country. 

’ a - . 


Réle of Church 


In Social Reform 

EV, DR. JOHN G. INKSTER, a 

leading clergyman in Toronto, 
preached a notable sermon on Sun- 
day night in which he warned 
against the invasion of Canada by 
agents of the destructive C. I. O. 
and against the spread of Commun- 


FISHING 


practical difficulties in application, 
does more harm than good. But 
many such programmes have re- 
ceived the endorsation of the Chris- 
tian clergy. 

From the Church the nation ex- 
pects leadership in character build- 
ing. It expects clergymen to be 
ahead of the rest of average citi- 
zenry in ferreting out evils, publi- 
cising them and seeking their cor- 
rection. But when clergymen nail 
their banners to the mast of a 
political “ism” and declare that the 
adoption of a certain different sys- 
tem will change the hearts and 
minds of people, they weaken their 
own influence for good, for they 
preach what is not true, Their in- 
fluence can best be exerted in pro- 
moting the principles of Christian- 
ity. With a universal acceptance of 
those principles any system can be 
made to work, With an unreformed 
humanity nothing can be accom- 
plished by a change in system 
alone, 

By all means let the Church and 
its workers crusade for reform. But 
let them do it, first, through the up- 
building of character and, secondly, 
through support for practicable im- 
provements and not at all through 
the direct and indirect support of 
purely political movements for 
revolutionary change. 


Assets $199 Millions in ’36 
For Alliance Insurance 


Total income of $35.7 millions, con- 
sisting of $28.8 millions from pre- 
miums and $6.9 millions from inter- 
est on investments, is reportéd by 
Alliance Insurance Co. Ltd., of Lon- 
don, England, for 1936. Total assets 
at the close of the year were $199.4 
millions of which $128.2 millions 
consisted of life assurance and an- 
nuity funds, 

Fire insurance fund now stands 
at $163 millions and sinking fund 
and capital redemption insurance 
funds are $12 millions, the com- 
pany’s annual report reveals. The 
company does a substantial volume 
of fire, automobile and casualty 
business in Canada. 


Fleet Aircraft Ltd. Lists 
Stock on Montreal Curb 


MONTREAL. — Montreal Curb 
Market has called for trading capital 
stock of Fleet Aircraft Ltd., the list- 
ing covering 90,000 shares of no par 
value with authority to add 10,000 
shares upon receipt of official notice 
of issuance. 


TACKLE 


THAT STANDS THE TEST 


is A. L. 


& W.’s 


SOMETHING NEW — SPIRAL WIND REEL 


Simple, sure. No friction, 
no worn gears, no lost 
pawls ... the greatest in- 
vention in years. So for 
a happy Fishing Trip buy 
a Spiral Wind. 


For Fishing Tackle, Golf, Guns, Camp Equipment, Culti- 
vated Worms, Fishing Licenses, Free Fishing Map, write - 


ALLCOCK LAIGHT & 


WESTWOOD CO. LTD. 


230 Bay Street (Opposite Evening Telegram) Toronto 


Notice to Debenture Holders 
of the 


City of Edmonton 
Edmonton School District and 


Edmorton Separate School District 
Alberta, Canada 


F 
iy 


a convertible debenture, which ap- 
pears to be a type of security that 
can be successfully marketed at this 
time. 


Again if the debentures constitute 
such a pressing problem to the com- 
pany, it would appear to be more 
advantageous to wait for an im- 
proved market before carrying out 
the refunding. In time, the situation 
in regard to the Ontario Hydro con- 
tracts may be clearer, Further, if 
earnings expand in the manner an- 
ticipated by the management, then 
improved earning power should 
command a better price for the pro- 
posed new convertible debentures. 


Through accumulation of surplus 
earnings between now and 1941, a 
large proportion of the outstanding 
debentures-could be retired—at least 
$5 millions and possibly more. This 
procedure would make it easier for 
the company*to refund the deben- 
tures at maturity rather than now. 


Question of Dividends 


Such a policy, of course, would 
delay the payment of dividends until 
long after the date set out in the 
plan. However, the position of the 
first preferred shareholders would 
be eee rather than weak- 
ened, 


Another shareholder in Quebec 
regards his preferred stock holdings 
in much the same light as the Van- 
couver shareholder. He points out 
that “when these shares were put 
on the market, they were sub- 
scribed for on the distinct under- 
standing that they would not be 
redeemed under 110.” 

“What compensation,” he con- 
tinues, “are the present sharehold- 
ers offered for the giving up of this 
promised premium of 10%?” 

Apparently there is some confusion 
here as regards the rights of the 
first preferred shareholders. The 
holders are entitled to the 10% 
premium only in the event of liqui- 
dation or dissolution, voluntarily or 
involuntarily. 

There is no dissolution or liqui- 
dation involved in the plan put for- 
ward by the company. It is simply 
a case of exchange of securities of 
the holding company for those of 
the operating company. 

However, it is noted in the plan 
that the new preference stock of 
Gatineau Power will be entitled to a 
premium of 5%, instead of 10% for 
Canadian Hydro first preferred, in 
the event of dissolution, bankruptcy, 
ete. This, in effect, is a further con- 
cession by the holders of Canadian 
Hydro first preferred stock. 


Alberta Town Celebrates 


Its Golden Jubilee 
This week Cardston, Alberta, is 
celebrating its golden jubilee. The 
town was founded 50 years ago by 
Charles Ora Card who was sent to 
Canada by the Mormon church to 
found a colony. 
Cardston is notable for its massive 
and beautiful Mormon temple. 
Celebrating the Golden Jubilee, 
the Lethbridge Herald, published by 
Senator W. A. Buchanan, has pub- 
lished a special edition of 60 tabloid- 
size pages, which record the history 


and achievements of the community. 


Meighen Firm to Fight 
Canadian Hydro Plan 


(Continued from page 1) 
stock. “We feel,” the memorandum 
states, “that every effort should be 
made by each holder ... to stop and 
prevent the carrying out of the pro- 
posed plan in its present form.” 

The principal criticisms of the 
plan in the analytical memorandum 
are: 

1. There is no necessity of reduc- 
ing the dividend rate below 6% as 
earnings have been substantially 
above that amount. 

2. Shareholders appear to be ex- 
pected to look for a sufficiently high 
market price for Gatineau Power | 
common shares to compensate for | 
sacrifices, and might not obtain it. | 

3. On -a dividend basis, share- ' 
holders are being asked to give up $1 
a share, cumulative, for hopes of 
dividends, non-cumulative on com- | 
mon shares; and $1 a share would | 
not be received for a considerable | 
time. 

4. The proportion of the equity to 
be given to first preferred share- 
holders, namely 742%, is not nearly 
commensurate. with what-is to. be 
given up. 

5: The removal of the conversion 
privilege on the present Canadian 
Hydro second preferred stock can 
hardly be said to be of real import- 
ance to the first preferred, as such 
conversion can only be effected 
when dividends on the first pre- 
ferred are well protected. 

The memorandum states: 

“Unless a new plan, fair and equit- 
able to the first preferred share- 
holders is submitted before the date 
of the meeting on July 15, we shall 
have a representative of our com- 
pany there to resist this plan being 
carried out.” 


Planning Displays 
at the Canadian 
National Exhibition 


Time Marches On! So why not do as many 
leading merchants are doing — have 
SIMPSON’S assist you with your display at 
the Canadian National Exhibition? 


SIMPSON’S has\an expert staff trained to 
design and carry out every detail that will 
put across your sales message effectively. 
Sketches and estimates will be submitted 
for your approval — just phone ADelaide 
8711, or drop a_.line in tonight’s mail 
to the “Home Furnishing Service.” A 
SIMPSON representative will call to talk 
over your Exhibition plans. 


—~ LIMITED 


A Meteat tavestment 


General Distributors 


CITY & DOMINION COMPANY, LIMITED 


19 Melinda Street — Toronto 


Regarding Statements Being Made 
by Col. the Hon. Henry Cockshutt 


in connection with 


, 


Gypsum, Lime and Alabastine, Canada, Ltd. : 


E BELIEVE Col. Cockshutt in his recent booklet has made a number of 
misleading, exaggerated and magnified statements. These are being fully 
answered in a letter going forward to all shareholders. 


In his booklet Col. Cockshutt has attempted to reply to all the statements of 


your Shareholders’ Protective Committee but one. 


Col. Cockshutt has not even attempted to answer the statement that for more 
than eighteen years the Cockshutt Plow Company, under his management, did 
not pay one cent in dividends to the common stock shareholders (although other 
companies in the same line of business were paying good dividends and making 
profits). Furthermore, the capital structure of the Cockshutt Plow Company has 
been changed twice, one change resulting in a loss to the common-stock share- 
holders of 40% of their holdings in favour of the preferred shareholders who 
received new stock and cash. Despite these changes the Plow Company still does 
not seem. to be in a position to pay dividends since its last annual statement 
shows that it owes the Bank over one and a half million dollars. 


Yet Col. Cockshutt attempts to “criticize” Mr. R. E. Haire, who successfully 
built the Gypsum Company into the largest of its kind in Canada, paid dividends 
every year for more than thirty years until stopped by the recent depression and 
who is the outstanding operator and authority in the line of business in which 
the Gypsum Company is engaged. 

This comparative record is so striking that it sums up and answers the entire 
question. : 


Faad 


for individual investors, large and small, providing competent 
investment management and diversification. 
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have been subscribed, a small amount from 
each of a number of the members of the Shareholders’ Protec- 
tive Committee, all of whom have been long-time shareholders 
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Gold Price Cut Unwise 
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May Come Later, Says Expert 


Hon. R. H. Brand Urges Time for Adjustment of World 


Situation to Present Output 


Other Nations to Buy 


bankers, and a director of 

’s Bank Ltd., one of the Brit- 

ish “dig five.” He has contributed to 

gtudies of international money prob- 

lems with distinguished economic 

guthorities through the Royal Insti- 
tute of International Affairs. 

Mr. Brand’s comments on the gold 
gituation have received close atten- 
tion in financial London. His con- 
clusion is that the price of gold need 
not necessarily be reduced at pres- 
ent but that ultimately it is a possi- 
bility. 

Summarized by The Financial 
Post, with close attention to major 
principles but necessarily omitting 
considerable detail, Mr. Brand’s 
comments are as follows: 


The gold problem which is cre- 
ating such uncertainty throughout 
the world lies, first, in the increase 
from $11.5 billions to nearly $23 


billions in the value of the world’s | t 


monetary gold supplies in the past 
five years. Secondly, the produc- 
tion in 1936 was worth some $1,250 
millions in money compared with 
approximately $400 millions in 1929. 

The great increase in the money 
value of gold, due largely to the 
increase in price, and the expanded 
value of annual production, raise 
the question of whether the world’s 
supplies of gold are likely to prove 
excessive. 

One may say that gold fulfills 
two important functions: 


1. As backing for notes and de- 
posits of central b 

2. As international money to 
keep currencies stable. 


The first function, which is re- 
garded as more or less obsolete, does 
normally place some check on the 
liberty of politicians to depreciate 
@ currency. 

As to the second, if gold were not 
used it would be necessary for cen- 
tral banks to accept foreign cur- 
rencies as satisfactory payment for 
large amounts at times to keep cur- 
rency levels steady. The prospect 
that central banks, without using 
gold, might have to hold as their re- 
serves many millions of foreign 
currency is hardly inviting. 

Nations’ Gold Holdings 

If the supply of gold were just 
sufficient for both functions all 
would be well. But the greatest 
gold-holding country, the United 
States, has more gold than it needs 
for both purposes and yet is faced 
with the prospect of having to ac- 
cept more. 

It is not certain whether Great 
Britain has too much or even 
enough gold for all eventualities 
because all the figures are not made 
public. If the reserves are super- 
abundant, however, the cost of hold- 
ing them is not a primary problem 
as long as they are not allowed to 
produce an undue credit inflation. 

As for France, gold reserves have 
been reduced by flight of French 
capital abroad, and if political con- 
fidence were restored, France might 
easily absorb again hundreds of 
millions of gold. 

The reason that countries like the 
United States and Great Britain 
continue to buy gold is that if they 
stopped it would demonstize the 
metal, and there would be no com- 
mon measure by which to keep cur- 
rencies stabilized. The magnitude 
of the gold which has had to be 
bought by the United States and the 
United Kingdom arises partly from 
political ‘troubles in Europe and 
partly from other countries being 
unable or unwilling to purchase 
large amounts. 


Four Alternatives 

The alternative courses seem to 
e: 

1. That the United States and 
United Kingdom continue to absorb 
all the gold offered at present prices, 
“sterilizing” their excess quantities 
to prevent inflationary increases in 
Commodity prices, in hope that the 
Froblem will solve itself. 

2. That while doing so they take 
active steps to secure a better dis- 
tribution of gold. 

3. That the United States and 
United Kingdom reduce the price 
a gold in hopes of reducing sup- 

es, 

4. International restriction of gold 
Production. 

As to the first, those who favor 
Continued purchases of gold count 
on such possibilities as these: that 
the sharp increase in Russian pro- 
duction may prove temporary; that 
Commodity prices will rise and 
€ventually enable debtor countries 
to buy gold; that rising costs may 
restrict gold output; that India may 
Tesume hoarding; that France may 
again absorb gold; that the public 
might be encouraged again to use 
80ld coins; that commercial banks 
might hold part of their cash in the 
form of gold; that central banks may 
exchange their holdings of securi- 
ties or currencies for gold. 

4t will be noted that all these are 
Uncertainties. 

Distribution and Restriction 

As to the second alternative— 
measures to secure better distribu- 
tion of gold—such measures must 
either take the form of purchasing 
more goods from debtor countries, 
or else lending to such countries. 
stinttienietesensmaaaienendisininbe an 


Join the happy hell- 
day crowds en route 
te Bigwin. Bring 
your golf bag—your 
swim suit—and 


— Would Encourage 


Let me deal with the 
of regulation of output before 
of a reduction in the price of 

A regulation of output is super- 
ficially attractive but has most seri- 


whether any solution to the present 
problem could do more to destroy 
that mystic quality than to treat 
gold as though it were rubber or 


great uncertainty whether any re- 
striction scheme would be adhered 
2. 


Reduction in Price 


The last alternative is a reduction 
in price. A considerable part of, the 
increase in production has been 
caused by the rise in price, and out- 
put would be materially affected by 
a reduction in the price. 

A serious argument is that reduc- 
tion in the price of gold must neces- 
sarily involve a severe fall in prices 
in general. 

This argument I believe to be un- 
founded. Suppose that tomorrow it 
was announced that an agreed re- 
duction in the price of gold had been 
made by all the important countries 
concerned, and suppose further that 
this announcement were supple- 
mented by another to the effect that 
all the governments had determined 
to let this change have no influence 
on their monetary policy and had 
every reason to suppose their gold 
supplies would be ample for all pos- 
sible requirements. 

Such announcements would at 
least temporarily seriously affect 
the mining industry and the specu- 
lation in gold shares. But why 


should there be any general catas- Y 


25-Cent Dividend 
For Power Corp. 


' dividend of 25 cents a share on 
the common stock, payable July 
26, to shareholders of record 
July 3. 4 

A similar dividend was paid Dec. 
31, 1936. The latter was the first 
payment since May 20, 1932, when 
50 cents was paid as the stock was 
then on the 50 cents quarterly 
basis. No dividends were paid be- 
etre 20, 1932, to Dec. 21, 


York Knitting 
| Bonds Offered 


Consolidated § Earnings 
Equal to 80 Cents a 
Share in 1936 


Public offering of the new $1 
million bond issue of York Knitting 
Mills Ltd. has been made. This fol- 
lows ile adoption on June 23 by 
shareholders of York Knitting Mills 
and its subsidiary, Zimmerknit Co. 
of a plan for consolidating and 
refinancing the two companies. 


The new bonds include $200,000 of 
3%% serial bonds, due Aug. 1, 1938- 
41, $200,000 of 4% serial bonds, due 
1942-45, and $600,000 of 44%% bonds 
due Aug. 1, 1952. The 4%% bonds 
are offered at 98 and accrued intcr- 


est. 

Capitalization of York Knitting 
Mills, giving effect to the refinanc- 
ing, will te as follows: 

Capitalization 
(After giving effect to present financing) 
Authorized Outstan: 
first mtge. bonds... $2,000,000 $1,000,000 
7% cum. ist pref., ssenee 


ance sheet as at June 15 last, 
total current assets at $195,762 
total current liabilities at $10 
Net profits in 1935 amoun 
$34,649, and in 1936 to $36,420. 


Ege goguepeeee 
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Barcelona Traction 
Upset by Revolution 


Directors Cannot Issue 
Annual Report Due to 
Spanish Fracas 


Barcelona Traction Light and 
Power Co. is not issuing its annual 
report at the present time because 
the revolution in Spain has made it 
impossible to obtain reliable infor- 
mation on the condition of the en- 
terprise, according to an explanation 
by R. H. Merry, secretary of the 
company, on behalf of the board of 
directors. | 

Tracing the effects of the revolur 
tion on the company’s position, Mr. 
Merry states that on the outbreak 
of the revolution in July, 1936, a 
workers’ committee installed itself 
on the premises of the enterprise in 
Barcelona. A few weeks later the 
management was informed that the 
workers’ committee was assuming 


to} complete control as a step toward 


holders 
Co., excluding those shares now held by 
ork Knitting Mills, on a share for sharc 


trophe? Credit facilities would be | basis. 


unimpaired; there need be no fall of 
prices in general. Nevertheless there 
is a large body of public opinion 
that all prices would fall with a re- 
duction of the money value of gold. 
Two Main Policies 

Therefore the two main aims of 

policy should be: 


1, To dispel from the public 
mind the idea that reduction in 
the price of gold would reduce the 
general world level of prices. 

2. To maintain confidence in 
gold as the common denominator 
between currencies. 


Notwithstanding the very big rise 
in the price of gold, other prices are 
still well bélow the 1929 level. Those 
of us who were inclined to ridicule 
the view that prices in general 
would follow the rise in the Ameri- 
can price of gold in 1934 can hardly 
now believe that other prices must 
fall with gold. 

Gold affects other prices only in- 
directly through the credit struc- 
ture. If the credit structure need 
not be disturbed by revision of the 
money value of gold, other prices 
need not be affected. Any change 
internationally in the price of gold 
would almost necessarily be ac- 
companied by some provisional 
stabilization of currencies, and the 
removal of uncertainty is likely to 
bring an increase rather than a re- 
duction in the general level of prices. 

Secondly, confidence should be 
maintained in gold and that is not 
ultimately to be maintained if un- 
wanted stocks of gold have to be 
heaped up , 

The Wisest Course 

The wisest course to follow is to 
allow time for adjustment of the 
world’s situation to the present gold 
output, and for the United States 
and United Kingdom to continue for 
the present to absorb all gold that 
comes on the market, supplementing 
this policy by willingness to allow 
a general rise of prices, encourage- 
ment of holding of gold by other 
countries, and efforts to improve in- 
ternational trade and political re- 
lations. 

If this policy were given every 
chance to prove itself, and if in 
time both the United States and 


OPPOSITE THE 
WALDOBI-ASTOBIA 


Earnings 
Earnings figures, on the consoli- 
dated basis are given as follows: 
Consolidated ee 


Years Ended Dec. 
ans 1908 
Earns. before deprec., 
bond int. & disc. & 
income taxes .....«« 
Less: Depreciation ... 52,570 65,382 
Avail. for bond int... 257,992 205,686 

Giving effect to the new capital- 
ization, shown above, the balance 
available for the new common 
shares would have been 80 cents a 
share in 1936 and 57 cents a share in 
1935. Zimmerknit common share- 
holders receive new common shares 
on a share for share basis,. In-1936. 
the balance available for common 
shares of Zimmerknit Co. was 
equivalent to 31 cents a share and in 
1935 only two cents a share was 
earned. This makes it appear that 
earnings on the new common should 
be greater than:in the past. Aggre- 
gate sales for the five months ended 
May 31, 1937, improved 12.6% com- 
pared with the corresponding period 
of 1936. 

As part of the consolidation plan 
the present two bond issue of 
Zimmerknit Co. and that company’s 
7% preferred stock are to be re- 
deemed. 


310,562 271,068 


United Kingdom should have more 
gold than they could possibly re- 
quire and yet must continue to buy, 
the questions would arise: 


Whether indefinite increase in the 
unwanted gold stocks was consist- 
ent with the objective of maintain- 
ing confidence in gold, or whether 
that aim could only be achieved by 
some international revision of the 
money value of gold calculated to 
reduce the new supplies. 


U CAN'T look -your 
best with a bulge at the 
waistline. What need is 
this new kind of supporter 
belt for a trim, athletic look. 
Made by Bauer & Black, 
makers of the famous Pal. 
The Bracer is knitted from 
Lastex, tail- 


Made by BAUER & BLACK 


Hf your Geater cannot supply 
you with The Bracer, simply fill 
out and mail this coupon with 
a cheque or money order. 
Price $2.75. 
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My dealer's name and address is SOOOEEE OTE ESET EES OO TORE EESTSOSEEOESESS EEROOE® 


nationalization of the undertaking. 
The seizure covers all the property, 
funds and banking accounts of the 
Barcelona Traction enterprise. 

Representations were made by 
the company through the British 
Foreign Office against the seizure 
to the .Catalonian Government in 
Barcelona. However, the workers’ 
committee still continues in control 
and its funds and cash have been 
removed from its banking accounts 
and apropriated by the workers’ 
committee. 

Seizure of Money 

At the time the workers’ commit- 
tee assumed control, the company 
had liquid funds Barcelona 
amounting to 43 million pesetas, 
equivalent to about $6 millions, 


measured by. the restricted exchange 


rates quoted in the company’s report 
for the 1935 year. 

Mr. Merry points out that even 
before the revolution there were re- 
strictions on trannsactions in foreign 
exchange and it was difficult to re- 
mit funds from the country. Since the 
revolution started chaotic conditions 
have developed in Spanish currency, 
and there’ are now two kinds of 
pesetas, the Government peseta and 
the Franco peseta. 

In Aug., 1936, all British subjects 
were warned by the British Consul 
General to leave Spain and some 
members of the company’s staff 
were evacudted. F, Fraser Lawton, 
president and managing director, and 
other chiefs of the company’s staff 
remained in Spain in the hope of 
protecting the interests of the com- 
pany. In Sept., 1936, however, the 
board of directors instructed them 
to leave the country, which they did. 
Key men of the operating staffs and 
other important officials are being 
retained by the company at reduced 
salaries during what Mr. Merry de- 
scribed as “the interregnum.” 

Directors of the company under- 


THE 
BRACER 


BAUER & BLACK, LIMITED, Dept. 13B, Station K., Toronto, Canada, 
1 am enclosing cheque or money order for sscceseceseoeccess Please send me 
eovesesss Bracers. My waist measurement is oc. creesccccsscccs 
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7 P ~& P. ° P rofits 
Above Estimates 


From Our Own Correspondent 

MONTREAL.—International Pa- 
per & Power Co.’s earnings for 
the first six months of 1937 will be 
somewhat in excess of $4,750,000, 
according to a statement made by 
Richard J. Cullen, president. This 
is at a rate slightly better than 
the company’s budget figure of $9 
millions for the full year. 

Comparative returns for the 
first half of 1936, show a net profit 
of $262,542, equal to 29 cents a 
share on the outstanding 7% pre- 
ferred stock. 


stand that since Sept., 1936, as a re- 
sult of bombing by aircraft, certain 
damage has been done to the com- 
pany’s properties, but no reliable in- 
formation is available as to the ex- 
tent of the damage or whether the 
necessary repairs have been effected 
satisfactorily. The 


Commerce for Spain an 

keeping in touch with the British 
Foreign Office which is protecting 
British interests in Spain as far as 
possible. 
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Gross sales ........+++ 19,138,176 16,290491 


7,246,744 
54,460 


—_— 


Less: Income tax res., 


Net 


profit Seer erereree 
: See ° 


divds. eeeeee 


: Prev. 


Current assets ......+0 3,768,087 
liabilities »242,804 


2,540,927 


Dividend of 40 Cents 


A dividend of 40 cents a share has 
been declared by Canada Bud Brew- 
eries Ltd., payable July 20 to share- 
holders of record July 6. A payment 
of the same amount was made July 
20, 1936, and was followed by an- 
other 40-cent payment Dec. 19, 1936. 

outstand- 
ing, the amount of the payment is 


As there are 150,000 shares 


Mortgage Loans 


Ir you hold one or more 
mortgages which need special 
supervision and management to 
prevent loss—consult us regard- 

"ing the services we are qualified 
to render in such cases. 


We invite enquiries 


Crown Trust 


Company 
Executors :: Trustees :: Financial Agents 


, WILLIAM I. GEAR, President ; 
JOHN JENKINS, Vice-President IRVING P. REXFORD, Con. Mert. - 


MONTREAL TORONTO 
393 St. James Street 80 King Street West 


Let us serve you and your family 


,000. 
Sales for the early months of this 


year are 


a share in 1935. 


Higher prices this year for brew- 
ers’ supplies may have some effect 
on earnings. 


To The 
Travelling Public: 


HOTEL LONDON 


London, Ontario 
Rates for Rooms 


Single room with tub and shower 
combination, $3.50. ~ 

Double room without bath, $4.00; 
running water and toilet. 

Double room with bath, $4.50. 

Double room with tab and shower 
combination, $5.00. 

Twin bedrooms with tub and shower 
combination, $5.50. 


Soliciting your 
appreciated patronage, 
H. F. STRUCKETT, 
Manager. 


considerably 
higher than for the same months of 
1936 in which year earnings were 
$1.12 a share compared with 91 cents 


: Co., in which the Canadian. Pacific 
Soo Line May Deficit wr Barolo ° Roehinet. 


f Railway holds controlling 
Is Above 1936 Figure | had a net deficit in May of $564,120. 
This contrasts with net deficit of 
MONTREAL. — Minneapolis St. | $393,767 for the same month a year 
Paul ‘and Sault Ste. Marie Railway‘ ago. 


Abitibi Power & Paper 
_ Company, Limited 


TORONTO, ONT. 


Owning directly or through subsidiary companies, 
mills at ‘ 

Beaupre, Que. Sault Ste. Marie, Ont. — 

Sturgeon Falls, Ont. Iroquois Falls, Ont. 

Espanola, Ont. Smooth Rock Falls, Ont. . 

Pine Falls, Man. Fort William, Ont. 

Port Arthur, Ont. 


Newsprint 
Groundwood Pulp News Sulphite Pulp. 
High Grade Bleached Sulphite Pulp 


IF YOU PAY THE'PRICE' OF A‘LA SALLE 
MAKE SURE THAT YOU GET A LASALLE 


Be certain when you pay the price of a La Salle— 
that you get a La Salle! . . . If you pay the price 
of a La Salle, make sure that you get La Salle 
performance—performance that could only come 


from a 125-horsepower Cadillac V-8 engine. ..« 


Make sure that you get La Salle safety—the big, 
velvet-action brakes . . . the finger-tip steering 


CADILLAC-BUILT 


« «- the Unisteel Body by Fisher . . . the sturdy 
Cadillac construction. ... Make sure that you get 
La Salle beauty, La Salle comfort, La Salle endu- 
rance, . « . And, above all, make sure that you 
get La Salle prestige. It means a lot in satisfac- 
tion to know that you are driving a car designed 
and built by Cadillac. . . . Come in today—and 
LOOK AT LA SALLE! 
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Stock 


s Hold Ground 


But at Low Levels 


Although Clear Evidence of End of Slum 
} dvisory Services S 
Time May 


Is Lacking, 
That ing 
Near 


Examinetion of fluctuations in stock market averages for the past 
two months shows the absence of a general trend. The immediate trend 
is regarded as downward until clear evidence to the contrary develops, 
but there has been no pronounced net decline since the first of May. 

The Toronto Stock Exchange average for industrial shares recently 
broke through the April low of 1578. But a trading’ range appears to 
have been established between 157 and 170. 

The Montreal Stock Exchange index continued to fluctuate in a range 


of 100 to 110. 


In New York, the Dow-Jones average for industrials has moved 
sluggishly between 165 and 175, and the principal point of weakness has 
been in railroad shares which has carried the average to new low ground. 

Continuation of serious strikes in the United States, and the French 


financial troubles, have tended to 


discourage investment in common 


stocks. In general, stock markets are demonstrating the lethargy that 
often develops when a downward movement is running out its course. 


Market advisory services continue optimistic for the long-range 


outlook for common shares and suggest that if the bottom level of prices | . 


has not been established quotations are sufficiently close to bottom to 


warrent discriminating purchases. 


_ Gold shares have been stronger in London for several days. 


Troubles Abroad 


4 

Perhaps it should be regarded fa- 
vorably that the international fric- 
tion caused by the Spanish civil war 
has not created panic conditions in 
security markets. There may be a 
parallel in the fact that the Ethi- 
opian war, now almost forgotten, did 
not have a serious influence on stock 
markets. 

More serious from a_ financial 
peint of view is the French finan- 
cial trouble where the exchange 
fund created by devaluation of the 
franc has been exhausted. The 
French budget deficit is having a 
distinctly inflationary effect, stimu~ 
lated by the mistrust of French 
finances by Frenchmen who have 
been sending money abroad. 

Apparently‘ in support of the price 
of gold and of the franc, the British 


- exchange fund is to be increased 


from £350 millions to £550 millions. 
Another phase of British monetary 
policy has been increases in gold 
holdings of the Bank of England 
which seem likely to rise still fur- 
ther ratler than to decline. 

Even though the influence of these 
developments is restrained in Bri- 
tain and to some extent in the 
United States, there can be no doubt 
that international money manoeu- 
vres are in inflationary orbits. In 
the circumstances, there is a good 
deal to be said in favor of common 
“stock investments which are likely 
to improve with higher prices and 
quickened business. 


Paying For Stocks 
An investor raises the question 


+> that frequently causes problems for 


both stockbrokers and their clients: 
Should stocks be paid for before 

“they are registered and delivered? 

» There is a disadvantage in pre- 
payment if the investor's buying 
agent should get into financial dif- 
ficulties. Usually stockbrokers do 
net earmark money received as full 


‘cash payment for stocks from other 
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Ne 


Pet 


“funds. And if a broker were to fail 
the client’s cash would possibly be- 
come part of the bankrupt estate. 
However, Montreal and Toronto 
Stock Exchange regulations require 
members to earmark specifically se- 
curities that are fully paid for. And 
once the broker has received deliv- 
ery himself, the outright purchaser 
of shares should be protected by this 
device. 

On the other hand, there is a dis- 
advantage to the stockbroker in 
registration of securities before they 
are paid for. It makes it difficult to 
charge interest if the client is a few 
days late in paying, and ir the 
event of the absence or death of the 


~_ client, it ties up money in non- 


 pegotiable certificates. 


4 
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There is a comparatively simple 
on for both parties. Delivery 

can be made for cash 

through a trust company or bank, 
‘in the form of transferable certifi- 


cates. By this C.0.D. method, any 
doubts about either payment or de- 
livery are avoided. 

e* ses 


Preferred Shares 


Recently we reported: in this 
column that some Canadian life in- 
surance companies which had not 
made a general practice of buying 
common shares were paying closer 
attention to the equity type of se- 
curity. Now the Wall Street Journal 
states: 


“High-grade preferred stocks are 
in a buying range-in the opinion 
of several large life insurance 
companies. They plan in the near 
future to invest several millions 
in this type of security. Such a 
development m.rks a sharp devi- 
ation in the policy of life insur- 
ance investments which heretofore 
have been conined almost ex- 
clusively to high-grade bonds.” 


With the present-day difftulty of 
finding income, of say 5%, with 
safety in good bonds, both large and 
small investors appear to be war- 
ranted in giving closer attention to 
preferred shares. Where: there are 
no bonds ahead of preferred stocks, 
the latter may be highly desirable. 
But it is important to see what re- 
strictions there are against issue of 
securities senior to the preferred 
issue. 

o - s 


Gold Advice 


“It is.my opinion that anybody 
who permanently invests more than 
one-third of his savings in gold 
mines (even the best) is foolish and 
ill-advised.” So says Stephen Lea- 
cock in his recent article in Barron's 
on gold and gold mining. 

Along comes a “financial service,” 
reporting Mr. Leacock’s article 
under a_ headline: “Stephen 
Leacock believes in gold mines as a 
good investment for up to a third of 
a man’s savings.” 

There is a vast difference between 
what Mr. Leacock said and what the 
headline says he said. 

a 


Aviation Shares 

This year there have been several 
offerings of stock in aircraft firms 
or air-transport companies. In most 
eases the earnings record is either 
non-existent or unimpressive. 

That does not mean that profits 
in aviation investments are improb- 
able, for increased activity in Can- 
adian aviation is likely to help many 
companies establish more satisfac- 
tory earnings. For the ordinary in- 
vestor, however, it may be best to 
bear in mind that new ventures like 
some of the air companies carry 
greater risk than established busi- 
nesses, There is always the possi- 
bility of large. profits for the in- 
vestor who is willing to take the 
high initial risks in buying into new 
enterprises. But there are usually 
numerous disappointments for the 
investor who persistently concen- 
trates his funds in such risks. 


ee 


STILL DOWN 


Index of common stock prices rose 
slightly to 128.7 for the week ended 
June 24, remaining near the low for 
the Year. Comparative Dominion 
Bureau indices appear on this page. 


Gypsum Lime Scrap 
Into Another Round 
McCurdy Raps Cockshutt 


(Continued from page 1) 
again pick up a substantial number 
of shares for dividends and profits.” 

Only One Issue 


issue before the shareholders of 
Gypsum, Lime & Alabastine is 
whether or not the management will 
remain with the present board of 
directors or return to the direction 
of R. E. Haire. 

“All other matters injected _ 


‘| the question are side issues, ra 


in an attempt to ‘cover up’ the con- 
ditions which faced your present 
directorate when the management 
was changed at the end of 1932. For 
these conditions the management of 
Mr. Haire was responsible,” states 
Col. Cockshutt in an advertisement. 

Mr. Haire, writes Col. Cockshutt, 
firmly refused to, effect economies 
and the directors found it necessary 
to appoint an executive committee 
in 1932 to curb expenses. Col. Cock- 
shutt, in this advertisement, also 
questions the accuracy of the claims 
made by Mr. Haire as to dividends 
paid. In place of the $16 a share 
which R. S. McCurdy had said was 
paid in 1932 and 1933, Col. Cockshutt 
says that the total dividend paid for 
the two years was $2 not $32. Even 
this amount, Col. Cockshutt points 
out, was $472,097 more than avail- 
able earnings. 

At the meeting in 1935 which 
adopted the resolution eliminating 
the deficit of $504,887, Mr. Haire sup- 
ported the move, according to Col. 
Cockshutt’s advertisement. He adds 
that “something has undoubtedly 
happened since that meeting to make 
Mr. Haire desirous of regaining con- 
trol.” 


Col. Cockshutt states that the only | 
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assets are shown at a book value of 
$328,644 which is 
— and Surplus Account 
Cons. Years ote 4 as 


634 higher than | Supls 


5,361 
4,448 
1,742 
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Canadian Wirebound 
Canadian Wirebound Boxes, Ltd., 


150 Toronto, has reported net profits 


52/ equivalent to $2.64 a share on the 
“Sis 971 | class A shares for the year ended 


727| April 30, 1937. If allowance is made 


for the participating provisions of 
the class A stock, earnings on the 


601 | class A will be $1.71 a share and 


$1.21 a share on the class B stock. 
The class A stock participates 
equally with the class B in any dis- 


+4 tribution after $1 a share has been 


Balanhee forward ..... 
*Deficit. 


Working Capits) 
1937 1936 


$ $ 
+ eet pene? 


477,417 710,758 


Current liabilities ... 
Working capital 


Corporate Investors 


Santin” Ceepieney , Ieometers 
outstan rporate . Investors 
Ltd., Toronto investment trust, earn- 
ed 25 cents a share in the year end- 
ed April 30, 1937. This compares 
with 26.3.cents in the preceding 
year. 

The company has raised its divi- 
dend rate and 6% cents a share will 
be paid on Aug. 15, 1937, to share- 
holders of record July 31. Dividends 
paid for the year ended April 30. 
1937, were 22 cents a share. The 
6% cents payment is the seeond in- 
crease in 1937, the rate being in- 
creased from 5 cents a share to 5% 
cents with the payment due Feb. 15, 
1937. 

Annual rate of earnings on aver- 


| Investment Notes 


Hudson Bay Mining — Henry 
Krumb, a director, holds 34,015 
shares. 

- s 


Pioneer Gold Mines of B. C.—Last 
October, Dr. Robert B. Boucher, a 
director, decreased his holdings 
from 64,633 shafes to 59,633. Alfred 
D. Bull, vice-president, is reported 
to hold 83,735 after disposing of 
17,500 by transfer. , 

* * a 

St. Lawrence group—St. Lawrence 
Paper Mills preferred and the hold- 
ing company’s class A and common 
stocks appeared to have been run 
up too fast. They have shown “soft+ 
ness” in the past week, but not ap- 
preciably more than the other news- 
print stocks. . 

- + 


Canadian Wallpaper — In the an- 
nual report, directors recommended 
payment of a dividend of $1 a share 
on July 6, for the year ended April 
30. 1937. Shareholders approved of 
the payment at the recent annual 
meeting. A dividend is something 
that most shareholders can accept 
with enthusiasm. 

- - . 

Page-Hersey — Declaration of a 
dividend of $1 a share payable July 
1 maintains an annual rate of $4 a 
share, which started with the pay- 
ment on April 1. Last year’s rate was 
$3 a share with an extra of 25 cents. 
The regular rate was maintained at 
$3 annually from 1933 to 1936. 

7 oe > 


Gypsum, Lime & Alabastine—Re- 
quisitions signed by 48 sharehold- 
ers out of a total of about 4,000, and 
representing 45,661 shares, or ap- 
proximately 10% of total outstand- 
ing, made necessary the calling of a 
special meeting of shareholders on 
July 15, according to a letter sent to 
shareholders by Col. Henry Cock- 
shutt, chairman. Col. Cockshutt also 
states, “no particulars are given in 
the requisition as to why the present 
board should be removed and no in- 
dication is given as to who are to 
replace them.” 

* ¢ @ 


Routine reports to the UJ. S. Securi- 


'| ties & Exchange Commission show 


The . 
Canadian Newsprint Industry 


"885 St. James Street West, Montreal, P.O. 


thes in the principal cities of Canada 
Be a ll 


ay 


the following: 

Canadian Pacific Railway—Eric A. 
Leslie, comptroller, holds 50 ordin- 
‘ary shares and he acquired 400 
shares of 4% preference stock in 
April. 

Int. Paper and Power—Richard J. 
Cullen, president of the company, 
acquired 400 more s p 


“total holdings to 2,300 shares. 


Dome Mines — Alexander Fasken, 
secretary, increased his holdings 


from 1,358 to 1,458 shares in April. 
And George C. Miller, first vice- 
president, who holds 8,876 shares 
himself, acquired 100 shares through 
a holding company. 

Walker-G. & W.—H. C. Hatch, 
chairman, increased his holdings 
from 17,513 shares to 19,588 shares in 
April. W. J. Hume, president, in- 
creased his holdings from 27,429 ‘to 
28,359 Shares. : He 

Dominion Stores—Salary of W. 
Frederick Stewart, vice-president 
and general manager is reported at 
$10,000 per annum. 

Montreal Tramways—Reports on 
salaries show that Julian C. Smith, 
president of the company, was paid 
$18,000 last year. R. N. Watt, vice- 
president and managing director, 
was paid $25,000, and Kenneth B. 
Thornton, general manager, received 
$15,750 for his services. 


Corporate Investors—Showing the 
securities held, if not the quantities, 
this investment trust’s returns are of 
interest to the investor as indicative 
of general policy. The trust in the 
year ended April 30, 1937, disposed 
of its holding of Hollinger and 
Wright-Hargreaves gold shares early 
in the period. It converted Toronto 
Elevators preferred into common 
stock and received Lake St. John 
Power & Paper common through its 
holdings.of bonds. Securities added 
to the portfolio and those deleted 
in the year were as follows: 

Portfolio Changes During Year 
Additions Deletions 

BONDS: INDS: . 
Canada Steamship City of Montreal 
Donnacona Paper =a es 


Great Lakes Paper 
Lake St. John P.&P Canada Bread 
PREFERREDS: - 
Blue Ribbon Corp. 
Canada Bread 
Canada Cément 
Canadian Bakeries 
Can. Car & Fdry. 
Dominion Coal 
Dominion Tar 
Gen. Steel Wares 
Grésat Lakes Pape: 
Hamilton Bridge 
Holt, Renfrew 
Internat. Metal 
Internat. Power 


rcus w 
Standard Fuels 
Stuart Oil Co. 


Fraser Companies 


Canadian Cottons 
Federal Grain 
Langley’s Limited 
Niagara Wire Weav. 
G. Tamb 


. Tamblyn 
Toronto Elevators 
oods Mfg. 


Sherritt 
Toronto Elevators 


Significant Investors’ Index Numbers 
reste Post 
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paid on the class B. The class A is 
entitled to a $1.50 a share preferential 
dividend. Arrears of dividends on 
the class A will be reduced to $2.25 
a share after the payment of $1.37% 
a share on July 2. 

Number of A shares outstand- 
ing was reduced to 52,584 at April 
30, 1937, through the purchase of 
2,560 shares in the past year. A 
credit of $7,270 arising from this 
transaction was used to write down 
the book value of patents, leases, etc, 


Income and Surplus Account 
pril 30 
7 
196,988 
51,641 
15,279 


227, 
54,226 
19,970 

153,750 


Less appropriations: 
b 15,171 
80,929 


lus acct... 


Statements bein 
should be j 


In September 1930, when sales of the —~ 


United Corporations Limited 


5% Bonds, due February 15th, 1953 
ee / be ° 


Limited, an investment company, 


held assets of more than $12,695,000 at December 


Descriptive 
circular . 
upon 
request. 


amounted to $2,777 per $1,000 
Its portfolio included over 185 diversified securities, 
including Canadian, British, United States and foreign 


31st, 1936, which after deducting all other liabilities 


000 bend. 


bonds, preferred and common 


36 King Street West 
Toronto 
Telephone: ELgin 4321 


Trust and Loan Co. 
Trust and Loan Co. of Canada's 
revenue for the year ended March 
31, 1937, was £243,749 as against 


' | £209,415 in the previous year. 


Interest in Canada taken into ac- 
count amounted to £180,909 of which 
£128,324 was transferred to reserve 
in respect to overdue interest. This 
transfer is offset to some extent by 
a transfer of interest from reserve 
of £53,862. 

After debenture interest and other 
expenses net profit amounted to 
£11,675, of which £10,000 was trans- 
ferred to contingencies account. 

Balance Sheet Changes 

The balance sheet shows changes 
in position resulting from the volun- 
tary debt adjustment scheme in Sas- 
katchewan to which the company 
was a party. Mortgages held are 
shown to have increased $425,00( 
through the capitalization of interest, 
to be secured by new m age 
agreements, The total amount of 
mortgages held now amount to §$10,- 
596,039 ($2,177,268). 

Interest overdue of $1,398,000 has 
been written off under the scheme 
out of reserves already made in re- 
spect of the loans affected. 

Interest accrued and not due as 
at March 31 amounted to $266,371 
and overdue interest to $1,083,321. 
making a total of $1,349,693 against 
which a reserve of $1,004,277 is held. 

Share capital of the company as a 
result of changes made during the 


937 | year now consists of 1,738,417 shares 


of 5% non-cumulative fully paid 
preference stock, par £1 each, and 
1,738,417 shares of £1 ordinary stock, 
which are 2s. 6d. paid. There still 
remain 27,993 shares of old stock to 
be exchanged. 


Shareholders’ Position 
Years Ended ee 2 
37 


Divids. paid ..........6s 
Net profits 
P. & L. surplus 


‘Price: 98 and interest, yielding 5.18% 
Wood, Gundy & Company 
"Limited 


W. C. PITFIELD & COMPANY 


LIMITED. 


Investment Dealers 
MONTREAL | 


Offering a Complete Investment Service 


Direct wire from Halifax to Vancouver, 
connecting with New York. 


Branches: 


QUEBEC 
LONDON, ENG. 


SAINT JOHN 
NEW YORK 


OTTAWA 
VANCOUVER 


TORONTO 
HALIFAX 
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Tradition and 
Progress 


One of Canada’s distinguished 
boarding schoo!s for Boys. 


For full information please write to the Headmaster, 
PHILIP A. C. KETCHUM, M.A., B. PAED. 


To the Shareholders 


_ GYPSUM, LIME and ALABASTINE, 
Canada, Limited 


g made now on behalf of Mr. i 
udged by ““accurac f oe 


’ of Mr. Haire’s 


own statement to shareholders in 1930. 


so heavily of the company’s stock it became 


products of your company were decreasing, 
when carrying charges due to bond issues 
totalling $4,000,000 were pyramiding sharp- 
ly upward, when over-expansion and pur- 
chase of new plants and properties at 
inflated values had increased overhead, and 
made your company’s financial position a 
precarious one, Mr. R. E. Haire wrote a letter 
to shareholders. 


In this letter he wrote: ‘We are making 


profits sufficient to cover all carrying 
charges and to pay our dividends. We 

- Gre now in a very strong financial position | 
through the recent sale of $1,500,000, 5% 
per cent bonds, which enables us to pay oif 
our bank loan, made to finance the purc! -¢ 
of the Standard Lime Co., of Quebec, tue 
construction of our new Calgary plant and 
other expenditures.” 


This was Mr, Haire's statement to share- 


holders. But how different were the facts. 


ay . 


necessary for him to borrow from his banker. 
We submit that it is the function of the 


managing director of this company to devote . 


his efforts to the management of the com- 
pany’s affairs and not to speculate in the 
company’s stock. 

Shareholders will be entitled to inquire 
whether or not Mr. Haire’s suggestion that 
they increase their holdings, after they 
had been supplied with misleading in- 
formation as to the company’s earnings, 
was in the best interests of the shareholders. 

They would be well advised to measure 
the present representations supporting the 
return of Mr. Haire and a new board of 
directors with the same yardstick. 

Your directors are most anxious that 
shareholders shall secure all facts relative 
to the question at issue. In this connection 
@ letter has been prepared and is now 
available, which sets forth the situation 
accurately and in detail. 

If your shares are not registered in your 
own ngme, or if your correct address is not 
on file in the company's books, you may 
secure a copy of the letter by writing to the 
company’s head office at Paris, Ontario. 

Your directors believe that their success 
in putting the company back on a sound 
financial and business-getting basis merits 
the continuation of your support. 

They ask you to show this support by 
attending the special meeting on July 15 


‘and registering your vote in their favour or 


by mailing, at once, your properly signed 
and witnessed proxy. 

If your shares are not in your own name, - 
or if they are deposited with your broker, 
you po secure complete information in 
regard to registering your vote by writing to 
the company’s head olfice at Paris, Ontario. 
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For Speed - Simplicity 
for Perfect Shots 


This Summer be 
sure to take 
along a 
CONTAX, 


Camera .. . always ready 
for fast action, portrai 
scenic pictures, ete. .. 
easy to operate... shoots 
36 pictures in one load. 
Remarkably clear enlarge- 
ments, automatic, range- 
finder focusing. 


See the CONTAX and 
other ZEISS IKON pre- 
cision - made Cameras, 
.. priced. from 
$6.50 and up, 

at your 
ing Camera 
Dealer — or 
write direct 


Canadian Distributors 


HUGHES OWENS CO. LIMITED 


Montreal, Toronto, Ottawa, Winr 


Prospectus of Qenation Investment 
Fund, Ltd., obtainable from your 
own investment dealer, 


CALVIN BULLOCK, LTD. 


Canadian Pacific Express 
Travellers Cheques 


Are World Currency 


Carry them nyournext i 
trip and be a 1 of trave!} 

| comfort. 

| Get them from any agentof the 
| Canadian Pacific & most Banks 


Features 
in the July issue 


THE CANADIAN 
CHARTERED 
ACCOUNTANT 


System of accounts for 
lawyers. 

Company legislation in regard 
to the acquiring of initial 
capital. 


Suggested system of account- 
ing for a social welfare 
agency. 

The accountant and industrial 
and public relations. 


Accounting terminology. 


Published monthly, $2.00 per annum. 
Subscription open to all. Sample 
copy sent on request. A. H. Carr, 
Editor, 10 Adelaide Street East, 
Toronto. 


LAKE 
SULPHITE PULP 


co. LTD. 
6 


Common Shares 
No Par Value. 


Full particulars and price 
will be gladly furnished on 
request, 


HANSON 
BROS. 


INCORPORATED 
Established 1883. 


255 St. James St. W. 
MONTREAL 
awa Toronto 


_ Pulpwood Cut Heavy 

This year will see the biggest sum- 
mer cut of pulpwood on record in 
the Fort William district, according 
to lakehead timber operators. More 
than 2,000 men are already at work 
in the bush and this number will be 
creased to around 4,000 shortly. 


HUDSON BAY 
MINING anp SMELTING 


A new analysis of this 
Company, which is second 
in zinc, third in copper 
among Canadian pro- 
ducers of base metals, 
is available on request. 


Ask for analysis P2. 


Greenshields & Co 


Members Montreal Stock Exchange 
Montreal Curb Market 
507 Place d’Armes, Montreal 
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Market Is Fayorable il 
To Municipal Issues 


Plans 


Good Prices — 


ayment 


Market interést continués high in all 


solvent municipalities have been 
prices. The largest issue sold in 
Charlottetown 3% per cent, 15 


Meanwhile developments in connection with defaulted 
and those in weakened condition are being watched 


able 
the 


municipaliti 
closely. Atten 


is still focused on the Winnipeg crisis where at time of 
arrangement had been made for financing the city’s current 
after the first of the month. Edmonton bondholders, it is 
have their plan for refinancing that city’s debt ready. 

In Ontario more refinancing plans are expected in the 
The department, it is understood, is anxious to clean up 
as early as possible. At the same time it has declared 
opposed to any withdrawal of supervision from those municipaliti 
which refinanting plans are adopted. 


Peru Will Pay 

Of interest to a large number of 
Canadian investors will be the an- 
nouncement that Peru is going to 
resume partial interest payments on 
its external debt which has been in 
default since 1931. Dr. Alberto 
Ulloa, legal adviser to the Peruvian 
foreign office, has visited the United 
States and arranged to pay 2,000,000 
soles, approximately $500,000 in 
United States funds, to holders of 
the oldest unpaid coupons. 

Payments will be made through 
the Peruvian consulate in New York 
and are expected to start in about 
a month. Full details of the an- 
nouncement have not been given 
but Dr. Ulloa states that the Peruv- 
ian government hopes to resume 
payments so far as economic con- 
ditions permit. 

> 


* *¢« 
Staveley Bondholders 

An anonymous group of bond- 
holders is objecting to the reorgan- 
ization plan of Staveley Apartments, 
Toronto, which was adopted’ on 
Nov. 30, 1936. This group claims 
that cash offers were presented 
which would have given bondhold- 
ers a better return than under the 
plan which the bondholders’ protec- 
tive committee advanced. It was 
the committee’s plan which was ac- 
cepted at the meeting, but it has 
not yet been put in force. 

The objections of the bondhold- 
ers, who are sending the latest com- 
munication, would have more 
weight if they signed their names 
to their letter. 

7. ~ * 
Bond Accounting 

United States laws forbid national 
banks to show bond holdings on 
their books above cost. This. applies 
even to government bonds bought 
at a discount which later appreciate 
to par. 

Another interesting regulation re- 


quires. a to. amortize premiums. 


paid for bonds. Although govern- 
ment bonds are exempt from this 
law, the comptroller of the cur- 
rency recently announced the Gov- 
ernment’s intention to enforce the 
regulation requiring amortization of 
premiums on bonds against this 
type of security. 

Private investors can find a hint 
in these regulations which will as- 
sist them in their own accounting. 


| Security Offering | 


Holland Coal Co. 

Offering of 100,000 of 6% preference 
shares of Holland Coal Co., Toronto, 
has been made by the company. The 
offering is at $1 a share and the net 
amount which the company expects 
to realize from the sale of the stock 
is $85,000. 

Holland Coal Co. was incorporated 
with an Ontario charter on April 21, 
1937. It acquired from Arthur A. 
Holland equipment, chattels and 
customers’ list, stated to be clear of 
encumbrance, for 300,000 common 
shares. The common shares held by 
Mr. Holiand are in escrow till re- 
lease by the Ontario Securities Com- 
mission. 

The prospectus states that the pro- 
ceeds of the offering are to be used 
to increase the company’s working 
capital. 


The company’s capitalization is as|T. c. 


follows: 
Capitalization 


$300,000 
Common, $1 par .... 700,000 
Officers and directors of the com- 
pany are as follows: Arthur A. Hol- 
land, president and managing direc- 
tor; Harvey vice-president, 
N. K. Fligg, secretary-treasurer; 
M. Parker; George H. Gabler; all of 
Toronto. 


| Classifi 


Advertisements 


Classified ads. cost 4c. pes word 
and figure for each insertion. Mini- 
mum ad., $1.75. Three insertions for 

Ada five words 
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GOVERNMENT 
BOND PRICES 


The Fenced Poe ingen 


If sound banking practice does not 
permit taking appreciation in bonds 
unless the. securities are actually 
sold, private investors might be 
well advised to follow the same 
practice. 

Similarly an investor buying a 
government bond at a price above 
par and planning to hold the secur- 
ity for a considerable period, should 
set aside a portion of the interest re- 
ceived to write the bonds down to 
par. If this is not done and the 
bonds are held to maturity, then the 
investor will feel that a loss is suf- 
fered when he only receives par for 
his bond which cost him consider- 
ably more. 

. > - 
Steady Markets 

A favorable reception is reported 
for the $1 million York Knitting Mills 
bond issue. Other corporation is- 
sues of an investment character 
continue to enjoy a good demand 
at firm prices. More speculative 
issues fluctuate in close relationship 
with the stock market and have 
been weaker in price. 

Market for high-grade govern- 
men bonds continues firm with sup- 
ply of bonds limited. The trend of 
high-grade ‘bond prices: is* 

Financial Post index 
below: 
The Financial 


given 


Post Index of Average Price 
and Yield of High Grade Govt. Bonds 
1937 Price Yield 1936 mn 


$ % 
June 28 113.78 3.276 June 29 112.73 
June 26 113.73 . 
June 25 113.72 
3.283 June 24 116.26 3,133 
3.277 June 22 116.50 3.101 
Year's 116.81 3.026 


Year's a 2.966 
Range 111.60 3.505 ill 


Range 3.597 
f Bond Sales | 


Bridgewater 
The Town of Bridgewater, N'S., 
has sold an issue of $20,000 4% 15- 
year debentures, date July 1, 1937, at 
101.78 to Eastern Securities Co. Bids 
or the issue were as follows: 


ties CO. ....seeeereee 1 


Eastern Securi 

Johnston & Ward ......++. eovecces 
Ltd. eeereeee eeeeeene 
Vv! 
& 


June 22 113.74 


T. C. Douglas 
Cornell, MacGillivray Ltd. ..escee 
Irving, Brennan & Co 

Acadia Trust b 


. 


Annapolis Royal 
The town of Annapolis Royal, 
N.S., has sold an issue of $12,000 of 
4% debentures, dated June 1, 1937, 
maturing June 1, 1957, to Eastern 
Securities Co., at 101.78. Bids were 
as follows: 


may be 
presentation of rights 


‘coupon No. 14 from July 2 to 31 in- 


clusive, 


Montreal Estimates 
Surplus at $744,340 


MONTREAL.—A net surplus of 
$744,340 is shown in the amended 


been approved by the executive com- 
mittee 


Contributing to the increase are 
new taxes totalling $24,000; revenue 
surplus from the 1936-37 fiscal year 
ol 2258,000; and payments of $1 mil- 
lion ‘rom the Montreal Tramways 
Co.; $75,000 from Montreal, Light, 
Heat and Power; and $25,000 from 
the Bell Telephone Co, 


* 


ul 
legislation was later introduced with 
a view to nullifying the adverse rul- 
ing of the Alberta supreme court. 
“Holders of Alberta securities 


Moose Jaw Interest Reduction 
The city of Moose Jaw has issued 
£583,000 of bonds in Great Britain, 
béaring interést at 44%% and 5%. 
to Mr. Davidson. The city, 
he says, tly obtained an order 
from a local government board re- 
ducing for one year the interest on 
its bonds by 40% with a minimum 
of 3% annum.” 
Bri security holders were not 
consulted and were not even aware 
of the existence of a local govern- 
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country defining 
ly the remedies of bondholders 
the event of difficulties or de- 


ritain and not by the laws 
of the province of the borrower. 


and thus have reasonable prospect 
of being available for the bonds they 
are désigned to protect.” 


Peace Move Behind King-Hitler Visit 


(Continued from page 1) 
ing views, because of the differences 
in the domestic situation of the 
Dominions. The geographical posi- 
tion of Australia and New Zealand 
creates, for instance, a graver prob- 
lem of defense than that of Canada. 

“But the defense experts of all 
the Dominions and of the Mother 
Country were able to exchange a 
great deal of information as to what 
they were doing and planning and 
the types of equipment they were 
adopting. As a result, the defense 
equipment of the various Dominions 
will be co-ordinated on a practical 
basis that will commit none of them 
in advance to joint participation in 
any armed conflict. 

“There were no c-...=:tments in 
any form for armed or economic 
help in case Great Britain or any 
other colony became involved in 
war. That is left for the respective 
Dominions to vote on when the 
emergency arises. But in the matter 
of equipment, in regard -to which it 
is an advantage for similar types to 

s@rawnfrom common 
each country will attempt in draw- 
ing its separate defense plans to 
profit from the exchange of ideas 
and practice. 

In Mr. Moore’s opiaion, one of 
the least tangible but most impor- 
tant achievements of the conference 
was the impression of solidarity and 
loyal support upon visiting diplo- 
mats, journalists and others from 
non-British countries. He had first- 
hand knowledge, he remarked, that 
foreign visitors .were deeply im- 
pressed by the character, loyalty 
and spontaneous, uncompelled 
demonstrations of London crowds 
during the Coronation celebrations. 

He added: 

“The. picture of the Conference, 
with representatives of the Empire 
from all corners of the earth sitting 
down around a family table and 
agreeing on common policy, cap- 
tured the incalculable admiration of 


; visitors; from abroad. The Empire 


countries might be scattered and 
have different problems and en- 
counter disagreements, the foreign 
observers found, but the family feel- 
ing of solidarity and mutual trust 
was unbroken.” 
Anglo-American Treaty 

The limited scope on the concrete 
accomplishments of the Conference, 
particularly in regard to the pro- 
jected United States-United King- 
dom trade treaty, was not due alone 


ids 
to the adamant stand of Australia, 


, Brennan & Co. . ..sscesees 

Securities Corp. csccees 
Nova Scotia Bond Corp. ...ses+s. 
Royal Securities Corp. 


The village of Forest Hill, Ont., 
has sold $122,495 of 3%% 10-, 15- and 
20-year serial bonds to Wood, Gundy 
& Co., at 101.08, a cost basis to the 


L.| village of 3.35%. Proceeds of the 


issue will be used for local improve- 
ments and a fire hall. Complete list 
of tenders follows: 


ase. eeesere i 
suhvsloepeds 


& Co. eeeceeere 


n 
Dyment, Anderson 
R. A. Daly & Co. 
Bell, 


Mr. Moore reported. The proposal 
also crystallized opposition from 
some quarters in Britain to any 
tinkering with Empire trade and 
tariff policies, and to any step that 
might jeopardize the domestic mar- 
ket, of British industry. 

Said Mr. Moore: 

“When the Conference began, the 
London newspapers played up heav- 
ily the suggestion for a United 
States-United Kingdom trade treaty, 
possibly to some extent as the result 
of official suggestion and propa- 
ganda. Also emphasized was Pre- 
mier King’s speech in which he 
referred to the desirability of eco- 
nomic appeasement as a method 
breaking down. strong nationalisms 
and creating channels of trade; so 
bettering the conditions of people 
everywhere as to reduce the pos- 


72 
a sibility of war. 


The city of Charlottetown has 
sold $209,500 of 34% 5-, 10- and 15- 
year debentures to Bell, Gouinlock 
& Co., at 96.61. A complete list of 
tenders on this issue is not available 
but the following have been an- 
nounced: 

Bell, Gouinlock & Co. ....csesese:- 
Eastern Securities Co. 


frrereeetwenes 


234, | Wood, Gundy & Co. ...... seecseess 06.327 


| fogne Bank of 


RA: Daly end syndicate -,!ss200.2. 


f Bond Redemntions | 

lesues: Rate Year Date Price 
Can . 5% 1963 18 105 
Sess ve ous Sulriss 
eee: 


tims .. s-s0.» 8% 1987 Oct 3... 


Road Teaders’ | 


“4 pm June 30, Moacton—$62,000, 4% 20- 


12 noon, June 90, Canada — $25,000,000 
duly eae 


“Throughout the Conference, dis- 
patches, from the United States 
stressed the treaty proposal and the 
popular expectation was that when 
the Conference ended there would 
be some definite statement in this 
regard. When Confsrence reports 
were published, the treaty matter 
was subdued, to the surprise of 
many people. It vanished from the 
headlines. 

“There is good ground for belief 
that an attempt was made to in- 


SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS 
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Date Sold 


Bridgewater, N.S. ... 
Annapolis Royal, 


o 


Forest Hilt Village «....-csseve. Tune ... 
Charlottetown, P.E.L. ...c+se-+. JUNE ,... 


sources, | past 


of | States. It 


clude in the Conference pronounce- 
ments a more tangible expression 
of opinion ding the overtures 
of the United States. Several drafts 
of such a declaration of policy were 
actually made, but Australia would 
not subscribe to them. The shadow 
of the past tariff history of the 
United States had fallen on Aus- 
tralia, as it had on a certain number 
of the Canadian delegates, on Brit- 
ish industry, and to some extent on 
certain British trade advisers.” 

One of the points of Australia’s 
objection was that the Common- 
wealth with a population of less 
than seven millions, buys more from 
the United Kingdom than doés thé 
United Statés, with a population of 
120 millions. Yet the United States 
sells more to Great Britain than 
does Australia. According to Aus- 
tralian data, the United States had 
the benefit of more than $1 billion 
worth of trade as the outcome of 
trade relations with Australia from 
1925 to 1935. 

The Australians also reported, Mr. 
Moore continued, that during the 
nine months the Common- 
wealth had to send $20 millions in 
bullion and specie to the United 
States. 

Mr. Moore reported. further: 

“Thinking to even things up a bit, 
Australia suggested to Washington 
that a lower tariff on Australian 
wool might be imposed. The United 
States Government refused. Aus- 
tralia was definitely annoyed, and 
wondered why, if Washington was 
s0 anxious to free world trade chan- 
nels for the sake of peace, it did not 
set an example. 

“The net result of all this is that 
Australia is adopting a policy of 
diverting purchases from the United 
States to Great Britain. As if the 
situation were not already aggra- 
vated enough, the United States has 
not only refused to lower tariff 
walls to help Australia, -but has 
withdrawn its most favored nation 
rating from Australian goods. 

Empire Trade Difficulties 

“If under the proposed United 
States-United Kingdom treaty such 
Australian produce as dried and 
canned fruits and butter entered 
Britain in diminishing volume, Aus- 
tralia. would be unable to continue 
purchases from Great Britain on 
the scale of its buying in the ‘past. 
Conceivably Australia would have 
to raise its own tariffs against 
British goods. 

“As far as the actual negotiations 
for the treaty are concerned, they 
are a@ matter for the U. S. and 
British Governments alone. But 
when the tentative basis for such a 
treaty has been outlined, it then 
becomes a question for considera- 
tion by the various Dominions, and 
items of quid pro quo have got to 
be debated between the United 
States and 
Dominions. . 

“There are * 


governments of the 
* difficulties in 


this regard. § _ »osing the US. told | regard 


Canada it would like to get a better 
lumber market in Great Britain, 
which would affect Canada, and to 
make up for it more Canadian cattle 
would be allowed into the United 
would be difficult for 
Ottawa to say to British Columbia: 
‘It is too bad you are losing out on 
lumber exports to Great Britain, 
but think how lovely the compen- 
sating advantages are going to be 
for Alberta or Saskatchewan or 
the Maritime fishermen.” 

Mr. Moore recalled that opposition 


was also recorded by the Parlia-/| ga 


mentary committee of the Empire 
Industries Association when it met 
during the Conference, A resolution 
moved by L. S. Amery declared 
“emphatic objection to any action 
which would in any way interfere 
with the fuller development or even 


weaken the present effectiveness of : 


tem, or which would sacrifice home 
and Empire production for the sake 
of some illusory project for revival 
of economic internationalism.” 
Industries Opposed 

“Various British industries are 
cagey about the plan,” Mr. Moore 
reported. “The iron and steel in- 
dustry fears the treaty might be 
used as means of getting an export 
market for the United States steel 
industry, which is producing more 
than can be consumed era 
The boot and shoe people note that 
since 1932 exports of British foot- 
weer to the United States have been 
cut by more than 50%, whereas ex- 
ports to Great Britain from the U.S. 
increased so rapidly that the import 
duties advisory committee has been 
asked to recommend an increase in 
the British duty (now 20%). The 
textile trade has registered no pro- 
nounced objection, apparently be- 
lieving stimulation of international 
trade would be good for business. 

“All these factors are weighing 
with the British Government. In 
addition, departmental trade ad- 
visers fear that Mr. Cordell Hull’s 
idealism, praiseworthy as it may be, 
may not be shared by the U.S. Con- 
gress. With past history in mind, the 
advisers are not very keen on the 
idea of a treaty made under execu- 
tive powers conferred on the Presi- 
dent. They would prefer a treaty 
passed by Congress. 

“With all these things to 
straighten out, months are going to 
pass before any treaty will get on 
paper. It will be thé beginning of 
1938 before anything tangible arises 
from the discussions and negoti- 
ations.” 

Mr. Moore said it was difficult to 
tell how long the armaments busi- 
ness boom would last, because it was 
impossible to tell just how far the 
ramifications of the armaments pro- 
gramme have reached into different 
channels of trade in England. He 
found that competent observers did 
not think Great Britain would spend 
the full amount voted for the five- 
year programme, because settlement 
of the European situation one way 
or the other before five years would 
make full expenditure unnecessary 

Canadian Investments 

United Kingdom feeling about 
Canadian investments has not 
noticeably improved, Mr. Moore re- 
ported, though-there was a much 
better feeling on the part of English 
business toward Canada as a result 
of the Dunning trade agreements. 

He added: 

“They feel Canada has demon- 
strated her sincerity in the encour- 
agement of British trade, but in the 
realm of finance, the antics in Al- 
berta, the repudiation of Ontario 
Hydro contracts, and the defaults of 
Canadian municipalities on bonds, 
have had an adverse effect. The 
railway situation is still regarded by 
investment counsellors as a teter- 
rent to investment in Canada. 

“There is considerable curiosity in 
to Canadian mining fields, 
but the British investor's first ques- 
tion is still: ‘What dividend does the 
company pay?’ He is not interested 
in speculation but in a steady return 
on his money.” 

Queried as to British reaction in 
regard to Premier Hepburn’s policy 
against the C. I. O., Mr. Moore re- 
ported finding considerable interest 
in the Ontario development in Eng- 
land. Both labor spokesmen and 
employers appeared to think that 
the sole issue in Ontario was the 
right of labor to organize and bar- 
in collectively, and were surprised 
that this should be questioned at ai. 

“But,” he added, “they commended 
his stand when it was explaine‘l that 
Mr. Hepburn was not against labor's 
right to organize but-insisted that 
unions must abide by the law, «xd 
was against the C, I. O. because of 
its ignoring of the law by such 


the domestic and Imperial tariff sys- | demonstrations as sit-down strikes.” 
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31st December, 1936 


Net Premiums (Fire, Life, Casualty, Marine, etc.) .. 
rnings 


$ 70,014,690 
Net Interest Ea weseeeees 11,598,555 


ovsceesecccecees 9 81,613,245 
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ASSETS 


DMdrttnee sé i583 65X55 civ Wewdccn dea Feonwnn eeccenceces $ 14,220,922 
Li 11,841,142 


oang eeeeaeeeeeeeeeeeeeae 
Government, Municipal, Railway & Other Bonds, 
Debentures, Stocks and Shares ........ 6 Sb inmates 
Real Estate 
Unpaid Balances and Premiums ....csscccseccessecs 
Other Assets eeeeeeeeeeeeeaaeene 
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Provision for Unpaid Claims .........+.. Sadnaeeeenr 

Sundry Liabilities 14, 
Reserve for Unearned Premiums, Fire, Accident, ete. 22,040,545 


Funds: 

Life and Annuities 

Marine, etc. 

Net Surplus and Special Reserves 


£ Sterling taken at $5.00. 


R. FORSTER SMITH, Manager for Canada 
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EASTERN TRUST 
COMPANY. 


45 Years of Progress and Development 


H. C. OXLEY, Manager 


TORONTO OFFICE - - 330 BAY STREET 


YOU MAY NOW 
MOTOR DIRECT TO 
THE ROYAL MUS- 


Plan to enjoy your vacation at this 
spacious hotel beautiful 
Lake Rosseau in the rugged Highlands 
of Ontario. 170 outside rooms with 
hot and cold water; suites or furnished 
cottages. Revel in the full joy of an 


outdoor vacation. An attractive golf | 


_ course, excellent water sports, and 
dancing to the music of Loren Cas- 


sina's Internationally famous orches- . 
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the way to such ways and means of increas- 
ing and distributing goods, are priceless in 
any social system. 


Editorials in Brief 
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The Financial Post’s 
Platform for Canada - 


1. Balanced budgets. 

2. Abolish politics in C. N. R. 

3. Merit system in public service. 

4. Freer foreign trade through Empire prefer- 
ences and foreign treaties. 

5. Stable tariffs for balanced development. 


6. Stricter laws to protect investors. 
7. An even break for Canadian national news- 
papers and periodicals. 
8. A modernized constitution. 
9. Integrity in meeting public obligations. 
10. Wider markets for our farms. 


The Star Drops an Editorial 

HE Toronto Daily Star last week quoted, 

with high approval, some recent state- 
ments by Miss Mary Van Kleeck, director of 
industrial studies of the Russell Sage Founda- 
tion, whom it described as “that universally 


respected woman.” 
Miss Van Kleeck was quoted as saying: 
“When the picket lines form, you can 
expect the anti-union firm to call in its 
lawyers and its police. To the former belongs 
the job of issuing injunctions, to the latter of 
seeing that arms and munitions of war are 


adequate. 
“Then there will be a few days of peace, 


while the pickets march. After that the 
chances are there will be an outbreak of 
rioting, produced, I’m sorry to say, in the vast 
majority of instances, by company spies inside 
the labor ranks, and company-paid deputy 
sheriffs on the outside. You need only read 
the evidence before Senator Lafollette’s civil 
liberties committee for details of this tactic. 
It’s a reflection on our industry to realize that 
out of the hundreds of cases of strike violence 
investigated by the Senate committee, ONLY 
THREE HAVE BEEN TRACEABLE TO 
DATE TO THE STRIKERS. THE REST 
WERE THE WORK OF THE EMPLOYERS.” 

Obviously, such a sweeping attack upon 
employers, coming from a United States 
social worker, fitted directly into the pattern 
of the Star’s own radical philosophy. But 
during her stay in-Canada, Miss Van Kleeck 
made a number of other statements. They 
reflect a certain political viewpoint held by 
Miss Van Kleeck to which even Star readers 
might not subscribe. 

She urged, for example, a union of all be- 
lievers in Democracy and ill followers of 
Communism in a fight against the forces of 
Fascism. She thinks of Fascism as any force 
that defends private property; the policeman 
on the street, for example, is a Fascist by her 
definition. 

Throughout the world, she said, there is a 
universal revolt against property. The union 
worker is engaged in a gigantic struggle 
against ownership of property. The C.LO. 
and Communism are engaged in a common 
struggle, a struggle against property. 

She viewed sit-down strikes as merely a 
part of the struggle of the working classes 
against their masters. Instead of being an 
act of trespass or illegal seizure the sit-down 
strike was merely a new picketing technique. 
The workers’ tools today were the production 
lines of huge factories. Surely no one would 
deny the worker the right to picket his own 
tools, which meant that he had to picket the 
machines instead of merely picketing the 
building that housed the machines? And 
more of the same. 

This is simply a soap-box rationalization of 
the doctrines of Kar] Marx and Leon Trotsky. 
It indicates that Miss Van Kleeck is less a 
student of industrial problems than an out- 
right champion of the proletarian revolution. 

Curiously enough, the Star’s editorial ran 
in its noon edition, read chiefly by transients 
dunking doughnuts in arm-chair restaur- 
ants. It did not appear in later editions of 
the paper, which go into homes—homes that 
are in the vast majority of cases owned by 
their occupants. We do not know how often 
the Star changes its editorials from one 
edition to another, but we have never previ- 
ously noted an instance of the practice. 

’. This makes the whole episode a very curi- 
ous one. 


Guiding the Municipalities 


refinancing plan that has been drawn up, 
based on carefully estimated revenues and 
expenditures, would be entirely wrecked if 
the budget was not closely followed. Some of 
these municipalities probably have ideas 
about capital, improvements which may be 
thought by them desirable but whch can be 
postponed. ‘The department of municipa: 
affairs wants to be assured that its work is 
not wrecked by too ambitious plans. It also 
feels that the matter of political pressure and 
expediency can be better handled when the 
final supervisory authority is outside of the 
municipality itself. 


An Important Appointment 
ry USINESSMEN are never quite certain 

what they ought to expect from the 
teachers of economics in their universities. 
In consequence, they are alternately delighted 
and alarmed by developments in college 
teaching. They are grateful for the practical 
training given to many young men in finance, 
economic theory and business administration. 
They are alarmed by evidences that some 
university professors are cynical about busi- 
ness and business men. 

Seldom does one find, in the field of econ- 
omic teaching, a man who is more interested 
in collating and interpreting the facts as they 
emerge than he is in attempting to sketch an 
ideal pattern to which the facts claimed con- 
form. Such a one is Harold A. Innis, who has 
just been appointed head of the department 
of economics at the University cf Toronto. 
Under Prof. Innis, who is young and tactful 
and unopinionated, the university’s economics 
department may be able to assume a position 
of importance and leadership that it has never 
enjoyed up to now. 


The Newer Arithmetic 
HE Edmonton Journal advises G. F. 
Powell, Major Douglas’s expert emissary 
in Alberta, to read the Bank of Canada report 
on Alberta’s production and income before 
he draws up a definite scheme for Social 
Credit dividends. 

The Journal shows that the total income 
of Alberta people is probably around $250 
millions, much of which goes to meet the 
cost of government, to pay interest charges, 
to buy necessary raw materials and manu- 
factured goods imported from outside, and 
for many other purposes. To pay $25 monthly 
dividends would take $140 millions a year 
and The Journal does not think Alberta has 
the income to finance them. 

The trouble with the Edmonton Journal 
is that it is not sufficiently trusting. It does 
not believe in miracles and will not accept 
the newer arithmetic, which teaches that it 
is possible to subtract a large sum from 
nothing and leave a plus figure. 

Social Credit dividends in Alberta are as 
far away today as they were in 1935 when 
Papa Aberhart promised them to his children 
within 18 months. We say that despite the 
presence of Mr. Powell and another “special- 
ized technician” in Social Credit, L. D. Byrne, 
of Birmingham. 

: The Financial Post, too, like the Edmonton 
Journal, is of little faith. 


More Wealth to Distribute 
T THE Geneva sessions of the Interna- 
tional Labor Conference, A. R. Goldie, 
Galt manufacturer, opposed the 40-hour week. 
Workers, he said, must choose between in- 
creased incomes and increased leisure. ‘ 

This is only a half truth that is probably a 
product of briefing an extensive address for 
a short cable. Mr. Goldie no doubt 
said more. During Mr. Goldie’s own 
lifetime, the average working week has 
dropped from 60 hours to 44-48 hours and 
yet the real incomes of workers have greatly 
increased, Labor has had,both the increased 
incomes and the increased leisure referred to 
by Mr, Goldie. The chief reason why work- 
ers have been able to have both is that ma- 
chinery has taken up so much of the burden 
of production and of increasing the wealth 
of the nations. 

The kernel of truth in Mr. Goldie’s state- 
ment lies in the fact that arbitrary reductions 
in working hours—as opposed to natural re- 
ductions over a term of years—are no remedy 
either for unemployment or for unequal dis- 
tribution of wealth. 

There are a number of notions very pop- 
ular today. 

1, That there is not enough work to go 
around and therefore 


Newest English newspaper phrase for Sir 
John Simon, Chancellor of the Exchequer, is 
“Simple Simon.” Simple like a fox. 


Mr. Baldwin advises his former followers “to 
fight extremes to the death.” In other words, to 
fight extremes to the last extremity. 


Emil Ludwig, who wrote a life of Napoleon 
“without battles,” says he will write a life of 
Franklin Roosevelt “without taxes.” Well, it 
won't be a life of Roosevelt. 


Unemployed man desires two weeks vaca- 
tion with pay. Box W1223 Star—Advertise- 
ment in Toronto newspaper. 

Weuld two weeks work with pay be of any 
help? 

* s ® 

Two weeks ago The Financial Post referred 
to Saint John as the “capital of New Bruns- 
wick.” All letters received from outraged citi- 
zens of Fredericton are being handed to the staff 
writer who made the blunder. 


Toronto Central Labor Club picnic, River- 
dale Park, west side, near Pavilion, Saturday, 
June 26, 3 pm. Races. Prizes. Everybody 
welcome. — Advertisement in Toronto’s Com- 
munist daily. 

We assume the prizes were divided up equally 
among everyone and were not awarded, 
bougeois-fashion, to those who won the races, 

* & a 


“The railways have had a tough time for 
the last six years but so have several millions 
of Canadians. Fortunately, their troubles have 
been lessening, the prospect now is much 
better and contains a great deal of hope and 
encouragement. It is a quite reasonable ex- 
pectation that the railway situation will cure 
itself.”—Winnipeg Free Press. 

If the Free Press is attempting to forecast 
that, without any change in Governmental rail- 
way policy, the Canadian National will be able 
to earn a fair return on all the capital invested 
in it, then the Free Press deserves to be ranked 
as Canada’s No. 1 optimist. ~ 

e © & 


Toronto has a tenth fewer policemen per unit 
of population than it had in 1921. Last year, 
household burglary and theft insurance rates in- 
creased by 30 per cent in that city. 

Toronto, as have other cities, has been at- 
tempting to control the increase in personnel of 
its police force by the addition of mechanical 
aids, such as teletype, radios, automobiles, sig- 
nal systems, etc. But, as the city’s bureau of 
municipal research points out, “there is a limit 
beyond which an increase in personnel cannot 
be avoided and is not desirable from the stand- 
point of the protection of society from predatory 
interests.” 


Is a governmental leader ever justified in tell- 
ing a lie? We leave the question unanswered. 

Every finance minister has to keep secrets 
about impending tariff and tax changes. Some- 
times he is asked an embarrassing question out- 
right. If he declines to answer that in itself 
may, under certain circumstances, give away 
the secret. What is he to do? 

Sir Josiah Stamp, one of Britain’s great 
authorities on taxation, said in giving evidence 
in a New York court the other day: 

“In taxation, like the gold standard, you 
have to say ‘no’ up to midnight, when you 
say ‘yes’.” 

see 

“The leaders in Canadian public life are 
ageing. .It is inescapable that they must be 
replaced. And it isa good speculative subject 
to dwell upon. But we do not agree for a 
moment with the inference of The Financial 
Post writer that the great Conservative party 
of this country is due for extinction. Possibly 
the ‘cold shades of Opposition’ await the party 
for some years, but extinction never. The 
party has certain principles which can never 
die.”—St, Catharines Standard. 

The Financial Post did not say that the Con- 
servative party was due for extinction, It said it 
was headed for oblivion unless it met its present 
crisis. We have little doubt the party will meet 
the challenge. 


Sayings of the Week 


“One can wield more influence by friendship 
than by hate.”—Sir Philip Gibbs. 
= s * 
“There is such a thing as being overeducated 
for the task on hand.”—Sir Josiah Stamp. 


“One thing the Englishmen haven't lost is the 
art of entertaining.” —. ier A. A, Dysart. 
o be ? 
“Many experts think they know so much that 
you can't work with them,.”—Premier Aberhart. 


THE BOY STOOD ON THE BURNING DECK 


The Silly Season 


By R. J. DEACHMAN, M.P. 

The sun shines, the sky is bright, 
the grass is green, with nature in 
her sweetest mood. There is a 
chance to spend some time in the 
open air, to throw back one’s head, 
to drink in the joy of living. It was 
a day like this of which one of our 
lady poets wrote, 

“I hold my hands up to the sky 
And let the day run through my 
fingers.” 

Sometimes I think that every 
prospect pleases and only man is 
vile. That is too harsh a judgment. 
It would be nearer the truth to 
state that everyone feels particularly 
happy and feeling happy tries to 
escape from realities and lets not 
only the day but idle words and 
thoughts slip from him in an ecstasy 
of pure delight, 

Make it Confusing 

Mr. Aberhart has been speaking 
again, He believes that the more he 
says the more people will forget— 
and the more they forget the closer 
will they remain to Mr. Aberhart,. If 
you are doubtful about any issue 
make it confusing—if you would 
confound it a thousand times, make 
long speeches about it and come out 
by the same door by which you 
entered in—then there is hope for 
you. If you are sufficiently blind 
the blind will follow—you start in 


New Books 


Songs of Canada 
ROMANCERO DU CANADA. By Marius 

Barbeau. Published by the Macmillan 

Co. of Canada, Toronto. Price $2.75 

Dr. Barbeau, who is an indefatig- 
able recorder of the folk-lore of 
French Canada, has here gathered 
together in one volume 50 of the 
most typical songs of Quebec. They 
have been from the collec- 
tion of the National Museum of Can- 
ada which already numbers 7,000 
texts and 4,000 tunes, most of which 
have been recorded for the phono- 
gTaph. 

With each of the songs—of which 
both the air and the words are given 
—are extended notes on its history 
and some comments upon the musi- 
cal form displayed. 

The volume is entirely in French. 


The Business Cycle 
PROSPERITY AND DEPRESSION. By 
Gottfried von Haberler. Published by 
the League of Nations, information sec- 
tion, Geneva. Price $2. 

This book, written by an econo- 
mist of international reputation, 
deals with one of the most import- 
ant technical problems in the whole 
economic fields—that of business 
cycles and the recurrence of periods 
of prosperity and depression. 

The book ‘is the first stage in an 
enquiry by the Economic Intelli- 
gence Service of the League into 
this problem, Its objects are to 
analyze existing theories of the busi- 
ness cycle. The analysis of these 
theories shows that a much greater 
harmony on certain important points 
between writers of different schools 
of thought exists than the superficial 
observer might believe. Having thus 
cleared the ground, the author is in 
a position to attempt a synthesis and 
development of the existing theories. 

The néxt stage in the investigation 
of the Economic Intelligence Ser- 
vice will be the application as far 
as possible of quantitative tests to 
the various hypotheses and explana- 
itons which have been put forward. 

Despite the difficulties of the sub- 
ject, the hook will prove of interest 
even for those who are not familiar 
with the general literature of the 


ment for International Peace. 
The volume has been arranged 
— the following four main divi- 


ons: 

1. Background of the industry in 
relation to world trade in general 
and trade with the United States in 
particular. 

2. General survey as seen through 
the eyes of one who has been direct- 


that way, with, at least, some votes 
in the bag. 

The gentleman is particularly 
alarmed for fear the people meet 
and discuss the affairs of the nation. 
The divine words: “Come let us rea- 
son together,” have slight appeal to 
the leader of Social. Credit. Speak- 
ing at Edmonton lately he said: “In 
days of storm and stress people 
should be careful to whom they 
talk”—and he warned his friends of 
the danger of mental suggestions. 
“Birds of a feather flock together 
—be careful of some birds,”—he 


added! 
Sources of Wealth 

Now this is an extremely danger- 
ous doctrine, Of what value is edu- 
cation if the people of the Province 
of Alberta are not capable of using 
the scales and balances of reason, 
on the argument of the gentlemen 
to whom they talk. The sun shines 
this bright summer day it lets in the 
light and the light gives strength 
to the plants and makes them grow. 
In precisely the same way the light 
of knowledge strengthened by free- 
dom of discussion makes progress 
possible. If the people of Alberta 
think and reason, and they must do 
so, then they will realize: 

1. That wealth comes from pro- 
duction. 
2. That wealth is increased by 
exchange. 


agriculture in the problems of the 
industry. R. E. English has been in- 


terested in research and in practical 


|} work in the agricultural develop- 


ments of Alberta and British Co- 
lumbia, while Professor J. E. Lat- 
timer is already widely known for 
his research and writing in the field 
of agricultural economics. Dr. Har- 
old A. Innis is Professor of Political 
Economy at the University of To- 
ronto and is editor in Canada of 
this economic series which is being 
prepared under the - general -direc- 
tion of Professor James T. Shotwell, 
Director of Ecor. mics and History 
of the Carnegie Endowment for In- 
ternational Peace. 

The dairy industry in Canada has 
occupied an interstitial position in 
the relations of Canada to Great 
Britain and the United States. Rapid 
expansion in exports of cheese and 
livestock was followed by rapid de- 
cline with the opening at the West, 
the industrial growth of the East, 
and the marked increase in domes- 
tic demands. 

Protection in Canada has followed 
tariffs imposed by the United States. 
An American tariff against New 
Zealand butter was inevitably fol- 
lowed by a tariff in Canada to pre- 
vent importations of butter exclud- 
ed from the United States. Dr. Innis 
comes to the conclusion that the 
widely scattered marginal character 
of the butter industry in Canada has 
given it an influential political posi- 
tion which has been reflected in the 
high tariff on New Zealand butter. 
He does not, however, see any solu- 
tion for present-day problems in 
the protective policy that Canada 
has adopted. * “Protection in one 
phase of the industry encourages 
production and increases pressure 
in more sheltered phases,” he says. 
“Results have been evident not only 
in the demand for bonusing of the 
export sections of the industry but 
also in the acute controversies in the 
Fraser River Valley.” However, Dr. 
Innis hopes that the recent trade 
agreement with the United States 
indicates release from this recent 
“tightening process.” 

All phases of the Canadian dairy 
industry are traced, including the 
somewhat little known specialized 
branches such as the by-product in- 
dustries which are playing an in- 
creasingly important part. Statis- 
tics are given showing production 
of various branches of dairying in 
all of the provinces of Canada and 
exports and imports from the earli- 
est days until the present time. 


Keeping the Peace 
SETTLEMENT OF CANADIAN- 
ICAN aT 5 P. E 


It was inevitable that, in the series 
of volumes on the relations of Can- 
ada and the United States being pub- 
lished under the direction of the 
Carnegie Endowment for Inter- 
national Peace, there should be one 
on the means adopted by these two 
countries to settle their disputes. 
The manner in which the two 
nations have kept the peace and 
avoided recourse to war when com- 


3. That money and credit are 
merely instruments facilitating the 
production and exchange of goods. 

4. That credit is something to 
be earned—not something merely 
to be distributed. 


Credit in the Desert 


Even Mr. Aberhart is beginning 
to find this out! In a flashing sent- 
ence the other day he said: “You 
cannot put Social Credit into effect 
in a desert.” In other words he ad- 
mitted that in the Province of Al- 


before there can 

power and in that little sentence le 
destroyed the whole basis of Social 
Credit. A short time ago he told 
the world that money and credit 
were twin creations of one fountain 
pen. Mr. Aberhart has a fountain 
pen—if he hasn’t I will make him a 
present of one—now let him find his 
desert and create credit out of drift- 
ing sand—and here is the strangest 
thing of all, miracle of miracles, 
he can do it if he only has a market 
forthe sand. Alberta needs markets 
—not fountain pens, not Social 
Credit, not credit of any kind—just 
markets—when there is production 
and markets there is credit: without 
these, carloads.of fountain pens and 
barrels of ink controlled by an army 
of Douglases will not add one dol- 
lar to the nation’s store of credit. 


Other People’s 


Views 


The Bonds of Empire 
New York Herald-Tribune 

i The Imperial Conference, which 
has just come to a close in London, 
apparently reached no new. and 
startling conclusions. But this in no 
way detracts from its significance. 
The outstanding fact is that -the 
members of the British Common- 
wealth of Nations met as equals, 
rather than as dominions conferring 
with the mather country This repre- 
sents another step in the evolution 
of a relationship which is new in 
political history, an association of 
completely autonomous nations with 
divergent interests bound together 
only by ties of loyalty and tradition. 
It is not so long since London had a 
large measure of control over affairs 
in Australia or South Africa, Today 
this control is virtually non-existent, 
and, in contrast, the dominions can 
act as a brake on British policy. 

It is. interesting to note that even 
in matters of defense the dominions 
insisted on the formal reservation 
that they should still have the “sole 
responsibility” of deciding their own 
policies. To this extent has the de- 
termination to be completely inde- 
pendent—at least in form—gone. All 
formal ties have been loosed. Obvi- 
ously, only the deep devotion of the 
peoples. of the dominions to their 
race and country of origin holds 
them together. It is paradoxical that 
the looser the bonds of union be- 
tween. the dominions and Great 
Britain have become the stronger 
has become the solidarity of the 
commonwealths. This defies logic 
and reason. It could not have hap- 
pened in ancient Rome. The fact 
that it can happen, and has hap- 
pened, in modern Britain is the best 
surety that there is still great vital- 
ity in the empire. 


the successful record as have ties of 
blood and identity of judicial 
traditions. . 

Mr. Corbett has put on the re- 
cord a summary of every dispute be- 
tween the two countries, including 
such famed sources of annoyance as 
the Ashburton-Webster treaty and 
the Alaskan Boundary award. In- 
cidentally, viewing these two mat- 
ters in historical light, he does not 
think that either was as iniquitous 
as Canadian ill-temper at the times 
suggested. 

In connection with the recent “I’m 
Alone” arbitration, he points to the 
anomaly of the situation Canada 
found itself in, of protecting per- 
sons who had set out to make profit 
by the systematic violation of the 
laws of a friendly neighboring 
country. He thinks that the with- 
drawal of national protection in 
such cases would be a long step 
toward the achievement of a real 
international community. 

Comparatively little attention is 
given to the International Joint 
Commission although the author 
seems to regard it as an excellent 


mercial or political disputes rose | j 


between them is indeed a model to 
the world. ; 

Dean Corbett of McGill law 
school, who has written this critica] 
study of the methods and results, 
thinks that perhaps the’ two coun- 
tries have been more than lucky. 
Geography and common commercial 
aims have contributed as much to 


esaleet sould 
be set up in order that it will al- 
ee ee ee 
thinks, avoid the dangers 


' ing house in the mountains 


to repeat it. He stumbled g 
point but went back for » tress 
start and ran through the Dames. & 
with the speed of a machine gn, 
and without error. _ 
It is doubtful if he could gi 

15 largest American cities phn 

in the right order but, for whteve 
the information is worth, he can te 
you what they were 52 years ag, 


Profane Silence 


Dos Henry Noble Ma. 
Cracken, president of Vassar & 
College, told a story about Andrew © 
Carnegie at Queens University the B 
other day. 


Dr. MacCracken, Mr. Carnegi 
an Anglican bishop were playiars 
game of golf at Skibo Castle one day 
when the bishop made an inturi. & 
ingly inadequate drive. His bal § 
landed in a patch of thistle to the 
right of the tee. He stood there with 
his lips firmly clenched, many suit. B 
able expletives rushing to the tip ¢ E 
tongue but all repressed as he re. 
membered the obligations imposed 
upon him by his calling. 

Mr. Carnegie watched him for, & 
moment and said: 

“My lord bishop, there are some © 
silences that are more profane than & 
language.” 


As Others 
See Us .... 


5 Dictatorship 
St. Catharines Standard 


Can anyone be regarded asaf 
great statesman who exists in his 
high place because of the ignorance 
of the people whom he govern’? H 
This, in effect, is the query of Th 
Financial Post this week, in regard 
to Mussolini and it submits recent Be 
instructions to the Italian press s 
issued by Il Duce. 

The amazing part of all this i 
how these instructions have bea 
given out to the public of the world 
Behind the scene, there are som 
people in Italy not in accord with 


the rule of Fascism, and Mussoliti Be - 


would spend a pretty penny to find 
out who. 

The system may well regiment 
the physical actions of a nation, but 
it will never regiment the thoughts 
of the people. We see that in Ger 
many, where there is a drive 
against the Roman Catholics. And 
it is an accepted principle even it 
our own democracy that you cant 
indict a person for what he thinks, 
but we do believe in letting every 
one think as they like, and expres 
it if they care to do so. 

But expression in Italy and 
Germany is limited quite to the a 
press orders of the Government. 


‘On Guard Nova Scotia 
Halifax Herald 


The current issue of The Financial 
Post contains an Ottawa dispatch 
opening with this paragraph: 

“Determination of the coal d* 
tributing interests of Eastern Canadé 
to have the duties of 50 to 75 en's 
per ton respectively on Americs? 
anthracite and bituminous coal I* 
moved at the coming session of Pa’ 
liament is indicated... .” 

That is a matter of the most vill! 
concern to every man, woman ! 
child in this Province—to the min® 
workers and their families direct! 
and to every Nova Scotian indi 
rectly, because it affects Nov 
Scotia’s greatest industrial activity eS 

Complete removal of Canadian 
coal duties, or any considerable 
duction of those duties, would bring 
disaster to the goal industry of # 
Province. ; 

The coal industry of this Province 
was on the brink of disaster whe 
the Bennett Government came int? & 
office at Ottawa in 1930. But on th 
strong representations of the Hat 
rington Government, led by Hon. 
S. Harrington who was then Mins 
ter of Mines, the Bennett Gover 
ment not only raised the Canada Be 
coal duties to the highest point 2 . 
history, but added generous = 
Jargement and extension of fre 
rates subventions on coal. 

With the result that the coal "i 
dustry of this Province was 52" 
from bankruptcy and ruin. 


Step Me If You've F 
Heard This One -’F 


The landlady of a popular board 


made 8 


point of asking her departing sue® 
to write something in her visitor § 
book, She was very proud of somé 
of the names of the people inscri¢. 
in it, and of the nice things tha 
they wrote. ' 

“But there is one thing ! a 
understand,” she confided 0 
friend; “and that is what @ “ 
looking man put in the book — 
stopping hete, People always 5™ 
when they read it.” 

“What was it?” queried the other. 

replied: “He wtls 
the words ‘Quoth the Ra 
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New Money Flow | Starts| 


to Lift Canadian Business. Out of Routine. 
— Lumber Sales Lag Bi 


Good crops and a heavy tourist traffic are expected to lift Canadian |' 
business out of the dull routine of the last few months, New money from |. 


these sources is already beginning to flow. 
Unfortunately the wheat harvest throughout the Prairie Provinces 
cannot now develop into anything like maximum proportions, But total |. 


yield 
margin. It 
15 to 25% more in price. 


is expectéd to exceed last year’s slim return by a considerable 
will also be much more widely distributed and worth probably 


In eastern Canada crop prospects are the best in the last 10 years, 
which is in decided contrast to the drought-stricken outlook over a large 
part of this section of the Dominion last year. i 

Tourist prospects are conceded easily the best since 1929. Already wi 
the main season only opening this week-end, summer resorts report many 
full bookings. June estimates of rail travel and entries of foreign-owned 


cars are high. 


While strike troubles in the United States have adversely affected 
recovery there, earnings of the average American in the last year have 
been at the best level in the last decade. 

Nationally, Canadian business continues uneven at the beginning of 
July. The central and industrial provinces of Ontario and Quebec are 
inclined to lag from the sharp recovery pace of a year ago. Momentum in 
the Maritimes, however, has been fully maintained with the general aver- 
age of business now equal to 1929. There has also been some gain in the 
Prairie Provinces, though the general level there is still below normal. 
Until May rapid recovery continued in British Columbia, but recent sharp 
curtailment in lumber exports has checked the pace. 


Rise in lumber prices,.which, along with sharply higher labor costs, 
has undoubtedly been responsible for hampering residential construction, 
appears to have reached the crest. The usually corrective decline is 
expected, provided normal conditions prevail for the next six months. 
With main United States quotas filled, Canadian exporters have Deen 
experiencing increasing difficulty in convincing United Kingdom buyers 
that present prices are favorable. In the meantime domestic stocks have 
had a needed chance to accumulate, and Canadian builders should now 
experience no difficulty in securing supplies. The piling up of export 
supplies in British Columbia, however, may not prove as_ beneficial. 


; 


Business Indieators 


Bank debits—May shrinkage at- 
tributed to lack of stock market 
speculation, not business. Cumula- 
tive figures to date substantially 
above year ago. 

Railroad statistics continue 
strongly favorable. Some seasonal 
drop from in May of C. N. R. net 
earnings but far ahead of same 
month a year ago and cumulative 
to date more than double same 
period in 1936. Carloadings and 
gross earnings both railroads for 
third week in June continue 
steady gains. Cumulative load- 
ings for first 25 weeks of 1937 up 
over 10%. 

Automobile production has now 
more than regained ground lost in 
April strikes. Total for five 
months better than year ago and 
sales maintained. : 


Transportation— 
Car loadings (June 19) 
C.N.R. gross earn. (June 21) .. 
C.P.R. gross earn. (June 21) .. 


Business Conditions— 
Weekly index D.B.S. (June 19) 


La 
1937 
249,044 
43,756,980 $ 
42,604,000 $ 


2106.8 


Steel production for May veri- 
fies predictions of very substan- 
tial expansion in this industry. 
Output first five months 25% in 


excess of last year. 


Electric power output, one of 
best barometers of general in- 
dustry, continued in May to regis- 
ter improvement which has been 
continuous for three years. 


Lumber exports in May and 
cumulative to end of that month 
show moderate gain over year 
ago, but June figures, it is under- 
stood, not so favorable. 


Current trend in Canadian busi- 
ness is shown by The Financial 
Post’s index of business activity, 
with new figures for the week 
markeds. 


Jan. 1 to date 
1936 937 19 
45,740 ,139, A 
3,432,702 
2,493,000 


106.1 


MONTHLY DATA 


Business Conditions— 
Financial Post index (May) ... 


Transportation— 
C.P.R. net revenue ‘Apr.) ... 
C.N.R. net revenue (May) . 


Iron and Steel (May)— 
Pig iron production (tons) ..e. 
Steei ingots and castings 
prod. (tons) 


Avtomobiles (Number)— 
Passenger Cars: 
Domestic sales* (Apr.) 
Factory output (May) 
Trucks and Buses: 
Domestic sales *(Apr.) 
Factory output (May) 
Exports (May) 


Construction— 
Building permits (May) 
Contracts awarded (May) . 


Newsprint (tons)— 
Production (May) 
Exports, tons (May) .. 


coeneeee 


Sugar (lb.)— 
Melting & sales§ (raw) 
Manufactured§ .... ....«+ 


Flour (bbls.)— 
Production (Apr.) 
Wheat flour exports (May) ... 


Trade— 
Retail trade (index no. of sales! 
‘April) 
Imports (April) 
Exports (April) 
Wheat exports (bus.) (May).. 


Employment D.B.S. Index (June 1)— 
All industries 
Manufacturing 


Electric Power Output (May)— 
Total monthly m.k.h.t 


Other Industria] Indices— 

Lumbering: 

Plank & board exports 

M. bd. ft. (May) 
Boot & shoe prod., pr. (Apr.) 
Crude petrol, imp. gal. (Apr.) 
Cotton imports, Ib. ‘Mar.) 
Raw rubber imp., lb. ‘Apr.) .. 
Coal imports, tons (Apr.) .... 
Cigarette cons. (May) No.t ... 


Finance— 
Bank debits (May) t 
Bond sales (May) . 
Life insurance (May) 
Automobile Financing (Apr.)— 
Used cars ......... emcee Nt 
OW. CONS ....ccccccnnsacasete $ 


*D.B.S. All-Canada figure comp’ 
1000's omitted. $For 4 weeks 
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120.2 


1,848,410 § 
«1,666,250 $ 


478,147 


108.2 


$ 4,165,161 
$ 2,465,598 
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1,337,457 $ 5,490. 
933,551 $ 6,232, 
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1,966,407 


15,294,000 $ 14,111,000 
594,589,785 $ 566,454,287 
155,078,000 $ 150,020,000 


776 $ 6,644,988 
12,099,391 $ 8,615,890 


For Recording 
Your Investments 


Our “Record of Securities” form 
enables investors to maintain a 
ready record of their bond and 
share holdings, interest and divi- 
dend payments, etc. 


We shall be glad to send you one 
of these forms free upon request. 


Royal Securities Corporation 
Limited . 


244 St. James Street 
Montreal 


330 Bay Street 
Toronto 2 


‘-' . ce? 
Offices throughout Canada; also in New York and London. 
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Life inext onlas .. 94 


Bank debits .. $000,000 _ 
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130/5 
*Cents and eights of a cent bush. 
Index . - 1i5.1 +32, 


British Columbia: 
1,423,000 + 245.4 
654,000 ; 


kw.h. 


May business statistics verify The Financial Post previous prediction of 
slackening of general activity in central Canada in recent weeks. Index in 
both Quebec and Ontario shows slight tapering due to the normal lag in 
routine business at this period of the year coupled with weather rather 
cool for maximum sales of most summer lines. 

Unfavorable western crop prospects have retarded the expected 
recovery in the Prairie Provinces, though there has been some improve- 
ment from the abnormally low levels of business in that area. Bright 
spots in the general early summer picture have been a sharp gain in 
employment, continued improvement in foreign trade and the best level 
of business activity in British Columbia and the Maritime Provinces 


since 1930. 


Background 


Childs to Expand 


Childs Co., operator of restaurants 
in Canada and United States has re- 
cently formed a subsidiary for cater- 
ing to the quick lanch field. The 
new company is called The Host, Inc. 
and the first branch of a chain will 
be established in New York, this 
fall. Later branches may appear 
elsewhere in United States and Can- 
ada... Prices will be under those ‘of 
the-regular Childs restaurant .and 
while the main objective is the 
luncheon trade, dinner will be 
served in some of the locations. 

Each new unit will accommodate 
up to 150 persons. Principal seating 
will. be at the counters. Service 
will be entirely a la carte. Decora- 
tion and interiors and fronts will be 
modern and in copay F colors. ao 
equipment installed in the new uni 
will cost approximately $35,000 as 
against fully $100,000 more for the 
full-sized restaurants. 


Refrigerator Air Express 


Refrigerated air express space will 
be available on planes flying be- 
tween-Seattle and Chicago this sum- 
mer. Two highly perishable and 
expensive products, cut flowers and 
oysters are expected to be the prin- 
cipal products carried. Fish already 
constitutes an important air freight 
item on Canadian lines, but is usu- 
ally carried in bulk and during the 
cold late fall months from northern 
lakes in western Ontario and the 
Northwest Territories. 


Stabilized Butter Price 


The problem of a fixed price for 
butter has been solved by Wurtzel 
and Gordon Inc., Bridgeport, Conn., 
by the development of a machine 
which cuts butter according to the 
current pound price. The result, ac- 
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of Business 


cording to Business Week, is a slab 
4% inches long, but slimmer or 
thicker according to the market. The 
package, of course, can no longer 
be called a pound but it can always 
be sold for the same price and thus 
this highly fluctuating commodity, 
provided government regulations 
allow, can be stabilized like many 
other routine products. 
: 4 , . 

Wages and Recovery 

Old beliefs notwithstanding there 
appears to be no definite connection 
between the scale of wages and eco- 
nomic recovery. This is the conclu- 
sion, reached by Harold Butler, 
director of the International Labor 
Office at Geneva in the annual re- 
port he has submitted to the Inter- 
national Labor Conference this 
month. 

From the earliest days of the in- 
dustrial revolution, states Mr Butler, 
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Glut Follo 
— High Freights 


have led to an interruption in buy- 
ing orders from the United Kingdom. 

Shipping conditions have been a 
potent factor in the present uncér- 
tainty. Ocean freight rates have 
risen 100 per cent in recent months. 
There is at present a decided short- 
age of tramp shipping for the trans- 
portation of lumber. Six months ago 
shippers could pick and choose. Now, 
with the big change in world condi- 
tions that has occurred lately, steam- 
érs that were idle in the United 
Kingdom have, almost overnight, 
become four times more valuable 
than they were a year ago, 


May Newsprint Exports 
intained at High Level 

From Our Own Correspondent 
MONTREAL. — Exports of Can- 
adian newsprint paper last month 
were at a high level, amounting to 
5.9 million cwt., valued at $10.7 mil- 
lions. This contrasts with shipments 
of five million cwt., worth $9.2 mil- 
lions in the previous month and 5.1 
million cwt. at $8.9 millions a year 

ago. 


exports for May: 


United States 
United ae 
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wage cutting has been advocated as 
the classic method for restoring busi- 
ness activity and preventing unem- 
ployment. 

However, Mr. Butler maintains 
that the experience gained during 
the recent depression has done much 
to dispel the wisdom of such a prac- 
tice. He points out that France and 
Czechoslovakia stand out as having 
remained around or above the 1929 
wage level, but the employment 
record shows a considerable falling 
away. In Sweden and the United 
Kingdom on the other hand there 
was little or no decline in wage 
rates and yet in both countries em- 
ployment suffered very little from 
1929 and has recently made probably 
the best recovery. In United States, 
he argues, when wage rates fell em- 
ployment fell also, and when wage 
rates rose employment also rose. 

The same thing apparently hap- 
pened in Germany in the early days 
of the depression where wages were 
a sharply but employment fell 
also. 
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Following is the distribution of the S i 


rts) In Central Provinces|In B.C. Camps | 
From Crops, Tourists) == |. —— i 


Better Harvests and Record Tourist Traffic Expected | 


U.S. Quota| 


Accumulated figures for the first 
five months of this year, however, 
show a gain of approximately 25% 
both in number and in volume in 
comparison with the first five 
months of 1936. Total sales 
amounted to just under 79,000 new 
motor vehicles worth approxi- 
mately $80 millions. 


Commodities 


Apart from pronounced strength 
in wheat and hog prices, commodity. 
levels in Canada continue on an 
even keel. Commodities subject to 
external price influences are some- 
what firmer in tone, however, and of 
these cotton is currently showing 
higher tendencies, due to weather 
factors, a more advanced growing 
season on which to base crop esti- 
mates, and further alleviation of 
fears concerning the price of gold 
as a result of indications pointing 
to large British purchases of the 
metal during the next few weeks, 

An improved statistical position in 
rubber is encouraging to traders in 
that commodity but the undertone 


of the rubber market has not been 


reflected in any improvement in 
quotations to date. Sugar prices are 
generally unchanged with trade 
prospects confused and the price 
structure less stabilized. 
Comparative prices follow: 
PRICE RANGE 


1.89% 
1.31% 

09% 
15% 


Weekly Indices 
.. Y. Annalist i? 14 


Monthly Indices 


Latest Prev. 
month month year 
Retai: (May) 82.8 82.2 80.0 
W'sale (May) .... 85.1 86.1 71.9 
United States (Apr.) 144.4 143.5 123.8 
Gt. Brit. (Apr) .... 106.9 1073 91.9 
Note: The base of indices is that 1926 
equals 100. The British index is Board of 
Trade converted to 1930 base. U. S. is 
Annalist 1913 base. 
Base of price quotations is as follows: 
Cattle—Steers, good, over 1,050 lb., top 
price, Toronto: Copper-electrolytic, New 
en 7 on 13-15 New » tom: 
ugar — egrees centrifugal c/ cw 
York: Wheat — No. 1 Man. North. Ft. W.- 
Pt. A. Basis: Hides+No. 1 packer light 
native cows: Hogs—select bacons, Toronto. 


Canada (D.B.S.) 
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EXPERIENCE AND eM 
STABILITY — 


The many years of investment — 
experience and the facilities of _ 
an extensive organization ate __ 
placed at the service of our 
clients. This service may be 


secured at any of our branches. 


A. E. AMES & CO. 


Business Established 1889 
TORONTO 
Montreal Winnipeg Vancouver Victoria «= New York Londen, Exg, 


MCLEOD. YOUNG, Weir« Co. 


INVESTMENT SECURITIES 


TORONTO 
Metropolitan Building 


OTTAWA LONDON 
Ottawa Electric Building Richmond Building 


MONTREAL HAMILTON 
231 St. James Street Spectator Building 


Correspondents in New York and London; Eng. 


Support Your Credit Manager 
WITH ADEQUATE TOOLS 


As no single factor in your business dissipates 
profits as rapidly as bad debts. 


Dun & Bradstreet of Canada, Limited | 
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Active Season Ahead 
In Construction Field 


Uncompleted Buildin vey 52% Great. * 
Than Last Year Shader dustrial Expansion 
| Projects Total More Than $6 Millions 
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Decisions of leading companies in 
the automobile, textile, chemical 
and packing industries to spend 
more than $6 millions on four major 
industrial construction projects in 
widely separated areas of Canada, 
are significant of the outlook for 
sustained activity in industrial 
building during the remaining 
months of the year. They are: 


Courtaulds: (Canada) Lid. — $3 
millions for a new plant at Corn- 
wall, Ont. 

Canadian Industries Ltd. — $2 
millions for a new plant at 
Shawinigan Falls, Quebec. 

Ford Motor Co. of Canada Ltd.— 
Approximately $900,000 for new 
plant and equipment for motor 
car assembly, near Vancouver, as 
part of a $5.5 millions expansion 
programme. 

Burns & Co.—$150,000 for a new 
abattoir at Calgary. 


As a cross-section. of industrial 
expansion the plans of the four 
companies are important but they 
are of even greater significance to 
the construction industry as indi- 
cators of continued activity in the 
industrial and engineering branches 
of building. All four projects are 
either in progress or scheduled for 
immediate construction, but none of 
them will be completed for some 
time to come. 

Uncompleted Building 50% Higher 

The Canadian Bank of Commerce, 
in a periodical survey of the con- 
struction trend, estimates that the 
existing volume of uncompleted 
construction, based on contract 
awards to the end of May, is now 
52% greater than at this time a year 
ago. Another source, MacLean 
Building Reports Ltd., places the to- 
tal of contemplated construction of 
all classes at $213 millions. 

The Canadian Bank of Commerce 
states that “by midsummer the peak 
of construction is usually Aver, and 
So it is unlikely that the current 
year will see a further rise in the 
trend of total contracts awarded, 
although engineering contracts, 
covering as they do a wide field of 
projects, may rise again later dur- 
ing the year.” 

The effect of these. contract 
awards, however, will be shown 
later in the mounting employment 
and circulation of money during 
actual construction. 


Courtaulds Expansion 


Courtaulds . (Canada) Ltd. is 
building a new unit at its Cornwall 


JAMES W. SEWALL 
Timber Cruises and 
Valuations 


JAMES W. SEWALL 
i Old Town, Maine 


wurLasre & BENNER 
Ruttan a rer Arthur, 


plant which, although forming part 
of successive extensions since the 
main mill was built in 1924, is the 
first major construction project of 
the company since 1933. The build- 
ing and equipment will cost an esti- 
mated $3 millions and much of this 
will consist of labor cost. 

The new unit will be 500 feet long 
and 150 feet wide, with basement 
and main floor, of brick and con- 
crete construction. 


Ford of Canada 


Ford of Canada’s new assembly 
plant on the Kingsway, between 
Vancouver and New Westminster, 
B.C., will not be completed for an- 
other five months. Here again con- 
tinued construction activity is fore- 
shadowed until. well into the 
autumn. The building will be larger 
than originally plann and ex- 
penditures for equipment will 
amount to about $500,000 against 
$400,000 originally scheduled. 

Revised plans for the new Ford 
unit involve a one-story structure, 
now the accepted type for assembly 
operations, 320 feet long and 240 
feet wide, against original plans for 
a building 224 feet long with 53,760 
square feet. 


Canadian Industries 


Canadian Industries Ltd. an- 
nounced impending construction of 
a new plant at Shawinigan Falls 
early this month. Work will start 
at once and the completed struc- 
ture, to cost around $2 millions, will 
be used for the manufacture of caus- 
tic soda and chlorine. In this case the 
building is not expected to be com- 
pleted, and ready for. production, 
until next summer. It will conse- 
quently be an important factor in 
construction activity long after sta- 
tistical data concerning it has passed 
into the record. It will give em- 
ployment to about 60 permanent em- 
ployees and temporary work to be- 
tween 200 and 300 during the con- 
struction period. 

Buildings will be brick and steel 
construction with cement founda- 
tions, and the largest part of the 
structure will be one story, occupy- 
ing a land area of some 16 acres. 


Furns and Company 


In western Canada the new abat- 
toir of Burns & Co, at Calgary is 
the largest building project under- 
taken in Calgary during recent 
years, and its estimated cost of $150,- 
000 will involve a large amount of 
new employment in Calgary build- 
ing trades, 

Its industrial significance lies in 
the expansion of the western meat 
packing industry and the building 
will be equipped with the newest 
machinery for that purpose. Slaugh- 
tering, rendering, and manufactur- 
ing and processing of hides will all 
be carried out in the new plant, on 
which work is starting. The build- 
ing will be seven stories, about 50 


‘ by 100 feet in size. 
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To Build Mill 


, Construction will start immedi- 
ately on the new $450,000 feed mill 
addition to be erected at Queen’s 
Elevators Ltd. 


Warehouses which have occu- 
g removed in preparation for 
the new. project to. be built, by 
-Carter-. Co. Lid, 


plans for the feed. mill addi 
were prepared by C. D. Howe Co, 


Lid. 


Construction 
World 


Are Costs Too High? 

Increases in building costs, ‘com- 
pared.with levels of the depression 
period, have not been excessive, The 
Bank of Commerce finds after a 
sufvey of the construction situation. 

During 1936 costs of materials 
were 85% of those in 1926, while 
wages were 93% and the composite 
cost of construction was 88%. But 
during the latter part of 1936 and 
the first quarter -of this. year costs 
of materials rose until the most reli- 
able estimates place’ the current 
composite cost.at about 97% of that 


in 1926, ; 
Thus, construction costs: have 


risen 17% above the trough of the} 


depression, with building materials 
rising 26% and wage costs showing 
only a small increase. 

“This rise,” the bank finds, “can 
hardly be considered excessive, in 
view ‘of the strong demand abroad 
for many of these materials, for. the 
general commodity level has risen 
even higher, to 28%, and producers 
who ‘have-profited by these higher 
prices should therefore be in a posi- 
tion to take advantage of the oppor 
tunities offered by the still com- 
paratively favorable eosts of con- 
struction.” ; 

‘ a t . 

Cheap Houses Costly 

-Press dispatches from northern 
Ontario. sound a plaintive note in 
connection with the apparent dis- 
crimination of lending institutes 
against northern Ontario res‘dents 
anxious to secure Dominion Hous- 
ing Act loans. : 

The Timmins Press, claiming that 
northern Ontario has had none of 
the millions advanced for home con- 
struction under the D.H.A., empha- 
sizes that northern Ontario’s need, 
especially in the mining areas, is 
probably more acute than in other 
sections of the country. 

“If discrimination is to be pointed 
at the riorth,” the paper adds, “be- 
cause, as alleged, mining towns are 
too transient, too speculative for the 
loan companies, surely the housing 
shortage could be lightened in this 
area by making the loan smaller. 
People here are satisfied with much 
less pretentious homes and a 
cheaper type of construction.” 

If they are, the lending companies 
are not. The element of risk in mak- 
ing a D.H.A. loan is greater in the 
ease of cheaply constructed houses 
than the risk in lending more money 
for modern, well-built, readily m 
ketable dwellings that do not become 
rapidly obsolete or depreciated in 
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{XPERIENCE counts in lubrica- 

tion, too! Imperial Oil’s experi- 
ence in industrial lubrication goes 
back more than 50 years — covers 
every branch of Canadian commerce 
from coast to coast.. Get most value 
from your lubrication dollar — buy 


Imperial. 


Phone or write for an Imperial Oil 


Technical 
with ‘your 


Service man to help you 
lubrication problems, He 


has a background of experience that 
will be valuable to you. His services 


are free. 


IMPERIAL OIL LIMITED 


-/$500,000.in Debentures.to 
warehouse} he Reissued at 414 


MONTREAL.—Approximately 50,- 
000 men will be at-work by the early |. 


part of Jaly on one of the most ex- 
tensive road 

ever undertaken by the Gov- 
ernment, according to an announce- 
ment made by the Hon. F. J. Leduc, 
minister of While no official 


of Nova Scotia, Saint John, 


pro-| NB, proposed branch bank. 


On the Mont. Laurier-Senneterre 


with money voted for the Ottawa- 


| Quebec relief 


works programme, 
ip anal one Bhan erg 


in the provincial roads budget. 


contracts, one for 35 miles and the}. 


other for 17 miles, have already been 
let and a “Standard A” highway 
will be constructed. The work will 
within two years and 
this ide the final link for a 
compl new road between. the 
two points. The 62 miles will cost 
in the neighborhcod of $1 million. 

To complete the direct route from 


be com 


This work will be completed during 
There ‘will be considerable road 
work done on the Island of Montreal, 
while a #ibstantial expenditure will 
be incurred in connection with the 
Montre+]-Quebec road. 


lccmipany Reports | 


Second Standard Royalties 
Second Standard Royalties Ltd 
whose: oil royalty interests are held 
by Stendard : Royalties of Canada 
Inc., reports a small profit for 1936 
contrasting ‘with a loss in 1935. Pay- 
ment of preferred dividends of $56,- 
258 increased the total deficit to 

$1,196,766. 

In effect, the company is distribut- 
ing .to preferred shareholders the 
amounts received from oil produc- 
tion on. royalty properties, less ad- 
ministrative expenses. The charging 
of estimated production costs against 
revenues produces a deficit, but does 
not involve reduction of working 
capital. The total deficit represents 
approximately the sum of total divi- 
dend disbursements. 

Engineers estimate recoverable oil 
on producing properties at 353,928 
barrels, largely on royalties in the 
Oklahoma field. 

Income and Deficit Account 
‘Years Ended Dee; 31 


1996-1935 


Gas 
79,569 

6,885 
11,352 
*4,467 

1,579 
*2,888 
84,388 


87,276 
1,057,920 
1,145,196 


Ol! produced ia bet 
Estimated cogt «....» . 57,796 


17,785. 
14,113 
3,672 
1,016 
4,688 
56,258 
51,570 
1,145,196 


1,196,766 

Werking Capital 
52,351 45,115 
2,131 530 


50,220 45,065 


Dairy Corp. of Ca 
eee oe. 


ended March 31, 1937, contrasting 
with a small profit-in the preceding 
year. J. A. Caulder, 


from 6% to 8% last year in sales tax 
and on increased cost of milk, cream 
and other supplies, without corres- 
increase in average selling 
prices. Commenting on control of 
prices by milk boards, he says that 
in the past year the lowest spread 
fa tin Bistesy ot the to ee 
e was 
experienced. 
As to the total of $623,718 in bank 


, | loans and overdrafts, which account 


for the deficiency in working capi- 
sal, Mr. Caulder expresses the hope 
that “in the not too distant future 
a means of eventually disposing of 
them may be arranged.” The excess 
of current liabilities over current 
assets increased by nearly $45,000 
in the year. 

The balance sheet shows reduc- 
tion of $110,000 in book value of in- 
vestments due largely to write- 
down of the companys interest in 
Mount Royal Dairies. Funded debt 
of subsidiaries rose from $570,400 to 
$742,275 and of Dairy Corp. itself 
from $651,900 to $655,600. The major 
part of the increase in funded debt 
is due to rehabilitation and expan- 
sion of the plant of City Dairy, 
Winnipeg. : 

Cons. Income and Deficit Account 
Ended March 31 
i” 


and contemplated $70,000 office addi- 

Brown Corp., La Tuque, Quebec, 
addition to pulp mill, wing 
pletion of $85,000 acid reservoir 


com 
Growers Asso- 


Per Cent 


|Quebec Defaults 


rogramme 

of extension to plant and equipment. 

Welland Vale Mfg., Co., St. Cath- 

arines, Ontario, proposed additions 
and alterations to plant. _. 

MeArthur-Irwin Ltd., Montreal, 
alterations to paint factory. 

Paper Ltd., Port Arthur, 


Provincial 
ont. improvements to plant, .$200,- 


Charch and Dwight Ltd.; Montreal, 
site acquired under lease for pro- 
posed factory at Amherstburg, Ont. 

Canadian Industries Ltd, Shaw- 
inigan Falls, Quebec, caustic soda 
and chlorine plant adjoining pres- 
ent plant, $2 million. 

Shell Oil Co., of Canada, Mont- 
real, machine shop at oil refinery, 


ines, Ont., contemplated plant addi- 
tions and alterations. 

Imperial Optical Co., Toronto, fac- 
tory building, $45,000. 


G. W. Crossan Heads Engirsers 

Attended by 200. engineers: from 
power plants in all parts of Canada, 
the Dominion Association of Power 


; | Engineers concluded its convention 


sessions in Toronto last week with 
the election of G. W. Crossan, chief 
engineer of the Dominion Bank, as 
chairman of the board of governors 
of the association. 
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“THE YEARS HAVE BEEN COOD TO US" 


ANADA, this year, celebrates the 70th Anni- 
of Confederation . . . that wise union 
of territories from which a Nation was born. 


And on this 70th Birthday, Canada contemplates a mar- 
ess and achievement. From a child- 
hood, sired by the sturdy stock of pioneers, our Nation has 
gtown to maturity ing among the great 
nations of the world, honoured in their councils, living in 
Peace and Prosperity that are priceless blessings. . . » 


Study the record of development. The enterprise of Canadians 
has wrested from the great natural resources of our Land, in 
Fisheries, Lumbering, Mining and Agriculture, the foundations of 
a commerce that reaches to the far ends of the Earth. The ingenuity 
of Canadian Manufacturers has developed 
comed in all the markets of the World. Canada, today . ... with a 
population relatively much smaller than other countries ; .. ranks 
fifth among the Nations in international trade. . « «1 5 © « 


And the future is bright! Empire and fo 
products. Canadian Trade Commissioners in 32 countries are 
ready to serve’ the exporters of Canada with trade and isi 
information. The Department of ‘Trade and Commerce, which this year 
celebrates its 45th Anniversary, extends to Canadians every facility for the 
further development of Canada’s trade abroad. . 


on on of these services. Let the great achievement of the pat 
years stepping stone to still greater progress in the fx. that 
each year we shall have still more oT vig 


velous record of p 
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good to us!”. 


HERE ARE THE ASTOUNDING FIGURES OF CANADA'S GROWTH SINCE CONFEDERATION 
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To be Refinanced 


Bondholders. to Consider 
Jonquiere Plan on 
~~ July 15 


From Our Own Correspondent 
MONTREAL. — Under the close 


Cc 
defaults in this province are slowly 
being brought~ back to solvency. 
During the first six months of, the 
currént year a nuniber of munici- 
palities in default have brought in- 
terest payments up to date and re- 
organization plans for these are be- 
ing evolved. 

Announcement has been made’ by 
L. E. Potvin, 
bec Municipal commission, that plans 
of reorganization for. the municipal 
and school corporations of Jon- 
quiere, Que., with debts of $1,375,000 
and $425,000 respectively will be pre- 
sented to bondholders on July 15. ' 

Chicoutimi’s school corporation 
with a debt of $350,000 will submit 
a plan of reorganization: to bond- 
holders on July 14, ; 


Moose Jaw Building 
Building permits issued at Moose 
Jaw from January 1 to May 31 
amounted to $55,798, as compared 
with $16,685 for the same period last 
year. 
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STEEL TANKS 
for-the pulp sued tapes industry 


design, fabricate 


vv and erect ‘steel 


tanks and steel plate 
work for all purposes. 
In the pulp and paper ~ 

- industry this includes 
elevated water tanks, 
storage tanks, digesters, 
barking drums, smoke- 
stacks and other plate 
work. Write our near- 
est office for tenders. 


HORTON STEEL WORKS LTD. 


FORT ERIE.ONT MONTREAL QUE 


TORONTO, ONT 


Conveying : 
& Elevating Equipment 


Modern Power Transmission 
Equipment = 


Coal & Ore Handling Bridges 
Welded 
Processing Equipment 


Steam Generating 
Equipment 
e 


Inquiries Invited 


UNITED STEEL CO} 
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By GORDON L. SMITH 


Eighteen months ago the Dominion .Gov- 
erment handed J. R. Murray approximately 
250 million bushels of wheat. He was told 
to sell it. And with practically no direct loss 
to Ottawa and no slashing of prices, Murray 
has got rid of the whole load or will have 
done so by the end of the crop year this 
month. 

In carrying out'this major liquidation, the 


s head of Canada’s’ Wheat Board has performed 


decidedly more than a first class bit of 
salesmanship. He has restored ¢onfidence in 
the biggest single industry of ‘this country. 
He has convifieed ‘prairie gréwérs and the 
world that there is a place for Canadian wheat 
and provided we are prepared to accept a 


= fair and competitive price this Dominion can 


now go ahead and make full ‘use of the rich, 
deep black soil with which nature has en- 
dowed us. 

Murray refused to listen to the doctrine of 
man-controlled production. He realized that 
his task was one of selling, not production con- 
trol. The latter he was content to leave to 
nature, which over a period of years could 
always be depended upon to balance accounts, 
Big crops in Canada would be offset by 
droughts in the Argentine or Russia and when 
the dry years withered our own prairies there 
would be ample returns in other parts of the 
world. Any interference on the part of man 
to reduce acreage, then, would only upset the 
equilibrium and might easily result in a seri- 


§ ous shortage and famine prices, of benefit to 


ho one, 


Early Grain Movement 

Until about ten years ago Canadian grow- 
ers were fully conversant with the highly 
fluctuating nature of the business in which 
they were engaged. They had done their part 
in devising safeguards. Varieties of wheat 
had been developed which were admittedly 
the best in the world. Growing costs had been 
teduced to a minimum. A system had been 
built up which moved the harvest quickly 
and cheaply from farm to consumer, Grades 
had been established to guarantee quality and 
maintain a world reputation. Through a fut- 
ures market price bumps were ironed out 
and early sellers given the opportunity of 
cashing in on later rises. In short, conditions 
were made as stable as possible with such @ 
volatile commodity as wheat. 

_ Following harvest grain would start flowing 
in a golden stream through country elevators 
each fall and would be steadily marketed 
throughout the winter and spring. ‘There 
Were two big selling seasons—one in autumn 
When the world looked to Canada for its bread 
Supply and again in late spring after the crops 
of the southern hemisphere had been consum- 
ed. At the end of each crop year, July 31, no 
matter how large had been the previous harv- 
est, wheat in Canadian storehouses would be 
cown below 50 million bushels or just enough 
“ supply domestic consumption until the new 

arvest was ready and leave a comfortable 
Margin of safety. ; 

Huge crops had been handled. Only one 
of the seven crops between 1922 and 1928 fell 
below 365 million bushels, three of them were 
oe 450 millions, yet there was no glut. 
Armers harvested these abundant yields 
thankfully, the elevators absorbed them 
Caly, the world bought everything over 

anada’s own 100 millions annual: require- 
ments. There were no abnormal carryovers 
énd the country was prosperous. 


Holding for Price 
ants was the way the Canadian wheat in- 
_ ‘ry had operated from its beginning, well 
oe 4 Quarter of a century ago until 1929, and 
lig with a carryover again under the 50 mil- 
aes mark this is the way it is operating again. 
t between 1927 and 1937 there was a long, 
gen and expensive lesson. 
tak prosperity on this continent in 1929 
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‘Largest Circulation of All Canadian Financial Papers 


PUBLICATION OFFICE: TORONTO, JULY 8, 1987 


10c a Copy; $5.00 a Year 


Troubled Years of Loss and Uncertainty End as Dominion Shakes Off 
Carryover Burden— Machinery of Supply and Demand Moves 
Smoothly Again After 10 Years of Clogging 


was responsible for a lot of things the full 
significance of which was not realized for 
many years later. Despite thé fact that Can- 
ada had harvested in the previous year easily 
the largest crop in {i history.the wheat pools 
decided that this uld ‘be "worth as much 
‘es previous yields. When world buyers dis- 
agreed the holding policy began” = 

Unfortunately, this policy coincided with 
desperate efforts on the part of nationalistic 
governments in Europe to increase domestic 
wheat consumption no matter what the cost. 
It also coincided with the beginning of the 
world’s worst depression and, finally, it con- 
flicted sharply with the average consumer’s 
ideas of values. 

The hormal buyer argued that costs. of 
production on a crop of over 500 millions 
should be decidedly less than for one from 
the same acreage of only two-thirds as much. 
But the pools were obstinate and hung on to 
their surplus. 

They also hung on to most of the harvest 
garnered in 1930. They were badly handicap- 
ped by the fact that already in the fall of 1929 
they had advanced members considerably 
more in cash for the current crop than its 
eventual gross value either in 1930 or for 
nearly six years afterward. 

Staggering losses rolled up as a result of 
these excessive advance payments and so 
crippled the pools financially that first the 
banks, then the provinces and finally the Fed- 
eral Government, were dragged into the pic- 
ture. But the pools and later John I. McFar- 


Canada’s 


MONTREAL.—Nearly four years’ have 
passed since the Duff Commission travelled 
across Canada investigating the Dominion’s 
railway problem. It found that one of the 
contributory causes of the problem was the 
construction and operation of unprofitable 
lines. Since that time the Canadian National 
and Canadian Pacific Railways have applied 
tc the Board of Railway Commissioners for 
leave to abandon 730.3 miles of track. A year 
ago, when The Financial Post made a special 
survey, the two railways’ applications to the 
Board covered 680 miles of proposed line 
abandonments. 

No one knows definitely just how much 
railway line in Canada can be abandoned and 
still provide an efficient service for all com- 
munities. But at the end of last year the two 
main railways reported 38,052.47 miles of line 
in operation in Canada. The applications 
made to the Board for abandonment cover 
only 1.9% of this mileage, so that the man- 
agements of the two companies seemingly 
hold to the belief that very little of the exist- 

trackage can be abandoned, at least as 


sons as the two systems operate separately. — 


An analysis of what has happened to the 
applications made to the Board shows 
: sad 306 


Granted Seeeeereceereeeereerresese 349.3 
: . ve. 37 


730.3 
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_ A-further breakdown reveals that the Can- 
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land, as head of the new Canadian Wheat 
Board, persisted in their holding policy until 
the end of 1935. 


Carryover Burden 


The result was a complete dislocation of . 


Canada wheat marketing systeni. -By 1930 
there was a carryover of 100 millions, or more 
than twice the normal amount. Two years 
later, notwithstanding relatively light crops 
in the interval, it was still there. The crop 
of 1932 was the last good one harvested in 
Canada‘to date, but it was by no means a rec- 
ord one. Total amounted to approximately 
443 million bushels. The price range that year 
was about as high as had prevailed for some 
time but little effort was made to liquidate 
As a result, carryover climbed to around 200 
millions by the following summer and fluctu- 
ated from that point to over 250 millions for 
the next three years. 

The pools argued that the huge crop of 1928 
was their undoing. But while this was the 
biggest harvest of all time it was followed 
by a cycle of lower than average returns. Cer- 
tainly the average yield of the five crops from 
and including 1928 was no higher than of the 
average for the five crops preceeding 1928 and 
there had been no trouble in liquidating those 
promptly eack year. What would have hap- 
pened had a really big crop occurred follow- 
ing 1928 is not difficult to imagine. Already 
elevators were bulging with wheat and Can- 
ada was carrying a surplus of close to one 
year’s world import demand. Without even a 


fair crop in either 1933, 1934 or 1935, this ac- 
cumulation became so big that it hung like 
a threat over all markets. Buyers were afraid 
to, venture beyond a hand-to-mouth hasis, 

pause they knew not when McFarland would 
decide or be forced to let go. - 


Canada Unloads 


Under the shrewd aggressive selling of 
“Jim” Murray this nightmare of big holdings 
has passed. This Irish Canadian took over the 
reorganized wheat board in December, 193°. 
He announced that he was prepared to w:ll 
but not to sacrifice, and then went to werk. 
Aided by a series of short crops from the 
Argentine to Canada and gradual economic 
recovery throughout the world, he has done 
the job without the generally expected huge 
losses to the Dominion Government. At the 
height of the experiment the latter was the 
thoroughly anxious holder of more than 250 
million bushels and -responsible for storage 
charges of probably $2 millions per month. 

It is doubtful whether even the most en- 
thusiastic pool exponent would care to repeat 
the great wheat experiment of 1929-35. Evi- 
dence during the current Turgeon grain probe 
indicates a great change in heart, But there 
have been criticisms of the recent Murray 
selling policy. As prices rose steadily from 
the spring of 1936 on, these criticisms were 
heard more frequently and invariably accom- 
panied by the plaint of how much Canada 
would have made had McFarland’s surplus 
been retained. 


> 


They overlooked the fact entirely that no 
material rise occurred until Murray demon- 
strated that he was serious about selling and 
had actually disposed of at least 50 million 


-bushels. The real rise came only when 100 


millions, or nearly half of the surplus, had 
been sold by June, 1935, and when buyers 


‘ were convinced that the current crop in 


neither Canada nor United States was going 
to come up to normal volume. 

Even the most elementary student of buy- 
ing psychology knows-that there is no hurry 
io make purchases when both the shelves 
and aisles are full of goods. It is only when 
the end is in sight that the rush begins, To 
send Canadian wheat over the dollar mark 
Murray had to reduce his inherited holdings 
drastically. Had Canada continued to carry 
fhe McFarland surplus, wheat prices could 
not have risen to anything approaching pres- 
ent levels. 


Increasing Acreage 

While the Dominion treasury ‘apparently 
has weathered the great wheat experiment 
without any great loss the same cannot be 
said for the average Canadian wheat grower, 
In markets and prices he has undoubtedly 
suffered enormous injury. For five consecu- 
tive years from the middle of 1930 the price 
of No. 1 Northern at Winnipeg did not reach 
90 cents per bushel. .For half of this time it 
was hovering around 50 cents and for some 
months actually fell below that point. To 
the farmer whose average crop price is prob- 
ably 15 cents below No, 1 at Winnipeg, this 


Unprofitable Railway Lines 


Branch Lines Picked for Scrapping 
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Martins 
Shore Line Jct. eeeeeee 
Victoriaville eeeeeveeeere 
Nicolet eeeeee eeeeeeaeee 
Iberville erreeeeereeeeee 
St. Hyacinthe ......... 
WMayan OCb isicacdsece 
Farnham erreet ee eer eeee 
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Trenton ee tewesererere 
Port Hope ee ewereresee 
Ronnac eee ee eweeeearee 
Port Perry ...sseseses 
Two Rivers ereeeeeeeee 
Golden Lake eeereeeeee 
Brant Co, Siding.....< 
Hickson ere eeee eeeeeee 
Burgessville ereeereeeee 
Simcoe Jct. eereeeeeeee 
Jarvis Pere eee er woe eee 
Port Perry wee eeeevene 
’ Kingston Sub-Div.-.... 
Verccce 

Nipigon Sub-Div. ..... 
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Following is an analysis of applications made by the Canadian National Railways and 
Canadian Pacific Railway to the Board of Railway Commissioners for the past four 


Te 


Edmundston eeeeteeeeee 
Havelock ...-cccscsess 
Hampton ereeeereeeese 
Bonny River ....cses« 
St. Marc @eeeeeeve 
Ste. Gregoire ....+ecs* 
St. Leonard Jct. .....+. 
Farnham ereeeeeeeeeee 
Bellevue Jct. eeereeaee 
Iberville eeeeeeeeeeaeee 
Frelighsburg bececscses 


Mileage 


Pelerborougi ---s.0 
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ways to take up 55 miles, but gave approval to 
ede sperovel 


adian National's applications cover a much 
greater mileage than do those of the privately- 
owned system, having amounted to date to 
657.3 miles. This leaves 73 miles for the Can- 
anadian Pacific. 


Ontario appears to have a greater mileage 
of unprofitable line than the other provinces, 
judging by the applications, accounting for 
307 of the 730.3 miles involved. Quebec ranks 
second on the list with 212 miles, followed 
by New Brunswick with 105.3 miles; Alberta 
with 30 miles and British Columbia with 67 
miles. 


Prince Edward Island, Nova Scotia, Mani- 
toba and Saskatchewan are not affected by 
the applications filed with the Board to date. 
This does not necessarily mean that the two 
transcontinental lines do not plan on further 
abandonments, but it is noted that some time 
has passed since an application was filed for 
approval, 


At present practically all the applications 
have been passed upon by the Board, only 37. 
miles remaining for decision. From the brief 


~ analysis set out above, it is apparent that the 


Board has only seen eye to eye with the rail- 
ways on about half of the mileage involved in 
abandonments. In New Brunswick 


proposed 
the Board refused to approve plans of the rail« 


# 


Quebec: bas tisd.an even better record in: 


retaining its alleged unprofitable lines. Of 
the 212 miles covered by the applications, 81 
approved by the Board; 94 refused, 


| while-37 aniles-are 
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Ten Years Wheat History 

Elevators show Canada’s wheat carryover 
in millions of bushels at end of each crop year 
July 31. White line indicates average monthly 
price in cents per bushel of No. 1 Northern 
at Winnipeg. 


meant less than the cost of production on the 
lower prices and still less on the abnormally 
light crops of 1931, 1933, 1934 and 1935. 

Those that shipped to the wheat board, and 
there were few that didn’t, of course got the 
Government guaranteed figure, which was 
considerably higher. 

This was the era of stabilized prices, aperiod, 
it is true, of little variation in market quota- 
tions but as far as Canada was concérnéd of 
little wheat selling either. The grower ship- 
ped his wheat to the board, where he was sure 
of the minimum price even if the Government 
was almost as sure of getting a good deal Jess. 
For such growers all the risk was removed. 
As a result he increased his acreage steadily 
from an average of 21 millions in the six 
years prior to 1927 to over 25 millions for the 
six years afterward. 

In spite of all the impractical talk of con- 
trol and low world prices Canadian growers 
under their new protective policy were going 
ahead and increasing acreage and the Wheat 
Board was accumulating, not selling the re- 
sults, On the one hand, we were stimulating 
production and on the other discouraging con- 
sumption by refusing to export wheat at cur- 
rent market prices. 

During this period we antagonized some of 
our best wheat customers and we refused to 
take advantage of low world prices to culti- 
vate new market sources in the Orient. Just 
what this policy cost us in markets alone is 
hard to determine, but certainly Canadian 
exporters of both wheat and flour are still 
encountering hostility engendered during that 
period of “Take our wheat at our price or 
leave it.” 


An Expensive Lesson 

But there was another and direct cash loss 
as well. Had Canada been content to accept 
a moderately lower price for its surplus 
wheat from the huge crop o/! 1928, previous 
and recent marketing history indicates un- 
mistakably that the bulk of it could have been 
sold before the autumn of 1929. 

It might have had to go for 10 or 15 cents 
less than the pool thought it was worth but 
a yield of 556 millions from an acreage of 24 
millions probably cost 25 cents a bushel less 
than normal to produce. With this huge bulk 
out of the way there would have been less 
market pressure on succeeding crops. Even 
had a loss been taken in 1929 and 1930, as most 
other Canadians were forced to take, the thing 
would have been over quickly and what was 
lost on previous crops would have been made 
up on succeeding ones. It is conceivable that 
the great depression, for Canada at least, 
might have been materially shortened, and it 
is certain that much of recent hardship on the 
Prairies would have been averted. 


are well illustrated by the actual experience 
with the still shorter harvest of 1936. 
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Life Insuranee 


Life Sales Up 
12 Per Cent 
Over 1936 


Canadian Business in May 
Declines from April 
- Total 


$31.8 MILLIONS 


'- New sales of ordinary life insur- 
ance in Canada and Newfoundland 
during May recorded an advance of 
12% over the total for May, 1936, but 
failed to equal the volume of new 
business reported for April of this 


year. 

Sales of $318 millions in May 
compare with $28.4 millions a year 
ago and slightly under the April, 
1937 volume of $32.9 millions. It was 
the first interruption of the rising 
a this year, increases haying 

been reported successively in each 

month since last December 

All provinces shared in the in- 
crease compared with sales in May 
of last year, but Alberta, Manitoba, 
and Nova were the 
areas to record gains over the 
vious month of April. Ontario 
Quebec led in volume of May 
with $13.8 millions and $9 millions 
nee with May, 


British Columbia’s gain over a year 
ago is 13.5% although that province 
shows a decline from the tctal of 
April, 1937. “a 
$5 Millions Over 1926 

Sales are $5 millions in advance 
of the cumulative total up to the end 
of May in the corresponding period 
of 1936. Cumulative total from 
January to May inclusive this year 
is $155 millions against $150 millions 
in the corresponding period of 1936. 

The following comparative fig- 
ures based on returns of 18 com- 
panies having 89% of total insurance 


funnel Buf me 


Aluminium Bonds | 


unis Oia eas ae 

MONTREAL.—Private sale of © 
$12.5 millions of 17-year unsecured 
3%% debentures has been made 


the largest part of the 
No official statement has been 
made by the company but it 


used in part to finance an expan- 


sion programme which it is esti- . 


mated will cost approximately 


capacity at Arvida and Shawini- 
gan Falls. ~- 


D. of C. General Insurance 
Marks Fiftieth Anniversary 


Fiftieth anniversary of the found- 
ing of the Dominion of Canada Gen- 
eral Insurance Co. was observed by 
executives and staff .this week, 

the opening of 

23, 1887, by the 
Manufacturers Accident Insurance 
Co., forerunner of the present com- 
pany. Sir John A. Macdonald was 
the first president, and held that 
post when he died in 1891. 

Since Sir John Macdonald only 
four others have served the com- 
pany in that capacity. They are 
George Gooderham, who died in 
1905, Col. Sir Albert E. Gooderham, 
who resigned in 1911 to become 
chairman of the board and who 
resumed the presidency in 1916 and. 
remained president until his death 
in 1935, J. E. Roberts who was 
president from 1911 until his death 
in 1916, and George H. Gooderham, 
president since 19365. 


Port Mellon Firm: 
Closes Kraft Mill 


in force in Canada, are exclusive of 
group insurance, annuities, pention 
bonds without insurance, reinsur- 
ance, revivals, etc. 


Port Mellon Operating Co., with a 
new kraft paper mill, and a sawmill 
at Port Mellon, B.C., is to be shut 
down early in July for an indefinite 
period, it is announced. The com- 
pany started operations only six 
months ago, and it is stated that 
ocean t rates are responsible 
for the shutdown. 

In 1929, Vancouver Kraft Paper 
Co, invested some $1.5 million in 
the enterprise, but operations were 
suspended until Aug., 1936, when 
Port Mellon Co. leased the plant. 
Under the new organization, the- 
plapt had been in production since 
Dec., 1936. 


eeeeveces 33,134 

eceece » 32,277 

Seesesce 33,951 
f° 26, 


27,691 36,550 34.146 
*Based on 19 companies in a and 1935 
and on 18 companies in 1936 and 1937. 
(b) Sales by Areas 
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Canada’s Leading Underwriter 

J. L. Golden, Montreal office of 
the Imperial Life Assurance Co., is 
the new president of the company’s 
“Quarter Million Dollar Club,” it is 
announced by J. F. Weston, presi- 
dent of Imperial Life. Mr. Golden is 
now the leading life insurance 
underwriter in Canada and ranks 
25th of all underwriters*4n North 
America the company states. 


f Insurance Inklings | 


Cc. R. “SANDY” SOMERVILLE, winner 
of the Ontario amateur golf championship 
for the fourth time, five times adian 
amateur golf champion and the only Cana- 
dian to have woe, . amateur golf chem- 
pionship of the VU. the selling 
organization of the cae Life Insurance 
Co. in 1932. He is now a group supervisor 


_—_———] 
ers and agents. RELIANCE 


Home Office, Wawanesa. INSURANCE COMPANY 
a Eastern Office: 34) ff ae 

urch St., Toronto. ‘a va er,\ 
Branches in Vancouver, CLIT ae 
Edmonton, Winnipeg, 
Montreal, Moncton. 
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in See and in service 
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AUTO, CASUALTY 


Liverpools iia & Globe 


Insurance Company Limited 


ONE HUNDRED AND FIRST ANNUAL 
STATEMENT 
December 31st, 1936 


‘Net Premiums (Fire, Life, Acme, Marine, 


, . $48,975,528 

Consideration sot’. Aeiadiitenaunatidh 
Net Interest derived from Investments & 
Other Income ..... bo awed cose ted wed soca 4,457,264 


Total Income tide 35 Sabah Velnt oats $53,623,462 


Municipal, Railway and Other 
Sen bentanes aaek SRE : 
Estate . Heeb eee eee Pree eeeeeweeeewes 


$161,841,777 
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New Life Assurance of $16 
Millions Sets Record 
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ums in 1936 were $19.5 
nst $19.8 millions in 
in this department 
millions, After ex- 
reserves for unexpired 

ce of $2 millions was 


euaebetted i profit and loss ac- 
count. This was $358,780 less than in 
1935. The fire fund now totals $16.7 
millions. 
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to profit and loss, brings marine in- 
surance funds to $2 millions. 
New Life Policies 
Life policies issued during 1936 
reached 6,815 for new assurance 


lions, and claims were $3.1 millions, 
of which $1.5 million were matur- 
ing endowments. Fifty-three an- 
nuity bonds were issued for $190,670. 


Banking 


“fo date the Hudson Bay route has 
been slow in deve‘oping and the 
only important traffic was ‘that in 


Policies Issued 
For Hole-in-One 


A hole-in-one is something to 
boast about, but also has a seri- 
ously adverse result affecting the 
golfer’s handicap. : 

Quick to capitalize on the latter 
fact, enterprising insurance under- 
writers in Auckland, New Zea- 


hole-in-one, without restriction on 
the number of times a golfer suf- 
fers that so-called misfortune, 
There is another restriction, how- 
ever, and it requires the hole-in- 
one to be made in the course of a 
regular game, In plain words, in- 
surance companies are not paying 
£1 per hole-in-one merely on the 
unsupported testimony of the in- 
sured. They demand credible 
witnesses if any can be found on 
a golf course. 


Banks’ Current Loans 


Advance $17 Millions 


Showirg marked improvement for 
the fifth consecutive month, cur- 
rent loans of the Canadian chart- 
ered banks with the Dominion in- 
creased more than $17 millions in 
May. At the end of the month, the 
total stood at $727.9 millions as 
against $699.8 millions in the’ cor- 
responding month @ year ago. 

Other important changes indi- 
cated in. the monthly statement of 
the banks to the minister of finance 
include substantial reduction in de- 
posits. Demand deposits fell some 
$32 millions to just under the $700 
millions mark, while savings deposi- 
tors withdrew $10 millions during 
the month, leaving the total at 
$1573.5 millions. 


Comparative figures of some of 
the more important items are as 
follows; 

May 31, 1937 Apr. 30, 1937 
$ § 

133,750,000 133,750,000 

110,177,504 110,953,496 

699,566,400 731,961,61 
. 1,573,466,165 1,583,327. 25 


420,124,173 417,713,796 
43,685,170 40,709,745 


189,004,549 199,473,003 

* 437,986,140 1,439,681,578 
Call loans in Can. 116,950,529 121,368,028 
Call loans outside 


Canada 979,435 72,185,455 
Curr. loans in Can. 121'380. 132 710,442,224 


Curr. loans outside 
160,544,766 167,953,506 


Canada 
Total liabilities .. 3,323,925,645 3.335,437,202 
Total assets 3,334,228,395 3,347,141,588 


Note ee 
Demand oo 


Bk. of Can. notes 
Deposits with Bk. 
of Canada .... 

Securities 


| Bank of Canada | Weekly Bank Clearings 
W eekly Statement te Change June 31, 
xy 


Further significant changes are | Havr 


shown by the statement of the Bank 
of Canada for the week ended June 


23, with reserves of sterling and | Quebec 


U. S. funds rising $6.1 millions to 


$28.6 millions against $22.5 millions | Ot%@ 


at the end of the preceding week. 
Against this increase the state- 
ment shows a decline of $2.4 mil- 
lions to $181.1 millions in gold re- 
serve and a seduction of $3 millions 


to $35.9 millions in Dominion Gov- ae 


ernment short term securities, com- 
pared with the previous week. 
Comparative figures follow: 
Balance Sheet 


June 23 
1937 


$ $ 
10,100,000 10,100,000 
131,247,123 131,869,719 
743,716 743, i 
etee 769,825 22,715 
191,892,789 186:591. sis 
684,250 368,44 


June 16 
1937 


Liabilities 
Capital paid-up . . 
Notes in circ. 


+» 211,346,864 209,675,478 
1,890,812 2,010,21% 


355,328,515 954,390,125 


181,137,125 183,551,960 
2,468,708 2,468,706 


- 28,640,206 22,503,723 
3,805 3,467 


212,249,842 208,527,856 
"393681 ‘177,911 


4:999'312 4,995,888 
139,329,063 142,979,332 

3,034:829 2,813,639 
355,328,515 354,300,125 


61.95% 61.05% 


has opened a new branch at Leaside, 
Ont., industrial area adjoining To- 
and site of operations of 
Canada Wire and Cable Co. and 
other manufacturing concerns. 
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Medicine Hat 
Lethbridge .. 
N. W’minster 
Vancouver .. 


Bee 
= aeee 


682,310 
18,445,934 + 21,251,614 
734,682 1 


[ Staff Changes | 


ame ee eee nan Mate the following 
changes in 

Cows SNOW. formerly accountant at 
New Glasgow, to be accountant at Char- 
ee 


at ‘Cab Vy, 


ings & Hamer, gee er. ne hs 

ae former’ 

Cienfuegos, to be manager as Caledon. 
The Bank of Nova poate. has announced 

mel Gisten 

aanager oh 
aS. Fane 2 te eee it Somerset 
& Bronson, Otta = 


following oe changes: 
‘thes OTT, manager, MacGregor, 
as 


Foreign Exchange 


FOREIGN EXCHANGE AT TORONTO AND MONTREAL 
June 22 


at Climax, 4 
"te be os sestuntont at Hast- 


n Bay. Route 
the Saskatchewan 


| Relief Works | 
For Montreal 


wheat 
expeinent |Will: Seek $10 Millions 


i 


of 1934, 
tal voyages, but a further 
occurred in the wrecking 
bound 


Montreal to Ch 
cargo intended for the Avon 
is still. at the Hudson Bay 


ew rate arrangement is ex- 
to stimulate shipping over 
the route this season, however, Spe- 
cial rates take the form of a low 
additional charge based on gross 
tonnage, and another rate based on 
percentage of the insured value. 
For 1937 rates remain on the bases 
of ninepence and one shilling, six- 
pence per gross ton, but the per- 
centage rate for ships carrying a 
gyro compass is reduced from 17 
shillings, sixpence ~ 15 shillings 


ani 
i 
3 


int 


of vessels-not carrying a gyro com- 
pass remains at 30 shillings per £100. 
The new agreement affecting this 


season’s rates also provides for in-' 
© compasses before’ 


spection of gyr 

vessels leave for Hudson Bay. 

Casualty Companies Issue 
Policy Covering Vacation 
Special “vacation cation accident” poli- 


cies are being issued by casualty 
companies in the Montreal] area, at 


-low premium rates and for limited 
| periods. 


One type of policy which appears 
to be proving popular is for a 15 
days’ period at a premium of $3.80, 
another for 30 days at $4.75.and up 
to 120 days for $12.35. . 

Benefits include $5,000 for loss. of 
life; $5,000 for loss of both feet or 
both hands, $2,500 for one foot or 
one hand, and there is a total 
disability feature, limited to 12 
months with a monthly indemnity 
of $100, as well as partial disability 
on a six months limit with monthly 
indemnity of $50. 


[ Bank Chat | 


Canada’s Gold Reserves 

Some attention has been given to 
the fact that the Bank of Canada’s 
gold reserve which rose from $179.5 
millions in February to a peak of 
$191.3. millions on April 14, subse- 
quently declined to approximately 
$180 millions. In the last two months 
there has been a decline of roughly 
$11 millions in the bank’s gold re- 
serve. But it should also be. noted, 


as pointed out in The Financial Post 


last week, that cash assets abroad 
have risen more than $24 millions 
since the close of 1936. In other 


‘words, the decrease in gold reserves 


“been much more than offset by 
creation of credits abroad. 

The increase and decrease in the 
gold reserve since the first of the 
year appears to have been merely a 
temporary change, and subsequent 
bank statements will show whether 
the bank intends to maintain its 
present substantial volume of funds 
abroad. 

From the point of view of speed 
the cash and other liquid assets 
abroad are more quickly usable 
even than gold reserve to provide 
exchange. 

+ e 


Loan Policies Aired 


Mutual exchange of information 
and policies determining the basis, 
on which small loans should be 
made to bank customers and others 
is proving a valuable feature of 
meetings being held in Toronto be- 
tween Toronto branch bank manag- 
ers and officials of the Home 
Improvement Plan. 

Clarification of the terms on 
which credit should be extended 
under varying conditions is of bene- 
fit particularly in the case of 
H.I.P. loans, and the conferences 
reveal that banks in general lay 
down a guiding principle in that 
connection. Most banks, it is found, 
take the stand that loan payments, 
added to fixed charges against the 
property (taxes and insurance) 
should not. exceed 25% of the ap- 
plicant’s personal income. Character 
and ability to repay loans out of 
income are, of course, basic prin- 
ciples for all H.I. P. loans 


Company 
TORONTO 


TRADE WITH 
‘GREAT BRITAIN 

Th 

Bear ae er 
Great Britain and the entire 
World. . _—_ tt, te eee 
ie Pe 

Head Office: . 


250 DH 
254 Branches in All 


Grant from Federal 
Government — 


Frem Our Own Correspondent 
MONTREAL.—The city of Mont- 
province of Québec 


|real and the 


have agreed upon a tentative $30 
millions public works programme in 
the city to be spread over a period 


‘| of two years as an unemployment 


relief measure. Final approval of 
the plan depends on whether the 
Dominion Government will put up 
one-third of the cost. The city and 
the province have both agreed to 
provide $10 millions each. 

Agreement between Montreal ard 
provincial authorities was reached 
at a conference held in Quebec City 
at which the mayor and executive 
committee of the city submitted a 
provisional plan to Premier Du- 
plessis and his Cabinet. 

If the public works programme is 
accepted by the Dominion Govern- 
ment, work will begin on the various 
projects immediately. 


Hope Ottawa Will Agree 
While political circles are hope- 
ful that the plan will receive the 
approval of the Dominion Govern- 
ment it is pointed out that the fed- 
eral authorities have already r 
ed a plan proposed by Hon. W: 
Tremblay, minister of labor, under 
which the province offered to spend 
$8 millions throughout the province 
this year on unemployment relief 
works if the Dominion would match 
the amount. Ottawa, however, voted 
only $14 million for this purpose. 


Ontario Hydro 
Reports Gain 


Commission Calculates 


Saving in Contract 
Canceliations 


Hydro-Electric Power Commis- 
sion of Ontario has published the 
annual report for the year ended 
Oct. ,31, 1936, including a record of 
the cancellation of Quebec power 
contracts and comparative financial 
results from new power purchase 
contracts. 

The Commission calculates its 
saving on purchased power, due to 
the rearrangement of contracts, at 
$5,112,695 for the year ended Oct. 31, 
1936. Largely as a result of the con- 
tract cancellations, the Commission’s 
net income was $5,945,595 for the 
year compared with $760,825 in the 
preceding year. 

The Commission's financial posi- 
tion shows improvement, current 
assets remaining at approximately 
$6% millions but current liabilities 
reduced to $48 millions from $7.6 
millions in 1935. Long-term funded 
debt at $236.4 millions is un- |; 
changed in total. However, net bor- 
rowings from the Province of On- 
tario have been reduced to $156.9 
millions, some $20 millions less than 
in 1935; which was effected largely 
by direct public borrowings by the 
Hydro. : g's he 

Formerly the Commission bor- Bo ° 
rowed its funds largely from the} 

Go. ernment, which, in turn, bor- 

rowed publicly. The Commission is ga 
now following a policy of doing its A. @. DAVIDSON, Genera! Manager, 
own financing rather than through , 199 BRANGHES acd AGENCIES in the Australian Gtates, New Zealané, My, 
the provincial treasury. Papua, and The Bank 
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ASSURANCE COMPANY 
Established — 1904 
A Strong Progressive Company 
Offices from Coast to Coast 


AST year Northwestern Mutual distributed $1,143,727 
in dividends to its policyholders. As a result the 
actual net cost of fire insurance on thousands of Cane 
dian homes and businesses was substanticlly reduced. 


Enquire of our Nearest Olfice. 


BRANCHES: 


Toronto 
Hamilton 
Otta 


wa 
Mentreal 
Quebec Ci 
St. Joho 
Halifax 
Winnipeg 
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AUSTRALIA and NEW ZEALAND. 


(ESTABLISHED 1811) 
ith which the Westere dnstiefinn Desk © Vin Anewetas Gyae Commeestst on 


¢ + 6,160,000 
+ 8,780,000 


£23,710,009 


Reo Bales Up 
Reo Motor Co. of Canada reports 
the best May sales of truck and 
buses since the same month in 1929. 


POLICY HOLDERS’ SECURITY 


EXTRACTS FROM THE COMPANY'S REPORT 
FOR THE YEAR 1936 


Peeeeeeeewereee eet eres eeerereeen aeweeteteaneae $ 28,765,609 
6,949,472 


~ $ 35,715,081 
——— 


Interest from Investments 
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FUNDS OF THE COMPANY 
Paid-up Capital 


Life Assurance and Annuity Funds 

Fire Insurance Fund Seed pevesdndarnqcosanee 
Sinking Fund and Capital Redemption Disutanee Funds ........... 
Marine Insurance Fund ..;....)..6.006 6000. sn05. So Seeaiauh dhs eaes ches bases cas 
Accident and Rebate Insurance Funds . 
Reserve 
General Ascount 
Members’ portion of Life Profits Account ......... VaNDWEGS oth cinces’ Sakis dca oe 
Profit and Loss Account (subject te Dividend on Share Capital) 


128,164,252 
16,298,290 
11,986,995 

5,457,539 
6,296,695 
8,250,000 
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$191,276,675 
8, 1 66,497 


$199,443,172 
———— 


Reserve for Outstanding Claims and other Liabilities (as per Balance Sheet) 


($5 taken as estan to £1 sterling) 
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BANK OF NEW SOUTH WALES 


amalgamated) 
« + £8,780,000 


#£115,150,000 
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28,765,609 
6,949,472 


5,000,000 
128,164,252 
16,298,290 
11,986,995 
5,457,539 
6,296,695 
8,250,000 


1. Give information on Canadian securities to i 
cial Post subscribers. 


Finan 


2. Publish anonymously letters of general in- 


$. Supply facts rather than opinions. < 


Three-cent stamp and address label from “subscriber’s cone 
closed. Address letters to The Financial Post, 481 eaeuiler aan tease 


Mersey Paper 
Will you please let me have 
your views on the new 5% first 
mortgage bond issue of Mersey 


Paper Co. 
Mersey Paper Co. is 

interest on the new issue of 5% first 
e bonds by a wide margin. 
During the depression and at a time 
when the newsprint industry was in 
considerable difficuties, this com- 
y was able to meet all its debt 
charges. This was an exceptionally 
showing, in view of the fact 
that a number of the newsprint 
companies had to default on bond 
interest and more than one went 


into bankruptcy. The outlook for, 


ghe newsprint industry is now better 
than it has been for many years past 
and Mersey Paper Co. is sharing in 
the improvement, 


Winnipeg Suburbans 

I hold bonds of the rural muni- 
cipalities of St. James and St. 
Vital and of the city of St. Boni- 
face. Can you tell me if any steps 
are being taken toward refinanc- 
ing these municipalities and give 
approximate quotations for the 
bonds? 

Negotiations have been started 
between representatives of the 
bondholders of the various Winni- 
peg suburban municipalities which 
are in default, including St. James, 
St. Vital and St. Boniface. J. E. 
Fortin, Toronto, and Lieut.-CoL 
Rudolph Bedard, Montreal, are now 
working on a plan which will be 
presented to the municipalities 
concerned. After arriving at a plan 
acceptable to the municipalities it 
will have to be approved by the 
public utility board of the Province 
of Manitoba and accepted by bond- 
holders. It is expected to have 
a solution ready by the end of July 
or the early part of August. Cur- 
rent quotations on the bonds which 
you mentioned are as follows: St. 
James, 30 to 33; St. Vital, 30 to 33; 
St. Boniface, 36 to 39. As all of these 
municipalities are in default as to 
principal and interest, quotations do 
not vary with the various interest 
rates or maturity dates. 


International Power 


Kindly let me have an opinion 
on International Power and 
whether or not the present divi- 
dend will be maintained. Is there 
any immediate likelihood of the 
arrears being paid? 

International Power's financial 
ttatement for 1936 indicated a 
ttrengthening of position. Intome 
in the last couple of years has been 
sufficient to warrant payment of 6% 
on the preferred stock. This is less 
than the 7% rate called for. It now 
appears that the company will be 
able to maintain the present 6% 
dividend, while there is a fair 
possibility that the rate will be 
stepped up to 7%. We do not see 
any immediate prospect for payment 
of arrears but this is a possibility 
over the next year or two. 


Walkerville-East Windsor 


What arrangements have been 
made for holders of bonds of the 
Walkerville-East Windsor Water 
Commission in the refinancing 
plan for the city of Windsor? 


Holders of bonds in Walkerville- 
East Windsor Water Commission 
received treatment similar to 
Walkerville and East Windsor bond- 
holders in the recent refinancing 
plan of the new city of Windsor. 
This means that bondholders would 
receive, for each $1,000 bond held, 
one bond for $500 bearing interest 
at 4% and another bond for $500 
bearing interest at 2%. These are the 


_Tates which are to be paid on the 


Walkerville and East Windsor bonds 
respectively. Some time ago the 
Commission, which was settling the 
affairs of the municipalities con- 
cerned; divided the assets of the 
water works commission on a basis 
which gave 50% to each munici- 
pality. For this reason when the 
refinancing took place holders of 
bonds on the Walkerville-East 
Windsor Water Commission re- 
ceived similar treatment. Interest on 
the new bonds accrues from Jan. 1, 
1936, and three coupons which have 
matured will be payable at once on 
Tecelpt of the new securities. It is 
expected that the new bonds will 
be ready for distribution some time 
in Aug., 1937. 


Page-Hersey Dividends 


What is the present dividend 
Tate on Page-Hersey Tubes, Ltd., 
and is there much likelihood of an 
increased dividend? 


Page-Hersey Tubes is now paying 
dividends at an annual rate of $a 
share, which gives a yield of slightly 
less than 4% of the current price. 
‘ne prospects of an increase in 
Gividend depends to a large extent 
upon future earnings. The likelihood 
&ppears to be that the $4 rate will 
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be maintained for 1937. The com- 

is in.a strong working capital 

d could, 

di 
received the authority of share! 
ers to purchase over 34,000 shares of 
common stock for redemption. If 
such purchases were made, it would 
reduce the company’s working 
capital very materially. The imme- 
diate effect might be to restrict divi- 
dends, but in the long run it would 
give the remaining shareholders a 
claim on a larger proportion of the 
total earnings of the company. Last 
year’s earnings amounted to $4.25 a 
share, 


B. C. Telephone 


Have the 5% first mortgage 
bonds of British Columbia Tele- 
phone Co. been cailed for redemp- 
tion? What is the current quota- 
tion for the 5% bonds? I am able 
to get quotations on the 4%% 
bond of the company but have not 
seen the 5% ‘bonds quoted for 
some time. 


British Columbia Telephone Co. 
5% first mortgage bonds, due Dec. 
1, 1960, are quoted at approxi- 
mately 105% bid. The 44%% bonds, 
due 1961, are quoted at around 105. 
The 5% bonds are quite inactive on 
the bond market and for that 


The 


Financial Post must be en- 


} 


reason the 4%% are more frequentiy 

In July, 1996, holders of the 5% 
first Sova bonds were offered 
an exchange for the new 4%% series 


has} B bonds. The new series B bonds 


were offered at 105 

interest, tre holders of series A 
bonds being allowed 108% for bonds 
converted under this offer. This con- 
version cffer terminated on Aug. 
26, 19386. As a result of this con- 
version, hovever, the amount of 
series A 5% bonds outstanding was 
reduced from $10 millions to $3,- 
398,000. The 5% issue was not 
called for redemption, but 6,602,000 
of the 4%% bonds were issued. 


Loblaw Groceterias 


What is the difference between 
the class A and class B shares of 
Loblaw Groceterias? Does it ex- 
plain the higher market price for 
the class A shares. 


The class A shares of Loblaw 
Groceterias are entitled to a cumu- 
lative preferred dividend of 50 
cents a share, before payment of any 
dividends on the class B stock. Then, 
after payment of 50 cents a share on 
the class B shares, further profits 
are equally divided, share for share, 
between classes A and B stock. The 
class B shares have full voting 
rights, but the class A shares have 
no voting rights unless one year’s 
dividend of 50 cents a share is in 


Investors Syndicate 


Savings Certificates Require 
Payments Over Period of Years 


Enquiries about operations of In- 
vestors Syndicate, reflecting wide 
investment interest in' the organiza- 
tion, call for explanation of the na- 
ture of savings certificates which 
are distributed among thousands of 
investors in Canada as well as in 
the United States. 

Investors Syndicate savings cer- 
tificates provide for regular period- 
ical payments by the holder to build 
up an investment fund of a fixed 
amount at the termination of the 
certificate period, which is usually 
15 years, Payments may be made 
monthly, quarterly, semi-annually, 
or annually. 

This plan of long-term savings 
operates somewhat similarly to the 
investment portion of a life insur- 
ance contract, and in the early years 
of payment the cash surrender value 
to the certificate holder is less than 
the total amount of the payments. In 
the later years, the cash value rises 
rapidly, and at present a net return 
of 4% is offered. 

A comparison of the cash pay- 
ments, on an annual basis, with the 
cash surrender or loan value on a 
certificate for $2,500 is as follows: 

Comparison ef Values - 


Total amount Cash or 
of Sanats loan value 


120 44 
1% 
264 


41 
It will' be noted that in the 
five years the total deposits of $600 
are calculated to bring an increase 
of $1,082 in the cash value. That is 
due to accumulation of interest 
earnings over the 15 years largely 
in the later stages of the payment 
period. It is not until the seventh 
year of the period that the cash sur- 
render value exceeds the amount 
of the deposits: It is therefore 
essential for the investor to main- 
tain payments to maturity if he is to 


efit./ 

The Syndicate’s total assets are 
now close to $100 millions, but the 
net security for certificate holders, 
as calculated by The Financial Post 
from the annual statements, is as 
follows: 

Analysis of Position 
As at Dec. 31 . 

oo 
65,229,135 52,143,242 
++ 11,661,260 9,109,184 


ese 76,890,395 61,252,426 


Certificate labilities: 
Surrender values 
alues 


Totals corcccsees er eeee 85,686,146 69,395,212 


Margin of security .. 8,795,751 8,142,786 
The immediate claims of certifi- 
cate holders are the cash surrender 


thousands of experienced inves- 
tors. Issued. for $100. and 
upwards, bearing the following 
attractive rates: 
forior2 yeas - 3 % 
‘for3or4 yeas - 314% 
for 5 yeass- + «= 
A legal investment for trust funds. 


PERMANENT 


Mortqaqe Corpora 


values. The net assets exceeded the 
total of surrender value by 31.4% in 
1936 and by 33.1% in 1935. . 

Certificate holders who maintain 
their payments will also have ulti- 
mate claims for the contingent 
values, which represent largely ac- 
cumulated interest on previous pay- 
ments, The total net assets amount- 
ed to 111.4% of both cash surrender 
and contingent certificate values in 
1936. And in 1935, the security on 
this basis was $113.3% of these total 
ultimate claims of certificate hold- 
ers. 

The investor is allowed to dis- 
continue payments for a period not 
exceeding two years and then to 
resume without penalty, in which 
case the term of the certificate is 
lengthened proportionately. At ma- 
turity there are various optional 
methods by which the investor can 
either receive cash payment or leave 
funds on deposit for further accruals. 

The Syndicate has followed a 
policy of investing.money received 
from Canadian certificate holders in 
Canadian securities, and at the end 
of 1936 such holders totalled approxi- 
mately $4 millions. All certificates 
are issued, however, and assets held 
for the security of investors, through 
the international organization. 
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cents a share on both c 
was distributed for the year 
May 31, 1987. If the company can 
continue to maintain the presen 
volume of earnings and business, it 
seems likely that the current divi- 
dend of $1~a share will be main- 
tained and that occasional 
payments will be made. 


United Steel Class A 


What is the prospect for regu- 
lar dividends on class A preferred 
stock of United Steel Corp. and is 
this stock likely to appreciate 
from the present price of about 
$20 a share? 


Lak 


od 


United Steel Corp. showed con- 
solidated earnings of $102,557 in 1936, 
equivalent to more than double the 
annual dividend of $1.50 a share on 
the class A preferred stock. How- 
ever, the earnings included those 
of Standard Steel Construction Co., 
the major subsidiary, which 
amounted to $92,808. So the earn- 
ings of United Steel alone appar- 
ently amounted to only about $10,- 
000 after bond interest. There are 
9,790 shares of preferred stock of 
Standard Steel Construction Co. 
outstanding on which dividend ar- 
rears are $3.75 a share. However, 
the combined earnings of the two 
companies last year were more than 
sufficient to. cover all regular divi- 
dend requirements on the preferred 
shares of both Standard Steel and 
United Steel. The prospects seem to 
be that United Steel can continue to 
pay the regular annual dividend of 
$1.50 a share on the class A pre- 
ferred stock. The possibilities of 
appreciation in price are limited by 
the fact that the shares do not par- 
ticipate in any further earnings and 
have a par value of $25. 


Burnaby Bonds 
What is the position of the Dis- 
trict of Burnaby from the stand- 
point of the bondholder? 


District of Burnaby, a Vancouver 
suburb, has been in default on bond 
interest for approximately five 
years. The municipality is being 
administered by a commissioner ap- 
pointed by the province. We under- 
stand that there have been no steps 
taken as yet toward refinancing the 
district of Burnaby and it appears 
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Mortgage loans on owners’ homes at low rates of interest 


Capital (Fully Paid), $2,000,000 


Reserve Fund, $2,400,000 
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McKINNON BUILDING 
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Vou'tt be proud of 


your De Soto, too! 


De Soto’s style, youthfulness, and 
beauty appeal alike to the sixteen- 
year-old and the sixty-year-young. 
Drive your cares away in a big, 
luxurious De Soto . . . secure in its 
safety ... at ease with its respon- 
sive control . .. delighted with its 


economy. There’s an 


ve 
mechanical story behind De Soto’s 
distinctive beauty. See your 
Dodge - De Soto dealer —today! 


provement in profits for the ¢cur- 
rent year. Is this correct? Is there 


Canadian Bakeries is expected to 
show a profit in the year running to 
Aug. 31. But it is expected to be a 
small one. Last year there was a 
net loss of $11,059 after all charges. 
One factor that may hold the net 
profit down to a comparatively 
modest figure is that depreciation 
charges have been below $70,000 an- 
nually for the past three years, 


Prohibition is the 


| 


the 124,062 class A shares and there 
were also arrears on one class of 
preferred * stock of which 94,707 
shares were outstanding. The com- 
pany paid arrears in full on the two 
senior preferred issues on March 1, 
1937. With further improvement in 
earnings the remaining - dividend 
arrears could be paid. No dividends, 
however, have ever been paid on the 
class B ‘shares which stand on the 
extreme outer fringe of the equity. 


It is plainly in the interest of the Brewing 
Industry to promote True Temperance, 
to defend itself and its thousands of 
workers against the effects of extremist 


propaganda. 


But it is also to the public interest 
that the whole story should be told. 


These messages, then, are intended as a 
genuine service to the great majority who 
are not extremists on either side . . ; 

In 1916 when Prohibition came to On- 
tario, sincere temperance people voted 
for it. They gave it eleven years fair 
trial. But it failed! 

Then the same sincere temper-nce 
people voted for its repeal—and substi- 
tuted government control. 


But government control cannot be ef- 
fective without self-control—for that 
was why Prohibition was a failure. 


HEAD OFFICE: WINNIPEG, MANITOBA 


AGENCIES: 
opty —_ ewe: Alberta 
MeCALLUM-HILL AND COMPANY, LIMITED 
J. K, RINGLAND & COMPANY, LIMITED, Hetald 


The WESTERN SAVINGS: and LOAN ASSOCIATION. 


tak, 
» Lethbridge.’ 


opposite of true temperance 


Apart from the fact that Prohibition 
led people to drink who never drank 
before, just to show that no law could 
infringe their personal liberty << < 

Apart from the habits of secret drink-™ 
ing which Prohibition bred . ; : 

Apart from the contempt for all law 
which sprang from the breaking of this 
one law by high and low; << 

Apart from all other sorry consequences 
of Prohibition, the sorriest of all was that 
Temperance education ceased! 

Instead of teaching the individual self: 
control, reliance was placed on laws 
control. 

Let us now pick up the trail again 
where ‘it left off in 1916: For in those 
days, at least, it was not smart to be 
intemperate. : 

Let us again regard the drinker as the 
problem, not the drink! 


@ This advertisement is inserted by the Brewing 
Industry inthe interest of a better public understand- 
ing of certain aspects:of the problems of temperance 
and local option: 
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Dom. Tar. 994 | Canada Life 00 6 15 Feb. 478 
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OIL STOCKS 
-10 Acme Gas & Oil.. 17,700 
074 Anaconda 
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Monarch Life, 10% pd. °.... 
Soverign Life, 25% pd. . 
Sun Life - 
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Can. West. Nat. Gas., pfd. . 
Foreign Power Sec’s., pfd. 
Great Lakes Power, pfd. .. 
Inter. Util., $1.75 pfd. 


Montreal Island Pwr., pfd. . 
New Brunswick Tele., com. 


o 
E 
te 
ad 
3 
she 
se 
seseie RReeezBcsHee 


e 
sneassazseesesarasgcssskarsagtee: 


j 
i 


data 
aaa 


BES! 


B:§ 


es 
es 
S Be BSR: 
: 


S28 
_ 


sea: 
3 


--»/Mackenzie Air,., 250/1.25 1.25 1.25 1.25 


oal 47 7 180 1.25) . 
...|(109 bid — asked) | 110 5 Sees ppeeeam I see {= Bid 2 asked) 
si st 8h 8h 32) 


= 1210| 312 32h 293 
an 7 ai padi ens..; ....| (2h bid 4 asked) 
' ..| Do. pref. ..:  «.--| (24 bid 4) asked) 
254 «--|Maple Leaf ....; . 330) 5 SiS 
5 . ..-| Do. pref. 245, 7 7 
154/60+-10c.. (Maritime Tele..| 
16|70c 4.4 ; 3 


2ho 

~~ 
ee 

Baz 


tSimpsons Ltd. . 
+Smith, Howard 
tSteel of Canada 6 
Sterling Coal .. 
*Twin City .... 


United Amuse. . 
ited Corp. .. 


Can. Breweries, 
» Cons. Smelters . 
BP Do., extra .... 
Can. 


Sesacks 


Sane 
S2h2re 


SRsRi 


> 
= 
~_ 
> 
-— 
~~ 
Ss 
= 
-_ 
-~ 


pe 


li 
| Winnipeg Stocks 
(Transactions from June 21 to June 3) 
High Low Cle 
for for Jae 


Gro 

te Bee. 

SsSSssaues 

on Ses 
oe, Se. 
SSssaszssere 


assRass 
au 


...+|(120 bid — asked) 
2430| 124 124 118 112 
645, 664 


SSS Sees s 2582 seers 8 


: 
F 


aSsicsangs: 


re 
3 
Ss 


80 
sirb. D... os ae 
For. tv. Py 2 25 «25 ies -~" : : ; ihkene. .. 
. Me et Do. z aS 004 ie! 014 4 : = tPayable in Can. or U. S. tPayable 
. > ; : : (... bid .0 , in Can., U. S. or U. K. aPayable in Can. 
S| 24 2 


| 244 232 ‘oo 02 or U. K. *Payable in U. S. only. 
3127 1264 126) 126i independence. . .. (.084 Feb. 11) 


| Fi 
60! 3 8623/. -+.| > ee ; : urney 
eee] (50 oe - ie te . * s seee ; i Indian M bid .04 asked) 
(111 b a 1034 109 | ‘ Do. eet. pe? ed , ; My * (60 bid 708 ‘ » 
asien id . . : ’ Mungtber 
| Bia Ga%aaked) | 38 20. . Do. tar vase ; 08 A , -. ore Unlisted Mines 


““§) 47h 47h 471. 47h erty. f 13) 64 i 7 Belle... ;  . 
\ 7 20 ) : ; : . ’ : So Lite > East 6" 
June 24, 1987 Pe —— 10 004 Theat., pf. 


3 SuBbap tases 


3045, 12 12 


12 12 #12 #12 


328105 106 105 105 2) |. eees( (117 bid ed : 100. ee 
20, Can. Pr. ... ‘ 3 Oh : cs a 500 ’ © Frost Steel. ist p 


** 68 bid — asked) 
(2 bid — asked) 


Alden Gold ........+. dace 
Albany River .....ssecee+- 


Cee ereeeeeeeeeere 


Gould Pumps, pi 
Gt. Lakes Pwr., 
Guar. of N. Am 


Bseuren sb... ecbselsiseukenesy 


20 
20/118 1” = 118 


oa 


12% . eee * . ore 58 40 #7 5 " eee . . . ; oe eeeeeeeeeeeeees 


97 68 : 50 OC 

43 43 42h 43 .  sse/Stand. Chem. .. Oh idian Min... 01 bid ugeactevestossres) Sam. ve 200-1258 = im eS 
180 179 177 197 g' .  °):\Stand. Clay") +. (5 bid ed. ae M i 3h 13h speneiebadenseatek: SER. AS aera ae 5 O18 a ae oe 
f Y Nicola * 42’ an0 “un. ugi . 16 Age) x inter. Milling, pf 


253 
Pee er ae 40 |3:.75ca. . Stand 9 { Th 6s ~ Saas 1 Ba ney L : a Dacaeve rs 
. . x ita J ae ee ers .. 
a iL. t88 ry a = of 45 79 79 §.7%5 2. Pilot : a . Ridin’ i ‘ Ade [ee Kelvinator, pic. 
2 ; . : , . i . » =McColl-Fron., off 
ai. Mtl. L. H. & Pr./oe 
Montreal Tele. 
Montreal Tram. 


33 


abe coteta 


_ 


698| 302 305 3938 
100, 40 30) 39) 39) 
590! 9 9 


94 
....{(198 bid 140 asked) 


Sotseus 


eee en eeeeeeese 


Pp 
Cald. Boug. .... 
Cal, Flin Flon .. 
Can. Pan: ° 
COM; MIBK. < dssecscocectces 
Candalaca ....sscccscecsecs 


80 \2.50 --.! Do. pref. a 
33)/1 425 $.5\Sup. Pete. ord.. 40 a a Sane 
33 itaseasl't : reel (84 bid 49 asked) caensnseese 


West, Steel, ot 

Case » Stoel, PE in cevdecreses 
Chesterville’: are 1:45 *Stocks more active on other exchange 
Coin Lake .. ares : not included. 

Condor O. ° ore 04 ancemgeeet 
COS POE. |: ca: cuccdeurénens’ ic 021 ¢ 
cose eee Coecceoseccess § 4e UNLISTED MINES (Continued) 
Dawson W. ...ccccccccecee oll 14 | McCarthy Webb oF 
d ao eféusasace esecceee ‘ 


11| 
seeel (2) bid 2) asked) 
(34 bid 32 asked) 
| ceest (— bid 98 asked) 
 aeccl  cee.((1034 Bid — asked) 
|. Of...) a...| (— bid 20 asked) 


80; 161 164 1 16. 
$5 62 bsa 8 BS 


SSSUBesseeleus 


Seszee 


nee neeeeeeeerereee 


iv 
8.7\Tor. 
Do 


CoRR Ome e eee eeere eeseereretee 


(55 od eee 
" Ji9. 75 Apr. 16) Doreva Paste 
05 Dunlop N. 
eee fl El Bonanza 
ae cist Ventures 


08 ‘ West. Grocers | 

eetevesesestoces. « : Open Cop, ..cccccsccrceres : 
ecsctéssocsscs ae ° Oriole ...... eceobecceccess © mmerknit, pf 
ocaseeecsdbecetaos « : SEN Tha “wae cddacs - ‘ tInterim, “-] 


Muni 


Jj 


2. bea sd . Rouyn os tHalitex . “3% 
Sse renee ’ * * y 3B E milton a 4 
Cea ccc aes : > 2 @ TR Ottawe 
Mak Deh scstectgsessevore’ d BMMSiccstecs--sce-; 2 Gg = 
SNORT: vclensugscehancneaekie ‘ : 5 guint John 5 
eee eeeseeetecesee @ a : B Orento 4 
Hut. gee > « QO. ere eterno eeeerr® . ” : wv; ver. 
Lake ‘ . ancou t 


tPayable Ca 


spbse "Serge, psblSiac:8,u-ngees 


~S888255-F5: -¥-F5-----z- 


650; 13 14 13 138 

++ ee (228 — asked) 

soe] (== bid 90 asked) 

eves} (80 ) 
| 


= 
a 

=z 

s 


CeCe CORES HBO eA ee 


HE 


E 
ett 


OIL STOCKS 
. 13,06 


46 
7 #17 (6 6 
um & & 


= 


Sse BSrSes2eae 


re 
=e 
HEA 
= 
aes 


tt 
—sa— 
eeescce 
BeReua S¥et 
eh aS 4 ee 
eases 


- 
. 
2: 


« 


SSPSSCSSESSEsavresrs 


wssn8 
sest 
SSS Be 


eette 


a2u aa 


110) fo toe Se 
oS att 


— 
— 


a 6 « & ss 
-_ 


Scbesshess eszicksse sexes ese 


evnszcces: 


: 


Useseaessaneges Lisl 


eo S&F 
ee ee 
er : ; 


§ int, 
s 


is: 


KAW'SAIMA 2. .ccccedesesess 

Kirk Peete eeeeeeeeeeee 

ic SeePeeeeeeeeeeeeece 

Kirk Hun, ereeeeeeeeeeeeee 
irk Ga 


se reeeoeseeeeeree 


-~ 
ots 
— 
-o 


RSSSSSSaLESR 
o8 


2 
= 


Mt. bow a3 
mee 


ste eee eee eeeetere 


: 2858 


Rsetessesssee 


Receipts of 
Jaw stock --a 
en . pre a of th 

e ee ¢ 4 = e, 14,699 
eee eeeeeeeenee ‘3 Horse we eaveesteeee 03 uM E 18,547 head 


pert te poets i Te eaivg 
iadeabeGeccceeee” Oe ; Sonecs: a. oe 29,148 (43,273 
Wh, asaccessccdssecs aeeteeeeeneaeerer ° J : horses, 8,060 


McFarlane esscsceacesseess y peeeneneeeanen’ 
? 


Si Sbebckevupeteese 


g - 
Sosesstecsees sce skisege>sseeacs 


~ 


Sstssuessk=ss 
Sokupr Bree 


gectelp pREEEFScEseustZz 


es 
| BepbaBo gst 


— 
ee 
2 
te 


~ 


oe 
sO 
S 


‘2 
seks 
8 


ae. 
S228 
— 


@SS-F5-SFe¥- FETS - FSFE FSET FES —--F~-FF-- 


sreezer 


a 
* 
eo 





2 
sh zgzsce: F 


3 
& 


Fecktck cz 


és 


esis: 


sé: 


Si a 


ee a 


ee3s 
Se: : tei 


3 
i. BBB sBGe8 ack: £ 


Hi 


—- 


: SEeeé: 


se 
cedeske: 


see 
“*-* 

*-* 
"ees 


A 


a 
a 
a 


July 8, 1987 


—— 


Jane 28, 1937 
15 Nov. 
15 Oct. * 
15 Oct. "39 
i June " 
1 Sept. "40 
15 Mar. ° 
15 Nov. 
1§ Oct "43 
1 June | 
15 Oc}. 
1§ Oct. ° 
15 Aug. 
15 Oct. * 
1 Feb. "46 
1 June 
15 Oct. * 
15 Oct. * 
i June " 
1 Nov. "56 
1 Nov. 5 
1 Nov. ‘5 
1 Nov. ‘5 oe 
15 Jan. * os 
+ "| June 66 .... 097.50 
Perp. bds. 87.00 
Dominion Guaranteed 
Canadian National Railway: 
1 May °44 .... 108.00 
15 Dec. "50 .... 96.25 
"15 Feb. "53 .... 98: 
1 Sept. "51 .... 
1 Feb. "56 .... 
1 July "57 ..«. 
15 June ‘5S .... 
1 Feb. "6 .... 
1 July -"69 .... 
1 Oct. "69 .... 
Provincia! Government 


New Brunswick: 
, stent Maa 
é% 15 Apr. "61 «... 
4 15 Jan. 
Nova Scotia: 
3 2 Sept. _ 
44 15 May * 
#44 15 Sept. 
tS 1 Mar. ’ 
Ontario: 
3 1 Dec. °S 
% 1 June " 
#% 1 June ‘5 
44 15 Jan. ' 
gs 15 Oct. ° 
2 Dec. ” 
$4 1 July " ae 
Ont. Hydre Comm.;: 
3% +1 Apr. "47 .... 
% 1 Jan. FO ccce 
Prince Edward Island: 
3 1 Oct. "45 .... 
Quebec: 
4 15 Mar. 5 
4% «1 Aug. ’ 
4% 2 Jan. ’ 
Alberta: 
15 Dec. "54 
1 Dec. 
1 Oct. * 
1 Oct. osee 
1 Jan. "48 .... 
1 Sept. °55 .... 
1 Oct. "59 ... 
1 Jan. "47 ... 
1 Mar. "47 .... 
British Columbia: 
4 1 Dec. *57 ... 
%% 15 Jan. "51 .... 
4%, 1 Oct. "53 .... 
tf 15 Jan. * 
5 1 Sept. * 
5% 1 Feb. "45 
6 15 Feb. 
Manitoba: 
4 2 Jan. 
4 1 Dec. 
4% 15 Dec. 
t 15 June °54 
% 2 Dec. "89 
5% 1 Oct. 
6 1 Apr. 
Saskatchewan: 
4 15 Aug. * 
4 1 Nov. *60 
“4% 2 July 
“ 1 Oct. 


; 109.75 
110.15 
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6 15 Mar. 


"Payable Can., N.Y. & 2. ~~ 
possi yield. 


to call da siving lowest 
tPayable Can. & N.Y. ePayable N.Y 
allable on or after Sept. 15, 1966 


{Traded flat. Interest being paid at 50% 
of coupon rate; minimum rate 2%. 


| Dividends Declared | 


This Date 
pay- Date of 
ment payable record 


Biltmore Hats .... 25c¢ July 15 June 30 
Biltmore Hats, com. 25¢ July 15 June 30 
Brantford Cord., pf. 32ic July 15 June 19 
Brazilian Tr., ord... 50c July10 May 31 
Beatty Bros., Ist pf. $1.50 Aug. 1 July 1 
Bell Telephone ... -$2 July15 June 23 
B.C. Power, A... 45¢ July15 June 30 
Bralorne M. ...«.. We July15 June 30 
10c¢ July 15 
le., Ist pf. $1. July 2 
Do., 2nd pf. ..... $1.50 Aug. 2 
Buff-Ankerite ... 124%c Aug. 16 
Do., extra T¥ec Aug. 16 
Can. Breweries, pf. 50c July 15 
Cons. Smelters . Sec July 15 
Do., extra $1 July 15 
Can. Gen. Invest. . 12ic July 15 
. Can. Light & Pr. . 50c July 15 
Can. Nor. Pwr. . 30c July 26 
ee $1.75 July 15 
Canada Bud 40c July 
Cosmos Imp., pref. $1.25 July 15 
Corporate Investors 6ic Aug. 15 
Conjarum Mines .. 5e July 15 
Can Bronze, pt. .. $1.25 Aug. 2 
Do., com. 3Tic Aug. 2 
Can, Fairbanks, pf. $1.50 July 15 
Can. meats A & B $1.50 a 31 
i  sccatan $1.75 July 15 
Can. Wallpaper, ” 
ERIE sop a» sbhar $1 July 6 
Crown Cork .... 20¢ Aug, 16 
Dom. Tar, pref. .. $1.374 July 31 
Dom. Textile, pref. $1.75 July 15 
Dome Mines 50c July 20 
Do., ext-a - $2 JulysJ 
East. Theat., pf. .. $3.50 July 31 
Frost Steel, 1st pfd. 
Gould Pumps, pf. . 
Gt. Lakes Pwr., pf. 
Guar. of N. Amer. 
Do., extra 
Hollinger Cons. ... 5¢ 
Howey Gola .... 2e Aug. 2 
Imperial Bank .... $2.50 Aug. 2 
Inter City Bak. ... $1 July 31 
Inter. Milling, pf. . $1.25 July 15 
Invest. Found. pfd. 50c July 15 
Do., arrears July 15 
Kelvinator, pfd. . Aug. 16 
McColl-Fron., pf. . July 15 
Mtl. L. H. & Pr. ., July 31 
Montreal Tele. . 80ce July 15 
Montreal Tram. .. $2.25 July 15 
Nat Biscuit, c. ... 4c July 15 
Penmans . 75c Aug. 16 
Do., pref. ...... $1.50 Aug. 2 
per Corp., com. +25¢ July 26 
wer Corp., pf. . $1.50 July15 J 
Do., 2nd pfd. 75e July 15 
Premier Gold... 3 July 15 


86. 
4Calculated 
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Sssesssss 8233333 


SaaTaouas 
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June 30 
June 16 
July 17 
Aug. 2 
Aug. 2 
June 30 
June 30 
June 30 
June 30 
June 26 


Do., extra . 


June 30 


June 2 
July 31 
July 10 
June 30 
June 3u 
June 30 
June 30 
July 16 
July 1 
June 30 
June 30 
June 30 
June 30 
June 26 
June 30 
July 15 
July 3 
June 30 
June 30 
Aug. 5 
June 30 
June 30 
June 30 


$1.50 July 15 
$2.50 July 15 
July 15 


25c 
$1.75 
$1.50 

38c 


July 2) and 


4.50| and have also been able to set azide 


£20,000 to a special tax reserve to 
help us to meet, without undue 
strain on our future profits, the 
burden of taxation which it now 

will be heavier in 
some shape or form for the next few 


In the third place, we have applied 
an additional reserve of ,000 
against the value of investments, 


your balance-sheet. This seems to us 
a desirable yg because th 

is little doubt that the general level 
of investment values today is, in the 
light of past experience, fairly high? 


Improving Conditions in Canada 

Last year I was able to re that 
there was evidence of improving 
economic conditions in the’ Domin- 
ion. Further improvement, if slow, 
has been practically continuous 
during 1936. 

While the foregoing is most en- 
couraging, there still remain, par- 
ticularly in Western Canada, certain 
difficulties of a financial character 
resulting from the disastrous trade 
slump of 1931, the disastrous unem- 
ployment and burden of relief, and, 
perhaps more serious still, the 
unprecedented experience of con- 
tinuous crop failures throughout 
large ee of Western Canada 
extending over the five or six 
years. In many caSes these diffi- 
culties have been recognized and 
met by proper negotiations between 
debtors on the one hand and mort- 
gagees and creditors on the other, 
while assistance has‘also been given 
by the Dominion Government. In 
some few ¢ases where investigation 
has per that no al ve is 
possible, negotiations are now in 
progress seeking solutions by proper 
means. 

The most unsatisfactory feature in 
Western Canada at the present time 
is the evident determination of one 
or two authorities to impose upon 
creditors their own solution of 
alleged difficulties without any 
negotiations and without due regard 
either to proved necessity or to 
proper methods. 


Action of Alberta 


The Government of the Province 
of Alberta, through the instrument 
of its Legislature, has attempted to 
impose an arbitrary reduction in the 
interest on all Provincial obliga- 
tions. This it purported to do by an 
Act proclaimed on 3lst October, 
1936, followed by the issue of forms 
to the holders of Province of Alberta 
Stocks in Great Britain, asking these 
holders for assent, and so drawn as 
to preclude any assenting . stock- 
holder from ve during the 
entire life of the obligation more 
than one-half of the rightful interest 
payable. ; : 

Protection committees formed in 
Canada and in London advised hold- 
ers, and still advise holders, not to 
accept the offer and not to sign the 
forms of assent. On 23rd February, 
1937, the Courts of Alberta declared 
the Act in question to be ultra vires. 
The Government appealed to the 
Supreme Court of Alberta against 
this decision, but have since with- 
drawn the appeal and have passed 
certain further legislation with a 
view to nullifying the adverse rul- 
ing of their own Court. Holders of 

rta securities should resist to 
the utmost this further attempt to 


une 3 legalise a reduction in interest; they 


refuse to sign any assents, 
ould wait and hope for the 
establishment of a Government in 
Alberta willing to conform to just 
and proper procedure. 
Proposals of the City of Moose Jaw 
The other case to which I referred 
is the proposals of the City of Moose 
Jaw. city, which issued in this 
country £583, of bonds bearing 
interest at 4% per cent. and 5 per 
cent., recently obtained an Order 
from a Local Government Board 
reducing for one year the interest 
on its bonds by 40 per cent. with a 
minimum of 3 per cent. per annum. 
The security holders in Great Brit- 
ain were not consulted and were not 
even aware that a Local Govern- 
ment Board with such powers was 
in existence; they received no noti- 
fication of the proposals and con- 
sider, and rightly consider, that 
they have been badly treated. It is 
true that bondholders have the right 
to lodge objections to the Order, but 
no adequate opportunity was given 
to bondholders ere to do so, and it 
was only due to the activity of pri- 
vate interests who were able to 
obtain the necessary objection 
form, and have supplies printed and 
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Send Mark ets Higher 


Shorter But Liverpool 


ecent Strength in 
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United States grain for early shipment. Total world’s shipments last week 
were only 7.5 millions, or about 3 million bushels down from the previous 


000, |. week. 


No Shortage Fear 

Failure of July wheat to establish 
high premiums over October, or to 
maintain the premiums formerly in: 
effect, is a matter of continuing sur- 
prise to many market operators. 
With the July 31 carryover of Can- 
adian wheat sure to be small, and 
the practical certainty that every 
available bushel of old crop will be 
needed before new supplies are 
available, it would not have been 
surprising if the market had re- 
flected a scarcity condition for July. 

The explanation lies in Liverpool 
where there is no anxiety regard- 
ing nearby supplies and the July 
future is trading on practically a 
par with October and December. 
Supplies afloat to Europe are still 
some millions of bushels larger than 
usual at this time of year. While 
these stocks began to decrease as 
soon as Argentine shipments had 
passed their maximum some weeks 
ago, the decline has been slow be- 
cause of wheat volume from Aus- 
tralia, Then again Burope is count- 
ing on getting large shipments of 
United States hard winter wheat 
and possibility of some exports from 
Russia as well. However, reports 
concerning conditions in the latter 
country are still sharply divided. 

= . . 


Durum Reversal 

Manitoba farmers, growers of 
most of Canada’s durum wheat, are 
resigning themselves to the pros- 
pect of seeing their product sell at 
a considerable discount this year, 
instead of at the recent high prem- 
ium over bread wheats. Right now, 
with supplies of durum practically 
exhausted, there is a discount of 
eight cents a bushel. Last winter 
the premium went as high as 30 
cents, with the cash price at one 
period touching $1.67. 

Failure of the durum crop in the 
United States northwest last year 
was responsible. Prospects are now 
good for a durum crop in the United 
States, and Canada must look to a 
revival of her former trade in 
durums with Italy if the coming 
crop is to be marketed satisfactor- 
ily. ; 

o . - 
Size of U: S. Surplus 

A figure of approximately 650 
million bushels for “the United 
States winter wheat harvest now 
seems generally accepted. If spring 
wheat, including durum, yields 200 
millions, the total volume will be 
about 200 millions more than nor- 
mal domestic consumption. But it is 
possible that 50 millions will be 
absorbed in increased carryover and 
a similar quantity for additional 
livestock feed to make up for the de- 
ficiency of corn until the new corn 


DIVIDEND NOTICES 


Canada, Limited, pay- 
26th, 1937, to shareholders 
the close of business on 
July 3rd, 1937. 
of the Board, 


Montreal, June 25th, 1937. 


Hollinger Consolidated 
Gold Mines Limited 


DIVIDEND NUMBER 294 


A regular dividend of 1% has been 
declared by the Directors on the 
Capital Stock of the Company, pay- 
able on the 15th day of July, 1937, 
to shareholders of record at the close 
of business on the 30th day of June, 


crop is harvested in the fall. Perhaps, 
therefore, only about 100 ons 
represents the limit of exports from 
the United States this season. The 
quantity may be increased if low 
prices for soft white wheat on the 
Pacific coast make competition pos- 
sible with Australia for a portion of 
the Oriental market. 

United States millers are hoping 
to increase their exports of flour to 
non-European countries. High tariffs 
in Europe on flour as compared to 
wheat seem to preclude any in- 
crease in flour shipments to that 
continent. 

Whether British markets will use 
much United States ‘wheat is still 
an open questiton. The six cent a 
bushel duty on United States as 
compared with freé Canadian ex- 
ports may prove prohibitive. 

> . 7 


War Scares Shorts 

Political tension in Europe was 
credited by Liverpool with having 
something to do with stronger wheat 
markets last week. Overseas mar- 
kets have been following advances 
on this side with a good deal of 
reluctance, offsetting “he pool pros- 
pects in Canada by the hope of 
large exports from the United 
States. In fact there has been séme 
considerable short selling in Liver- 
pool, based on. the theory that North 
American advances might not be 
maintained when the United States 
crop should be in ful tide of mar- 
keting. But war nervousness caus- 
ed some short covering, and in- 
creased buying by millers. As the 
market is comparatively narrow it 
took only a small amount of buying 


to create a sharp advance. 
s 7 e 


World Stocks 

World wheat calculations at this 
time are subject to a wide margin 
of error. European crops may still 
suffer deterioration to a large ex- 
tent before harvest. Prospects for 
competitive rye in northern Europe 
have been unsatisfactory. Southern 
hemisphere crops are still being 
seeded. Russia produced’ no export 
surplus ‘in 1986, and any quantity 
she is able to spare during*the com- 
ing year will represent a net addi- 
tion to world stocks. On the other 
hand Oriental imports have been 
small, and increased takings might 
reduce the supplies available in the 
rest of the world. 

It is unlikely, in view of the 
largely increased production of the 
United States, that the world will 
fall as far short. of producing its 
wheat requirements for the crop 
year ending July 31, 1938, as it did 
in season just ending. But it is by 
no means certain yet that new pro- 
duction is going to equal fully. 
gradually growing consumption re- 
quirements. 


Royal Exchange Building 
Adjusts Bond Payments 


Royal Exchange Building Corp.. 
operating the Wheat Pool Building. 
Winnipeg, has written to The Royal 
Trust Co. outlining certain new 
arrangements which it has been 
necessary to make. 

As a result of new arrangement 
with tenants of the building a re- 
duction in rentals has been made. 
The company, consequently, will not 
be able to make any payments on the 
$100,000 of 7% general mortgage 
bonds which become due Juiy 2, 
1938. 

Sinking fund payments on the 6% 
first mortgage bonds are to be de- 
ferred or reduced but it is expected 
that interest payments on the first 
mortgage can be maintained. Sink- 
ing fund payments on this e have 
been kept up to Nov. 1, 1936, but only 
in part sincesthat date. 

The main building was leased to 
Canadian Co-operative Wheat Pro- 
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Crop Prospects 


Fail to Gain | 233 


Further Deterioration in 
Saskatchewan and 
Alberta 


Mahitoba and a small section of |! 
southwestern Alberta remain the} com 


only parts of the West where crop 
te ts are still remarkably good. 

hopes of a heavy crop over 
Alberta gen have been aban- 
doned though 4 to good yield is 


a prospect. 

Conditions in Saskatchewan have 
grown worse. Continued drought has 
widened the aréa, on which there is 
no longer any hope of recovery for 
wheat even with heavy rains dur- 
ing the rest of the season. ‘A consid- 
erable part of the crop in districts 
where prospects until lately were 
fair, has been hastening to maturity 
under the combined influence of 
drought and heat. 

cept for the fear of rust it 
would be hard to find fault with 
conditions in Manitoba, But there is 
no doubt of this red menace steadily 
creeping northward in United States. 
Traces have been found in Manitoba. 
While there are as yet no serious 
outbreaks, there is always ‘ the 
danger of more general infestation 
from spores carried by a wind from 
the south. 


and deferment of 
dends on the second preferred. 

The following changes in capital 
would result: 

"s Pro Ca n 
eae ra 
me ae 

11,314 

5,687 

5,657 ; 

sharés would 

remain as they are, except for the 
dilution due to the increased issue. 
Reduces Dividend Charges 

Annual dividend distributions on 
the 5% first preferred would total 
$28,285 compared with $39,599 on 
the present 7% preferred. | With 
payments on the new second pre- 
ferred annual fixed dividend dis- 
tributions would be $33,942. No divi- 
dends are being paid at present. 

Last year the company had a net 
profit of $28,472 equivalent to $5.03 
a share on the present 7% preferred, 
compared with $1.08 a share in 1935 
and $3.94 a sharé in 1934. The re- 
sults in 1936 are regarded by the 
management as approximately what 
the company may expect to experi- 
ence in earnings in the immediate 
future. 

In order t© issue the proposed 
additional common stock the auth- 
erized amount of this issue would 
be increased from 21,000 to 30,000 
shares, of which 3,550 shares would 
remain unissued. 


11,314 
5,657 


[Company Reports 


ompany Reports. 


Canadian Converters _ 
Profits of Canadian Converters 
Co: for the year ended April 30, 1937, 
were disappointing because of con- 
tinued keen competition existing in 
all fields of the company’s activities. 
Operating profits totalled $22,809, 
compared with $46,003 the year be- 
fore. Net profit available for divi- 
totalled $1,236, as against 

$3,378 in 1936. 

The only change of interest in the 
balance sheet is an increase in in- 
ventories from $473,051 to $559,874. 
This is reflected in an increase in 
accounts payable, which now stand 
at $127,896. . 

Inceme and 8 
Years Ended 


Account 


Oper«ting profit 
Invest 
Profit 


Fees, salaries 
Prov. for depreciation 
Prov. for income tax.. 


Net income 
Dividends 


Surplus forward 
Werking Capital 
1937 


Current liabilities .... 


Working capital 614,412 


Dominion Textile 

Dominion Textile Co.’s financial 
statement for the year ended March 
$1, 1937, shows a dividend earned on 
the common stock for the first time 
since 1934. The balance remaining 
after all charges amounted to only 
$187,695, and of this sum $150,000 was 
set up as a reserve against possible 
outcome of patent litigations and 
other contentious matters now 
pending. . 

Financially the company came 
through the year in good condition, 


lion over the previous year. There 
are no major changes among the 
liabilities, while among the asséts, 
accounts receivable showed an in- 
crease from $2.5 to over $3.1 millions. 

Merchandise and supplies on hand 
increased during the year from $2.3 
to $2.6 millions. Marketable securi- 
ties held by the company have a 
book value of $3.3 millions and a 
market value of about $3.8 millions. 
This contrasts with a book value 
of $3 millions and a market 
value of over $3.1 millions at 
the end of tle previous year. There 
was a moderate increase in invest- 
ment and advances to subsidiaries, 
while the property account now 
stands on the books at close to $29 
millions, an increase of over $300,000 
during the year. 

Income and Surpius Account 
Years Ended March 31 sone 


Trading profit 


000 | Investment income ... 


Bond premium 
Income tax 


Net profit 1 
Less: Pfd. dividends .. 
Com. dividends .... 


1 | surplus 


Previous surplus 

Less: Bond discount .. 
Income tex adjust... 
Trans. contingencies 


Surplus forward 


* Deficit 
Working Capital 
1937 


$ 
9,835,546 
1,855,470 
Working capital 8,911,811 7,060,076 


f Investment Trusts | 
50 


the balance sheet as at March 31, | Trans-Canada 


showing a further strengthening. 
Net working capital at $8.9 millions, 


showed an increase of about $1 mil-’ 
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(Cash Quotations) 
For Week 
June 28 Prev. Week 
High Low High Low 


LONECEtS IN THE EXPORTING OF . 
CANADIAN GRAIN 
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LICENSED AND BONDED WITH THE BOARD OF GRAIN COMMISSIONERS 


C. D. HOWE COMPANY LIMITED 
Consulting Engineers 
Grain Elevators—Flour & Feed Mills—Reports—Appraisals. 


J. M. FLEMING, 
Mgr. & Ch. Engr. 


PORT ARTHUR, 
ONTARIO. 


SEVENTH FLOOR, 
WHALEN BLDG. 


THE CANADIAN CONSOLIDATED GRAIN 


COMPANY LIMITED 


Operators of Country Elevators in Manitoba 
and Saskatchewan and Terminal Elevators at 
Fort William and Port Arthur 


Grain Commission Merchants — Shippers and Handlers 
of All Grains 


Head Office: WINNIPEG, CANADA 


McCABE BROS. GRAIN CO. LTD. 
WINNIPEG, MAN. 
Grain Commission Merchants — Shippers and 
Exporters — All Grains-Sacked. Feeds 


Country and Terminal Elevator Operators 
. Grain Merchandising 


MANITOBA - SASKATCHEWAN ~ ALBERTA 
Offices: DULUTH - MINNEAPOLIS 


RELIANCE 


GRAIN COMPANY LIMITED 
Owners and Operators Country Elevators 
and Terminals 
Exporters and Shippers 


SMITH, MURPHY CO. INC. 
510 PRODUCE EXCHANGE, NEW YORK 
Head Office: 919 Grain Exchange, Winnipeg 
Branch Offices: Toronto and Vancouver 


NATIONAL ELEVATOR Co., LTD. 
WINNIPEG, MAN. 


COUNTRY ELEVATORS IN THE WESTERN 
PROVINCES TO SUPPLY SELECTED 
OATS, BULK OR SACKED, FOR LAKE- 
HEAD SHIPMENTS FOR EASTERN TRADE 


WINNIPEG, CALGARY, EDMONTON, PORT ARTHUR 


ducers, Ltd., for a»period of 10.years 
from 1928, with the option of a 10- 
year renewal. This lease was calcu- 
lated to give a yearly rental of $93,- 
250 


DIVIDEND NOTICES 
Zimmerknit Company 


Limited 
Preferred Stock Dividend 
No. 7 


distributed here, that protests from/ 1937. 
this country could recorded Dated the 28rd day of June, 1937. 
within the time allowed. L McIVOR, 


Happenings of this kind are re- 
sented by curity holders in this Assistant-Treasurer. 


country. Debtors cannot be per- 
mitted, either directly or tadirecty, Sebi se 

to impose their views upon - Sanabian 
Bronze 
Companp 


1 Man Hard ... 1.36% 1.26% 1.25% 1.20% 
1 1.28% 1.25% 1.20% 
2 Northern ..... 1.94% 1.24% 1.23% 1.18% 
3 Northern ..... 190% 121 121 116 
4 Northern ..... 1.27% 1.18% 1.17% 1.12% 
5 Wheat .... ... 1.17% 1.10% 1.10 1.05 
6 Wheat . ...... 1.13% 1.06% 1.05 1.00 


» extra asks le 
Sunshine Mining .. 75e 
. Bheep Creek G. ... 2c 
' extra lc 
Simon & Sons, pid. $3.50 
Steel o 43ic 
sus, Hse. Bap: p. og 
South. Can Pw, >. $1.50 
South Can. Pwr..c. 20¢ 
uenay Pwr.,'pf. $1.37) July 15 
ckett Tob.. pf. .. $1.75 June 30 
$7 June #0 
50¢ June 25 
*12ke June 2] 
75¢ June 20 
Birr ret. +.-..+ $1.75 June 20 
rmerknit, pid. . July 35 
nterim. *Initial. tOn arrears. 
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June 29, 1937 
Rate ~ Wi 


July 15 
July 15 
July 15 
July 15 


i rs 
i PARRISH &. 


HEIMBECKER 


LIMITED 
Incorporated 1909 ° 
Receivers, 
Shippers and Exporters 
HEAD OFFICE: WINNIPEG 
MONTREAL TORONTO PORT AR’ 
LETHBBIDG 
" vatcotite uOnTon 


“An old established firm with a reputation for doing business RIGHT” 
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6344 
ai June 19 
July 31 


—e 
. 14% 
02% 
Vancouver: Week to June 25: 
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SBEkeSeh 
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No. 1 North. (afloat) ... 
No. 1 North. (Atlan.) ... 
No. 2 North. (Atlan.) ... 


} 


cbbbegeBsaerge ss 


Ontreal 
Ottawa “ 3 
tQuebec <n 
Saint John 5 

Sronto .., 445 
Vancouver 5 

innipeg . 5 i 

*Payable Can. and N.Y. 
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Week Ended June 26, 1987 rower. Among other i 
int. Range 1937 | should stipulate that te tele 
rate Due High Low High Low | shall be 
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Winnipeg Grain Futures 


Week to June 28, 1938 
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not be acceptable investments here 
It is my considered opinion that no PANY, LIMITED, < tstand- 
Leases of this 2nd da Preferred erkni 
laws to which they are subject » si = ; 
t 
As a subscriber to The Financial Post you aré entitled to 


holders or decide for themselves Se 
so long as there between the Limited 
borrower and the lender author- 
ae ~ ‘5 a [RS Sey Laniess pavelie en dane : ; 
should be permitted in Great Brit- Seat. eas ae Dede oe i, dost pay n Aug: | as 7 
fully set out by us. 
contract should be en into with June 23, 1987, 
information r Canadian 
are interested in- oy. investment that you 


what they can or will A 
ity empowered to make Orders of DIVIDEND NOTICE. 
ain, oF quoted or dealt in on our! |  fuy, tear. record July 15th. — 
trustees in this country defining 
clearly the remedies of bondholders 
If not already a , address your 
Investment Department when sending {a your subscription, 
USE THIS COUPON 
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considered as satisfactory, and will 
Bondholders’ Rights STOCK | dend of 814% ie Uist 
en ’ 
has been Gtared on the ou di 
tock of t 
rights of bondholders and the local 
W. P. WALKER, 
Sec 
fy Charge | 
veré by the : 
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Cattle Receipts 
Receipts of livestock at the Moose 
Established 1907 


daw stock “ards during the first five 
onths of the year were as follows: 


cattle 14.699 ‘head (compared with CORPORATION SECURITIES 
. ad in same period 

1206); calves 2,717 (1,000); Neon Royal Bank Bldg. — EL. S10! . 
143 (43,273); sheep, 47,921 (58,874); i. TORONTO | ' 35% | 


Tes, 6,060 (10,666) ; ei 
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; Keynes Doubts 
t Has Gold Surfeit 


Economist Urges More Data on Gold Picture 
Within Empire 


In a plea for more explicit information from government officials 
relative to the gold situation, J. Maynard Keynes, one of the world’s 
economic authorities, in a letter to the London Times, expresses doubt 

. that the United Kingdom has a surfeit of gold. 

The secrecy of Sir John Simon and his colleagues in dealing with the 
gold problem is the prime cause for nervousness within and without the 
United Kingdom, Mr. Keynes believes. Writes Mr. Keynes: 

“No one knows how much gold we already have, or how far it is 
required to offset the so-called ‘hot mvaey,’ that is, abnormal foreign 
balances held precariously in London. It is quite possible that we need 


U.K. 


all the gold we have, if we are to avoid relapsing into the position 
discovered by the Macmillan Committee of having larger short term 
liabilities to foreigners than we know how to meet... We have to 
» remember thet if there is another emergency, (such as the Great War) 
» there will be no possibility of our being able to borrow abroad. An 
impregnably liquid financial position is one of the safeguards against 
= trouble which should not be neglected.” : 


© Assumed Surfeit 
: Mr. Keynes is reassuring. It has 
= been taken for granted among some 
«commentators that the United 
= Kingdom is in the same plight as 
= the United States, and could not 
© afford to accumulate any more gold. 
* This conclusion is “contrary to the 
‘ expectations” of this authority. ‘Tn 
> any event, Mr. Keynes suggests that 
* if study of the situation reveals that 
# the United Kingdom has all the sur- 
= plus’ of gold it can reasonably re- 
= quire, other members of the Empire 
e commonwealth be asked to help 
» carry the weight of gold by ex- 
“ changing their sterling resources 
for earmarked gold. 


It should also not be forgotten 
that if political confidence returns 
to France, that country may easily, 
with the return of French capital, 

- absorb a considerable amount of 
~ gold. Again, there is no reason 
= why, once fear of a drop in gold 
* prices is mitigated, India and other 
» notorious gold hoarders may not 
* again begin absorbing gold for pri- 
vate account. 
s *« *# 


Gold and Commodities 
In a series of three articles ap- 
. pearing in the London Times and 
* summarized in this issue, Hon. R. H. 
Brand, director of the Bank of Eng- 
* land, points out again that com- 
modity prices have not risen in any 
way proportionately with the rise 


SCRIPT 
MIMEO 
BOND 


Smooths Away 
Multigraphing 
Troubles 


Wherever there is a multi- 
gtaphing department you 
can be sure that Script 
Mimeo Bond—the new Pro- 
vincial Mimeograph Paper 
—will play a stellar role. 
Script Mimeo ends sticking 
and halting. It runs smooth- 
ly, evenly—in fact, its good 
quality, and body set abso- 
lutely new standards of run- 
ning and performance. And 
its remarkable economy and 
wide range of colors offer 
every opportunity and scope 
for original effects in bul- 
letins and other mimeo- 


items. 
Provincisl’s Script Mi 
Bond is sold by leading 
paper merchants from coast 
to coast, available in white, 
blue, canary, pink, buff, 
gteen and gold; in all 
standard sizes, including a 
special improved package 
for smallqut sizes. 
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. PAPER LIMITED 
TORONTO » 


in the price of gold. Mr. Brand 
argues, therefore, that a rise in costs 
sufficient to offset the higher gold 
values is “out of the question.” 

This is probably true, but the fact 
remains that cost of production is 
rising in Canada, and has risen 
steadily since 1934, with the result 
that the widest margin of profit in 
Canadian gold mines was, it is 
estimated, reached during the six 
months ended Mar. 31, 1984. The 
fact that wholesale price index has 
not as yet risen in proportion to the 
gold price index, does not prove 
that priees will not tend, in the 
next few years, to come up to the 
level of gold prices, barring any 
disturbing factor. This rise in costs 
is held responsible for the slacken- 
ing in increased gold production 
commented on in a recent issue of 
this paper. 

s * *& 
Hydro on Mining 

Annual report of the Hydro- 
Electric Power Commission of On- 
tario for the year ended Oct. 31, 
1936, carries some comments of sig- 
nificance for the mining investor. 

The commission is coatemplating 
an additional unit at its Alexander 
plant on the Nipigon River, largely 
on account of activity in the Little 
Long Lac gold field. Within a com- 
paratively short time, the commis- 
sion’s report states. “The Little 
Long Lac gold field will require 
not less than 7,000 horsepower with 
an ultimate increase, during the 
coming 18 months, of some 13,000 
h.p.” 

Commenting on power operations 
in Northern Ontario, the commis- 
sion briefly analyzes the effects of 
low-cost power and high-priced gold 
as follows: 

“There has been continuous in- 
crease in the use of electric energy 
in the northern goldfields. This has 
been made possible almost to an 
equal extent by the increase in the 
price of gold to $35 an ounce and 
by a supply of power, chiefly from 
the commission's plants, at a stand- 
ard price ranging from $32.50 to $35 
per horsepower, according to vol- 
tage. 

“Operating together these two fac- 
tors have made possible the opening 
up of great deposits of marginal ore 
that could not have been profitably 
turned into bullion, when gold was 
worth $20 an ounce and power was 
supplied generally at $50 per horse- 


power.” 
s* ¢e 


Index to Mining Stocks 


Selling pressure forced prices for 
mining stocks sharply lower be- 
tween June 21 and 23, before a mod- 
erate rally occurred on the follow- 
ing day. Both base metals and golds 
were affected, although movements 
in the gold section attracted most 
attention, with heavy sales of gold 
shares reported also from London 
and South Africa, The Dominion 
Bureau of Statistics daily gold in- 
dex moved up from 105.2 on June 17 
to 106.9 on June 19, and then drop- 
ped to 101.6 on June 23, with recov- 
ery limited to one full point on the 
following day. Base metals ad- 
vaneed in the opening day of the 
week under review before falling 
from 255.1 on June 18 to 2349 on 
June 23, and‘then closing at 2444 
the next day. The general mining 
stock index recorded a net loss of 
3.7 for the week ended June 24, the 
final daily figure being 130.2. 


Results of diamond drilling on the 
MacFarlane Long Lac Gold camp 
have proved the ore body in the 
northern part of the property, locat- 
ing it for a distance of about 600 ft., 


MINING AND 
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B. C. Company Ex ects 5 
year Contract tx 500 


VANCOUVER. — Although no 
formal contract has yet been negoti- 
ated, prospects for developing large 


The meeting did not have the new 


it. The syndicate is composed of Col. 


Victor Spencer, Ben Smith, of New 


Mr. Kaeding, the Toronto engineer 
who took over some of the late David 
Sloan’s interest in B. C. Nickel, says 
that the new agreement originated 
with him. The old agreement he 
regarded as one of the most unusual 
documents he had ever seen inas- 
much as it committed the yey 
to a 1,100-ton mill before thé possi- 
bilities of the property were known. 
He suggested that the company 
should first establish a relatively 
small mill, say 250 tons, such as 
Falconbridge had done. 

“Developing a nickel mine is not 
like planning a gold or copper mine,” 
says Mr. Kaeding. “It is really in a 
category of its own. There is pri- 
marily the creation of a market; and 
in addition there is the vital legal 
point that the refining process is 
patented in Canada and the United 
States, so that it is necessary to seek 
a market elsewhere. We negotiated 
with International Nickel and Fal- 
conbridge, but made litle progress 
for reasons that are readily under- 
standable. 

Japanese Market 

“This situation led to our exam- 
ination of the Japanese market as 
there are no restrictions against con- 
centration of ores, Within a few 
weeks we hope to develop a five- 
year contract with two Japanese 
firms, which we hope will be suffi- 
cient to permit the successful opera- 
tion of the mine. These firms are 
now ready to discuss terms on up- 
ward of a 500-ton daily basis, and 
we hope that arrangements will be 
included for payment of other met- 
als in the ore.” 

Development will go forward ac- 
cording to the original plan, although 
Mr. Kaeding believes the new 
agreement more feasible. Present 
development indicates well over 
1,000,000 tons of ore with nickel 
values approximately 14% and 
minor values in gold, copper, lead 
and zinc. 


Faulkenham Lake Gold 
Encouraged Underground 


Underground development at 
Faulkenham Lake Gold Mines is 
opening a much wider zone than was 
expected and indicating ore of com- 
mercial grade, according to Colin A. 
Campbell, president, who has just 
returned from a visit to the prop- 
erty. Work is for the present being 
confined to the 125-ft. level with a 
view of determining the full length 
of the ore shoots to the east. 

The most important ore intersec- 
tion so far disclosed has been that 
in the 105 crosscut on the main vein. 
Drifting is now being done to the 
east in ore of good grade. A length 
of about 80 ft. has already been 
proved, and crosscuts are being run 
at 35 ft. intervals to determine the 
width of this vein, which is consid- 
erably wider than anticipated from 
surface work and diamond drilling. 

Some 20 feet ran $12.60 in the 105 
crosscut and farther west 13.5 feet 
averaged $17.85. Thirty-five feet east 
of the crosscut an average of $7.50 
was secured across 9% feet. The drift 
is now about 40 feet east of where 
the $7.50 grade was cut. 


Pend Oreille Planning 
Big Tonnage Increase 


An increase in daily tonnage 
handled at the Metaline plant of 
Pend Oreille Mines & Metal Co. 
should be under way by July 15, and 
reach 600 tons daily, Lewis P, Larsen 
told shareholders at the annual meet- 
ing of the company in Vancouver 
recently. 

Mr. Larsen stated that the hydro- 
electric plant on the Pend Oreille 
River under construction by the 

expected to be in opera- 
tion by Aug. 1, with an initial capa- 
city of 2,250 h.p. and an ultimate 
capacity of 4,500 h.p. : 

During the year, $250,227 was ex- 
pended for capital improvements, 
and arrangements have been made 
to mortgage the power project, and 
issue ten-year 6% bonds to the 
amount of $400,000 dated July 1, and 
thus assure funds for completing the 
initial power unit, and a balance for 
installation of the second. 


INDUSTRIAL STOCKS 


a 


consultant, estimates that the first 
30 ft. run 1.28% copper and 1.83% 
nickel, or a combined nickel-copper 
average of 3.11% after allowing 25% 
for sorting. He expects that platinum 
values will run about .10 oz. per ton. 
Drifting east and west is continuing 
in the ore body. shes 


Doreva Gold Mines until additional 
compressor and pumping equipment 
is delivered, will continue the drift to 
the west on the 150-ft. level at the 
Bousquet twp. property, says Carl F. 
Dietz, president, in a progress report. 
The drift is now in about 80 feet. 
Company plans to sink the shaft an- 
other 150 ft. and follow this by drift- 
ing and crosscutting on the 300-ft. 
level. About 7,000 of the 8,000 ft. of 
drilling so far completed has cut the 
vein system near the shaft. Most fav- 
orable indications have been found 
west from the shaft. ‘ 


Fernland Gold Mines adjoining 
Omega in Larder Lake area, cut an 
intersection at the 400-ft. horizon in 
No. 14 hole returning $2.06 over 10 
ft., the company reports. No. 17 hole, 
100 ft. west of No. 14, cut 24 in. run- 
ning $4.15, while No. 16 hole, 156 ft. 
east of No. 11, ran $2.37 over 18 ft. 

7” 


Fontana Geld Mines expects to 
to make an early start on shaft sink- 
ing to investigate the possibilities of 
“C” zone, as it now has the head- 
frame, hoist and one compressor in 
place. Assays in “C” zone returned 
values up to $42.70 per ton in gold. 


Freegold Mines has completed the 
shaft at the property in Launay twp., 
Quebec, to a depth of 145 ft. and cut 
a station, reports J. Manion, mine 
superintendent. Crosscutting in two 
directions has begun. Shaft objective 
is 150 ft. In the No. 3 hole a four-foot 
section ran $15.40 in gold per ton. 

4 


Halliwell Gold Mines has secured 
an option to buy the surface rights 
on an area of 50 acres as a possible 
townsite, and has completed some 
diamond drilling on the west and 
south. Company will undertake simi- 
lar work shortly on the east in order 
to protect its rights on mining claims. 
This Rouyn twp. property encount- 
ered a high-grade lens running over 


Hutchison Lake 
Opens 2 Levels 


Expect to Cut Main Vein 
in Four Weeks’ 
Time 
From Our Own Correspondent 
SUDBURY. — The development 
programme at the property of 
Hutchison Lake Gold Mines, located 
four miles north of Geraldton, in the 
Little Long Lac district, is progress- 
ing favorably, according to George 
Papineau, director, who was in 
Sudbury at the week-end. A three 
compartment shaft has been sunk, 
and lateral work is proceeding on 
two levels, at 125 and 225 feet, north 
and south from the shaft. It is ex- 
pected to cut the main vein in about 
four weeks time. During crosscut- 
ting operations, Mr. Papineau states, 
nine veins, running from six inches 
to three feet in width have been 
intersected, but none of them has 

been explored, 

The management plans raising 
from the first level in the north 
crosscut to surface, to provide ven- 
tilation for the mine. 

Recently the Government com- 
menced work with a force of 20 men 
on construction of a road from 
Geraldton, which will be graded and 
gravelled. 


Buffalo Canadian 
Works in Quebec 


31, 1936, just released. 

At the present time the company 
is doing assessment work on six 
claims in 


ik 


i 


a3 
x 


: 


f 
4 


we : 


pal} 
4: a9 


ors. 


i 
h 


[ 


i 
. 


3 
i 


oy 
i 
Ff 
alt 


FF 
i 
i 


Ht 
E 


Hey 
Hr 
i d 


E 
i 
ifs 
e 


A 
{ 
ie 


i 


4 
Bs 
Le 
a 
4 
: 


av 
ie 
ne 


way. No. 1 hole, completed 

gold repays pre t 

go! aq er ata 

of 144% ft., while No. 2 hole, drilled 
200 ft. north of the projection of No 
1, was stopped at 288 ft. Mr. Baird 
reports that several showings of gold 
were noted at 44 and 678 ft. Assays 
will be available shortly, it is 
expected. 


sults warranting sinking operations, 
says Frank J. McFarlane, president, 
Financial arrangements are continu- 
ing with a new group and no delay 
is anticipated in the new work. With 
the additional claims it has acquired, 
Porcupine McNabb now has holdings 
of about 2,000 acres. 


Porcupine Triumph Gold Mines 
is advised in a report by H. B. Hatch, 
geologist, that installation of the 
mining plant is well advanced, The 
building to house the compressor, 
boiler and hoist has been designed 
and will shortly be erected. Mr. 
Hatch says concrete is being poured 
for the hoist foundation, which will 
allow the plant to be in operation 
not later than the first week in July. 


Ronda Gold Mines which is a con- 
solidated of Neville Canadian and 
Sharon Gold Mines in Shining Tree 
area, reports that favorable progress 
is being made in sinking the internal 
shaft from the 300-ft. level, the open- 
ing having passed the 445-ft. horizon 
after the cutting of a station at the 
425-ft, level. Shaft is being con- 
tinued to 550 ft., at which depth an- 
other horizon will be established. 

s 


Shenango Gold advises that pres- 
ent work on the property at Oba in 
Algoma district is being concentrated 
on a new high-grade discovery on 
the “Paymaster” vein, where a shaft 
is being sunk. Vein in the shaft 
shows a width of 72 in., and samples 
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To Delist Stock 


Canadian Mine Failed to 


Appear at Washington 
Hearing 


‘4 eee - 
Another round has been fought in 


Cc 
f cation to withdraw should 


dismissed. 

At the hearing, the New York 
Curb Exchange, which has been 
fighting the withdrawal, made a mo- 
tion to dismiss the application on the 
grounds that the application was in 
the Ex- 
change, and that no facts were pre- 
sented on which the Commission 
could properly act. The attorney for 
the Commission joined ir. the mo- 
tion on the grounds thai the appli- 
cant failed to present facts upon 
it could be~ determined 
whether any terms for the protec- 
tion of investors would be necessary. 
“In a proceeding such as this,” the 
Commission rules, “it is our opinion 
that the applicant has the burden of 
establishing the facts with respect to 
the application. Since Teck-Hughes 
Gold Mines did not appear at the 
hearing, and introduce evidence, it is 
apparent that it has failed to perfect 
its application by sustaining the 
burden of proof, and of showing 
compliance with the applicable rules 

of the exchange.” 


Jedder Gold to Work 
Lake of Woods Group 


From Our Own Correspondent 

SUDBURY.—J. E. Derraugh, mine 
manager, is leaving immediately 
with a force of men to commence 
exploration of the Kenora holdings 
of Jedder Gold Mines, it was an- 
nounced here Saturday. The com- 
pany owns nine claims in the Lake 
of the Woods section, the main 
showing consisting of a wide ore 
zone averaging roughly 20 feet 
across which has been traced for 
800 feet. Further development of the 
surface showings will be undertaken 
and the property will be given a 
systematic sampling. The property 
was actively prospected by Mr. Der- 
raugh last summer and is owned 
outright by Jedder Gold Mines. 

A complete report covering the 
programme of diamond drilling at 
the Schreiber property of Jedder 
Gold will be issued shortly, it is 
stated by officials. 


the a 
be 


taken in one-foot sections across this | 


distance returned an assay for the 
full width of $74.55 in gold per ton. 


West Red Lake Gold is centring 
work this year on surface explora- 
tion. A prospector has been in the 
field in charge of this work for some 
weeks, In its annual report for 1936, 
the company showed current assets 
of $14,917 as against current liabili- 
ties of $107. . 


ee os 
Normetal Mining 
= ao e 
Builds Rail Line 
From Our Own Correspondent 

QUEBEC. truction of still 
another railroad in the Quebec 
mining district will get under way 
in the very near future, but this 
time it is merely a branch line 
which is a private enterprise, and 
which will be merely devoted to 
more rapid exportation of mineral 
ore, with a greater number of 
men being employed as a result. 

The line in question will be 
built by Normetal Mining Corpor- 
ation, and will run from the com- 
pany’s mine, in northwest Quebec, 
to the Canadian National Railway 
line at Dupuy. 

Permission to build the line has 
been granted by the Quebec Gov- 
ernment, without any “red tape,“ 
and work can start on it as soon 
as ever the company desires. 


Quebec Manitou Reports 
More Good Drill Values 


Quebec Manitou reports that 
diamond drill hole No. 25 


2.06 oz. gold, 11.15% zinc, one oz. sil- 
ver and 2% copper per ton. Over 
the core length of 30.3 ft. the gold 
average runs .51 oz. across 8.9 ft., 
1.38 oz. across 2.1 ft. .23 


No. 26 hole, in 
vertical depth, g 


this hole returned 16 
430 ft. vertical depth, 
oz, gold, 13.18% zinc, 5.5 
11% copper and 1.08% 
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quality—the 

only in good tobaccos. These real and disti 
are daily winning more smokers to Macdonald's 
plain tip—moistureproof paper, 


N.C. URQUHART & C0. 


STOCK BROKERS 
Members Toronto Stock Exchange 


15 King Street West Toronto, Ont, 
ADel. 6028 


@ During'the past century the ways 
of Banking, Business and Commerce 
have changed in many particulars.- 


But time ‘has not changed the need 
for “money symbols”. Stocks, bonds, 
bank notes, stamps and other engraved 
monetary paper, have increased in use 
ahd 

Much priceless experience has been 
gained in the more than 109 years 
since we first embarked in the ixacting 
business of fine engraving. This ex- 
perience—the outcome of which is ex- 
ceptional human and mechanical skill 
—is at your disposal for the prepara- 
tion of engraving work large or small. 


EXPERT 
and . 
EXPERIENCED 
Engraving and 
Printing of 
Bank Notes 
Bonds 
Debentures 
Stock Certificates 


Cheques 
Drafts 
Postage and Revenue 


BRANCH OFFICES 
TORONTO 
MONTREAL 
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Avnglo-Canadian Development 


And Holding Company Limited 


And Associated Companies 


} Sponsoring an Eleven Well Program in South 


Foundation Petroleunis Ltd. 
Monarch Royalties Limited 


Prairie Royalties Ltd. 
Firestone Petroleums Ltd. 


Westflank Oil Co. Ltd. No. 1 
Westflank Oil Co. Ltd. No, 2 


Westflank Oil Co. Ltd. No. 3 


Spy Hill Royalties Ltd. 


Sundance Royalties Ltd. 
Frontier Royalties Ltd. 
Coronation Royalties Ltd. 
Drilling Contractors Ltd. 


Turner Valley 


Producing. 
Drilling in the Madison Limestone below 6,552 feet, 
June 26th. 
Drilling below 4,414 feet, June 26th. 
Drilling below 2,956 feet, June 26th. 
oo on feet, June 26th. 

errick completed, rigging, pr inge 
tn enti ta ute, gging, preparatory to spudding 
Digging cellar. 
—_ completed, rigging, preparatory to spuds 
Location. 
Location. 
Location. 
Owning and operating 4 modern heavy-duty rotary 
rigs. Replacement value approxima tely $400,000. 


The Anglo-Canadian Development & Holding Co., Ltd.. and Associated 
Companies own ... 1,560 acres in South Turner Valley oa 5,000 anes on ere 


ville Structure. . . 2,560 acres on Taber Structure. 


And hold under permit... 


6,400 acres on the Mill Creek Structure adjacent to the W 
well as owning a 6% Royalty Interest in an Waren = 


Anglo-Canadian Development & Holding 
Bought — Sold — Quoted 


Shares of 
Company Ltd. 


FISCAL AGENTS 


GRAY, BYRNE & COMPANY 
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1 COOL 


As a Breeze 
in These Smart 
Tropical Suitings 
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Toronto Lists\Drop: in Market: 


—————o 


Monarch Stock ~~ Yield on Canadian Gold Stocks| Dividend Seen 


Turner Valle _ Operation} . | New Le and ‘Values 
un entad estone — 7 MACA! FR SISCOE SYLVANITE Teck HUGHE ene on 1 foot Level 


WESTERN OILS | 
svtis of various eff techs Hated eo the Terente Steck Bcheneey 
we have prepared a, circular entitled: - 

"AN ANALYSIS AND METHOD: 
OF ESTIMATING INCOME OF 
WESTERN OIL COMPANIES” 


Elgin 9281 


MOSS, LAWSON & COMPANY 


Members The Toronto Steck Exchange 
Calgary Steck Exchange 
HEAD OFFICE: 219 BAY 8T., TORONTO 
Branch: 53 Adelaide 8t. E., Toronte 
JOHN D. IRWIN’ 


Royalties has 
been approved for listing 
Toronto Stock Ex a 
having started Monday, 28. 

Monarch Royalties was incorpor- 
ated under Alberta laws in Nov., 
1936, with an authorized - 
tion of $625,000 divided into 2.5 mil- 
lion shares, 25 cents par value each, 
. — 1,250,000 were issued as of 

une ' 


Monarch holds an assignment of a 


An unexpected pleasure 
awaits the wearer of a 
smartly tailored light-weight 
suit. Made from a wide se- 
lection of our exclusive 
tropical worsteds, in the 
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STANLEY MOSS FRANK G. LAWSON 


‘ 


WS 


new summer patterns, Look 
and feel cool in the hottest 
weather. 

And of course, Levy Bros.’ 
distinguished tailoring adds 
the necessary touch of ease 
and exclusiveness so essen- 
tial to correctly attired men. 


69 West King Street, Toronto 


| TOOLE, PEET & CO. 
LIMITED 
FINANCIAL AGENTS 


Appraisers and Valuaters 
Estates Managed 


CALGARY CANADA. 


70S. 


Ua ea 


OFFICES 
ONTO 
TREAL 


Modern, efficient and reliable 
office equipment means more 
time and more money to you. 
Isn't it time to clean up, dress 
up. and speed up? 


PECIALTY MFG.(0. 


TRANSFER AGENT 


This institution is fully 
equipped to render a 
complete service as 
Trustee, Registrar, Trans- 
fer Agent,: Agent under 
Escrow or Pooling Agree- 
ment, etc, * 


Should you desire to use 
any of these services, we 
would be pleased to dis- 
cuss them with you. 


MONTREAL TRUST 


COMPANY 
61 Yonge St., Toronto 


| Investors’ Chronicle 


6 Established 1860 64. 


Has the Largest Net Sales of any 
Weekly Financial Newspaper 
in Great Britain 


OVERSEAS FINANCE 
Special Correspondents 
in all Financia] Centres 
A free specimen copy will be for- 
warded on post card application te: 
THE PUBLISHER, 
INVESTORS’ CHRONICLE, 
20, BISHOPSGATE, 
LONDON, E.C. 2, ENG. 


NORTHERN CANADA 
MINING CORPORATION 
LIMITED 


New mines financed, managed and - 
developed te production. 


Med 
ENVELOPE 
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‘elopm: ‘0 covering 
petroleum and gas rights for 
yw 1,250,000 shares were issued. 


800,000 

to net the company 20 cents a share, 
proceeds to be used for drilling by 

which has a.der- 
rick and rotary equipment on the 
property. If the $160,000 raised from 
the sale of these 800,000 shares is not 
sufficient to complete the well, addi- 
tional shares of the Anglo-Canadian 
block will be sold. -Any money left 
in the hands of the trustee after 
completion of the well will be paid 
to Monarch’ if it results from sale 
of the 800,000-share block, and to 
Anglo-Canadian if it results out of 
the remaining shares. Currently the 
well is being drilled at about 6,500 
ft. and is in the home sands. Accord- 
ing to the incorporation agreement, 
net prceneds on oil‘and gas from the 
well afte to be distributed by the 
Trusts and Guarantee in quarterly 
payments to shareholders. 

The Financial Post Survey of Can- 
adian Oils lists as directors of Anglo- 
Canadian Development & Holding 
Co. F. P. Byrne, pres.; A. K. Leitch, 
man. dir.; H. E. Howard, sec.; John 
Sherman, field sup.; W. E. Gray, O. 
R. Soley, Calgary. 


Doreva to Deepen Shaft 
To Work Level at 300 ft. 


Until additional compressor and 
pumping equipment is delivered. 
enabling the company to deepen the 
shaft to 300 ft., the drift to the west 
on the 150-ft. level at Doreva Mines 
will, be. continued, Carl F. Dietz, 
president, reports. Additional supply 
of compressed air for the drills will 
enable the crew to operate on three 
faces simultaneously, but the plan 
is to sink the shaft another 150 feet 
as quickly as possible, and carry out 
lateral work on the 300-ft. level. 

Lewis A. Dunham, consulting 
engineer, who recently examined 
this property, states that in some 
respects the vein at the 150-ft. level 
is more favorable than it was at sur- 
face. 


Mining Company 
Charters 


Doramar Pe Es he incorp. Apr. 
27, 1937. H. O., bec, Que. Auth. cap. 
145,000 shares, $t \ ¢ 
Guillet Gold Mines—Que. incorp. Apr. 29, 
1937. H. O., 81 Maine St., Rouyn, Que. 
Auth. cap. 3,000,000 shares, $1 par. 
Laurier Exploration—Que. incorp. Apr. 
28, 1937. H. O., Montreal. Auth. cap. 
4,900 shares, $10 par. 
Rits Larder Mines — Ont. incorp. May 8, 
1937. H. O., Townsite of Kirkland Lake, 


“NUL NHOswO OS STBS 


Due to the generally dépressed 
gold share market, which has 
driven the Toronto Stock Ex- 
change index for 20 golds from a 
1987 high of 168.59 to a low of 
about 108, Canadian gold stocks 
are today paying a greater yield 
than they have for many months, 

This fact is important because, 
as the chart above shows, substan- 
tial increases in yields are shown 
by such gold stocks as Lake Shore, 
McIntyre, Porcupine, Dome, Hol- 
linger, Sylvanite, and others. 

Reason for the decline in price 
is general uncertainty, (much pub- 
licized) as to the future price of 
gold, and fears that labor troubles, 
fostered by the C. I. O. would cause 
a shut-down at some of the mines. 
An apparent apathy on the part of 
the public must also be included. 

While statistics are not avail- 
able, the general impression is that 
little headway has been made by 
the C. I. O. in Canadian gold 
mines. The only decisive action 
taken has been in connection with 
the strike at Cariboo, a strike 
which has obviously not advanced 
the prestige of the C. L O. Mine, 
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Mill and Smelter Workers’ Union 
in this country. In Ontario recent 
wage increases, and other im- 
provements to the miner’s lot, 
have robbed the union of much of 
its ammunition. One Kirkland 
Lake mine has recently pioneered 
the giving of one week’s holiday 
with pay to each miner. 


As to the future of gold prices, 
enough has been written on this 
subject to keep the average person 
busy thinking for many months. 
As opinions become consolidated 
on the future of gold, it is plain 
that the majority of observers feel 
the serious industrial and commer- 
cial repercussions which would 
follow any material reduction in 
the gold price, make a considera- 
tion of such a move untenable, in 
the immediate future, 


Certainly the feeling as to gold’s 
immediate future is more cheerful 
today than it was two weeks ago, 
regardless of what may happen in 
a year or a decade. The market at 
time of writing has not reflected 
this change in atmosphere. 

In the meantime, Canada’s gold 


| News Concentrates 


Rich Rock Gold Mines which sold 
its property to Addington Mines, re- 
ports that the 1,199,995 shares of Ad- 
dington which Rich Rock received 
have been released from pool and 
are now available for distribution. 
Distribution will be on the basis of 
41 shares of Addington for each 100 
shares of Rich Rock. Should any ad- 
ditional assets remain after the ex- 
penses of distribution and sub- 
sequent surrender of the charter are 
met, they will be distributed pro rata 
among Rich Rock shareholders, says 
Noah Dyment, president. 


Royal Canadian Oils has arranged 
finances for drilling its leases on the 
west flank of Turner Valley, it is 
announced, The north group ties 

{directly on-to the’ northwest of the 
Monarch, deepest well now drilling 
in the valley. The group is immedi- 
ately between two other drilling 
properties, Davies Pete and McDoug- 
all Segur. 

* s 


Senore Gold Mines since issuance 
of the last progress report has com- 
pleted an additional 5,212 ft, of drill- 


rgia/ing, starting at the Perron Gold 


shares, n.p.v. 
Waterloo Gold Mines—Will apply to the 
preme Court of British ——— — 


May 25, 1937. H. O., Montreal. Auth. cap. 


1,400,000 shares, $1 par. 
; li Mining Syndicate — Ont. in- 
een . “a O. Tororito, Auth. 


Mines north border and extending 
about: 1,200 ft. north, Drilling has 
intersected shearings eight times, 
these varying in width from 12 ft. to 
26 ft. 8 in. Values obtained range 
from $2.10 in hole No. 19, over core 
length of 2 ft. 6 in. to $67.60 in hole 


No, 20 over core length of 1, ft. 7 in. | gi 


see. 
Spooner Gold Mines in the Beard- 


more area spent $83,273 up to April 
30, of which all but has been 


May/ spent at the property, it was an- 


$1 . 
Mid-Nite-Sun Mining Syndicate — t. 
incorp. June 1, 1937. H. O., Toronto. Auth. 
cap. 35,000 shares, $1 par. 
Ltd. — Que. incorp. May 18, 
1937. H. O., Val d’Or, Que. Auth. cap. 
20,000 shares, $1 par. 


Capital Changes 


Reeves MacDonald Mines— 


"| nounced 


at. the annual meeting. 
Spooner is now diamond drilling to 
intersect the vein below the diabase 
sill, which is approximately 300 ft. 
thick. Surface work is at the same 
time p 


sample from “C” vein is said to have 
returned $25 across 4 ft. 
ee 
Upper Canada Mines will install a 
new electrically-driven plant as soon 
as the indicated ore bodies located 


, | by diamond drilling are proven. The 


Gomak 
from $1 million to $4 millions by 
tion of 3 million additional shares, $1 par, 


under ae letters patent dated 


company reports that lateral work 
on the three lowest levels is going 


mediate vicinity of the shaft and 
about 400 ft. wide was indicated by 
the complete diamond drilling pro- 
gramme. 

” s 7” 

Ontario Nickel Corp. has added 
Paul M. Macklin and Peter Igoe of 
New York City to its directorate and 
is starting a third drill to work on its 


a Mount Nickel property, north of the 


Change in Name 
, Bi Gold Mines — 
wicped ‘ite name as of May 13, 1937, to 
Gold _ Mines. 


Frood-Stobie deposit, where drill- 


of 087% copper and 1.22% nickel. 


its name! 4 continuous 35-foot section of ore 
up | from the centre averages 1.43% cop- 


name as of 

Mining Co. Ltd. 

Stowers Fe 
Stewart Canal Gold Mines, Lid. 


Hosking 
Y the acceptance 


! 
HH 
g 


per and 144% nickel. Drilling has 
so far been confined to the vicinity 
of the old workings. 


breaks known to exist on the prop- 
erty will also be explored. 
* ¢e¢ 

Wilwood Gold Mines in Night 
Hawk Lake section of the Porcupine 
camp, is reported to have sufficient 
cash on hand to allow continuance of 
exploratory diamond drilling. Share- 
holders have granted a month’s ex- 
tension to the underwriters on an 
installment of $15,000, due July 2, 
on 100,000 shares of treasury stock. 


* ¢© @ 
North Huron Gold Mines—Capital- 
ized at 3,000,000 shares, 1,275,007 of 
which were issued as at Jan., 1937, of 


hole was bottomed at 722 ft. and in- 


tersected- 2 shear zones..Hole No, 7 | Mont! 


has been started about 300 ft. west 
of No. 6. el sampling of the 
last of four peers gave gold 
values varying from 35 cents to $51.10 
per ton over a length of about 80 ft., 
it is reported. No. 4 vein shows a 
uniform width of 12-14 ft. 
* os * 

Fernland Gold Mines—Has com- 
pleted an additional hole on its 
property adjoining Omega in Larder 
Lake area, but assays are not yet 
available. The company had to pull 
No. 14 hole about 400 ft. down. No. 
13 hole, 105 ft. west of No. 11, ran 
$1.06 from 259 ft. 8 in. to 285 ft. 
From 285 to 293 ft., values ran $12.12, 
and from 298 to 304 ft. $7.23. This 
ves a true width of about 2 ft. 
averaging $5.76. 


“ 
Z 


stocks are paying yields which 
make them unique among the 
various classes of investment. 


Each mine, of course, is a prob- 


iA 


lem in itself, which accounts for ‘ 


the variety of yields shown above, 
from Macassa’s 3.2% to Pioneer’s 
yield of 10.6%. 


That the general rise of com- 
modity prices, which was first 
noticeable mildly as early as 1933 
but which gained its real momen- 
tum by the middle of 1936, has had 
its effect on earnings of gold 
mines, is evident from the profit 
and loss statements issued from 
time to time. There are good 
grounds for believing that Can- 
adian gold producers reached 
their maximum profit margin 
under $35 gold in the early part of 
1934. If gold prices are reduced 
even slightly, it is evident that this 
commodity price rise will be 
checked, thus making possible a 
situation in which gold mines, al- 
though deprived of a portion of 
the former price for their product, 
may be able to offset this by a 
return to 1934 cost levels. 


Output Hits Peak 
At Kootenay Belle 


B. C. Producer Aims at 
$44,000 Average 
: Production 


May production from Kootenay 
Belle Gold Mines, in the Ymir, B.C., 
camp, is the highest to date, released 
figures show. Production last month 
was obtained from 3,270 tons, for a 
gross recovery_of $47,274, which in 
cludes $2,415 representing mill clean 
up at the time of relining the mill, 
Actual recovery per ton milled was 
$14.60. The company expects aver- 
age monthly output of around $44,- 
000: 


Following is the monthly produc- 
tion to date from this property: 
ith: Fonneae Recovery 
obfsccssoueesss “Rit $31,826 
583 37,615 
189 


43,451 
3,073 


Seeeereeseeere 
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43,500 
47,274 


Obalski Mining Corp. 
Putting Up Plant at Cache 


MONTREAL.—Progress is being 
made on the installation of the new 
mining plant on the Cache property 
of the Obalski Mining Corp., accord. 
ing to a report made to the com- 
pany by H. E. Corbett. 

Diamond drilling on the property 
continues to give good results, ac- 
cording to the engineer. Hole 19 
returned values of $45 on “C” vein 
at 175 feet in the hole and $11.65 on 
“D” vein at 180 feet in the hole. 


argely increase power available for | 


development work. 

Gunnar Gold Mines started pro- 
duction on March 1, 1936. Net profit 
for the eight months ended Dec, 31, 
1936, amounted to $149,510, after 
depreciation and development 
write-offs. > 


—_———————— 


Current Chatter 
From Manitoba 


From Our Own Correspondent 


Hilding Johnson Returns 

Hilding Johnson, who a few weeks 
ago left for Nicaragua to undertake 
some shaft sinking, has returned to 
Winnipeg and will shortly be again 
engaged in mining in Canada. Mr. 
Johnson is not particularly enthusi- 
astic as to methods or conditions 
generally obtaining in the South 
American country. ‘ 

a 
Denies English Purchase 

While admitting negotiations are 
in progress looking to the develop- 
ment of the Hall claims at Falcon 
Lake, Captain George B. Hall says 
the ‘statement recently published 
that English interests. purchased the 
property for $250,000 with $50,000 
cash is entirely incorrect. 


Encouragement at Eden Lake 

J. A. Kilpatrick, who for some 
months has been working on one of 
Ontario’s newest finds, Eden Lake, 
just over the Manitoba-Ontario line 
in the southeast corner of Manitoba, 
says conditions are looking fine. 
Two veins, 20 feet apart and each 
about four feet wide, have been 
traced over 2,200 feet. The stakers 
intend to do considerable more 
work before attempting to dispose 
of the property. 


Montague Gold Mines 
Increases Issued Stock 


From Our Own Correspendent 
MONTREAL. — Montague Gold 
Mines report that there are now 
1,097,431 shares outstanding of its 
authorized capital of two million 
shares. According to the agreement 
323,100 shares remain in escrow at 
present, and 138,374 shares remain 
to be taken up at 35 cents a share in 
accordance with the underwriting 
agreement. 


Consold. Chibougamau 
Sells Block of Stock 


MONTREAL.—Consolidated Chi- 
bougamau Goldfields inform the 
Montreal Curb Market that 25,000 
shares at $1 a’share have» been 
taken up and paid for under the 
terms of the option agreement. This 
leaves 165,000 shares under option 
at $1 a share. 


B. C. Chemical Output 
Forty-eight plants making chem- 
ical and allied products in British 
Columbia last year report a gross 
production value of $7,005,051, or an 
increase of $177,880 over the pre- 
vious year. Some 1,169 persons were 
employed, on the average, at $1,- 

685,727 in salaries and wages. 


Your Mining Stocks 


The Financial Post offers to subscribers a 
special mail service of information on Can- 
adian mining securities. Letters of general 


The Financial Post undertakes to supply 
facts about mines rather than opinions. We 
will not select lists of stock for investment 
nor make forecasts. We cannot answer en- 


interest will be published anonymously. quiries by telephone or telegraph. 
The service is confined strictly to regular subscribers 
A three-cent stamp and address label from The Financial Post must be enclosed. Address 
The Financial Post, 481 University Ave., Toronto. ; 


Hollinger Consolidated 

eee at ied patent Sake 
summary e on - 
linger Consolidated Gold Mines, 
which I have always favored as a 
sound investment. 


Hollinger Consolidated Gold 
sae bot aac ond 
on at is 
Porcupine property. Earnings 
share in 1936 amounted to $1.18 as 


$51,027,125 from $51,918,222 (gold at 
$20.67 per ounce) at the end of 1935. 
As the upper levels of the mine, 
from which low-grade ore has been 
obtained since gold prices rose, be- 
come worked out and closed, mine 
operating costs are expected to be- 
come somewhat reduced and recov- 
ery per ton increased. 

The Young Davidson Mine, an 
outside property, has shown satisfac- 
tory results to date. The mill is now 
handling about 900 tons of ore per 
day. Results on other outside prop- 
erty have been inconclusive. 

An important fact about Hollinger, 
particularly in view of gold uncer- 
tainties is the successful operation 
of the company’s investment sub- 


net asset value of its 
1936. Net asset value at Dec. 31. 


: | 1036, was $7,411,427. To: the end of 
.| Feb., 1937, there was a further in- 
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per! addition to 


3 million shares, of which 500,000 
will be issued as vendor stock to Mc- 
Vittie-Graham. McVittie-Graham 
will supply 60% of the funds re- 
quired for development. Twenty 
per cent will be supplied by Con- 
nell Exploration Co. and 20% by 
J. G. MacGregor. 

As at Feb. 26, McVittie-Graham 
reported that it had approximately 
$350,000 in cash in the treasury. In 
the 500,000 vendor 
shares, McVittie-Graham owns 180,- 
000 underwritten shares in Shaver- 
McGarry. The option through 
which finances for the company are 
provided, and in which McVittie- 
Graham holds its 60% interest, con- 
sists of 200,000 shares at 15 cents; 
250,000 shares at 20 cents; 250,000 
shares at 25 cents; 250,000 shares at 
4 cents and 500,000 shares at $1. 

We would regard Shaver-McGarry 
Gold Mines as the subsidiary of a 
company whose affairs are under 
capable direction although it is a 
fairly recent incorporation and as 
little work has so far been done on 
it, it is difficult to evaluate its 
chances. 


McMillan Gold 


Will you be good enough to let 
me know what has happened to 
McMillan Gold Mines Ltd. A year 
or so ago I was induced strongly 
to buy some of these shares. Has 
it any future which would indicate 
that better prices would be ob- 

9 


There appears to be little hope of 
McMillan Gold Mines shareholders 


the obtaining a return on their money 


Shaver-McGarry 3 
What are the mine-making 
chances 


at the present time. The plant and 
equipment on the company’s prop- 
erty in the Sudbury district of On- 
tario hus been advertised for sale, 


sary 


Howrey Creek Mining 


I have been asked by a group 
of shareholders to try to obtain 
information on Howrey Creek 
Mining Corp. Can you assist? 


Howrey Creek Mining Corp. was 
incorporated in Ontario in 1920 with 
a capital of $1 million. Officers were 
Glen C, Bull, president and treas- 
urer; A. L. Kent, vice-president and 
manager; directors, S. A. Erwin, 
William Benziger, and W. A. Werritt. 
The office address is given as Room 
614, 77 West Washington Street, 
Chicago, Illinois and the mine ad- 


claims in the Howrey Creek area, 
Sudbury district of Ontario, 6% 
miles east of Willisville on the Al- 
goma Eastern Railroad. 

The property has apparently been 
idle for several years and we know 
of no market for its stock. 


Fontana Gold Mines 


As subscribers to The Financial 
Post and also to your Survey of 
Mines, would you please be good 
enough to let us have a report on 
Fontana Gold Mines? 


Fontana Gold Mines is a property 
in Duverny township of Quebec 
which is now carrying out surface 
exploration on its “C” zone while 
Se ecarie ftalleed ¢5,000:000 
property is cap at 3,000, 
shares, of which 2,700,000 were issued 
as at November, 1936, with 2,460,000 
of these pooled for two years, 


cut * the ae me om deo? 
a as so far proved up a 
Of about 300 ft. on the vein. Width 
is reported as approximately four 
A ee eee rauan > Oe 
* Fon was 
ne tn gepamier of ae, and 
head office ig in Montreal. 
With this property, it would ap- 
pear thet’ further work from the | 
standpoint of development is neccs- ) 
| before. the DiODETET AMET EPA 
the’ 


and Bridges, Plate and 


Steel Structures, Railway 
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THERE’S romance and 
the thrill of a historied 
past in this land-and-sea 


_ vacation, r ing the *» 
~ glamorous Trail of | 
98.” From Vancouver 
you glide through the‘ 
sheltered Inside ge 
ws inthe palatial comfort of 
a Canadian National “Prince” steamer to a land that is 
new. » . magnificent. Primitive scenery . » . mammoth: 
glaciers . . . Strange ports of call. “Prince” steamers 
offer’ excellent food, music, dancing, deck games. 
ALL OUTSIDE STATEROOMS. 
See the glorious Canadian Rockies from the air- 
conditioned comfort of the “Continental Limited.” 
Daily service Toronto and Vancouver. 
furnish you descriptive booklet | 
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TO EVERYWHERE I[N CANADA 


THE MINING INDUSTRY | 
OF BRITISH COLUMBIA 


The value of mineral production for the year 1936 was $54,061,967; 
being an increase of $5,260,728 over the value for 1935. . 


INVESTIGATE BEFORE YOU INVEST 


Applications are now being received for copies of the Annual Report 
of the Minister of Mines for the year 1936, This Report is being issued in 
seven Parts: ie. Part A, a Summary of the Mining Industry; Part By. 
North-western District; Part C, North-eastern District; Part D, Southern. 
and Central Districts; Part E, Eastern District; Part Fy Western District; 
and Part G, Inspection of Mines. A copy of any sepétate Part is iswu 
tree of charge; additional Parts—10c each, ot gee: : 


DEPARTMENT OF MINES, ¥ 
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F Emplo vers “Challenge 


Ability of Unionism 
To Serve the Worker 


Closed Shop Principle Strongly Opposed as Denying 
Free Choice to Employees — Minority Groups 
Left Without a Voice 


By GUY 8. CUNLIFFE 


This is the third of a series of 
articles dealing with labor rela- 
“tions. The fourth and final article 
next week will discuss the need of 
legislation to regulate trade union- 
ism, 

As far as industry is concerned, 
trades unions are not the only peb- 
bles on the beach of labor relations. 
Too often they have proved, in the 
epinion of industrial leaders, the 

rocks on which funda- 
mentally sound relations have been 
shattered 

Firmly rejected is the claim of 
unionism to be the ne plus ultra and 
sine quanon among mechanisms of 
employer-worker contact, as the 
sole workable means of protecting 
the interests of the worker. Many 
employers, it appears from The 
Financial Post survey of industry’s 
labor views, are prepared to accept 
Qinions if compelled to or if con- 
vinced that their workers genuinely 
desire union organization. But they 
would not select unions as a matter 
of preference. 

It is evident from the survey thai 
most employers have weighed 
unionism in the balance and found 
it wanting. They concede the right 
of the workers to speak collectively 
through freely chosen representa- 
tives. They stress the desirability of 
this from industry’s point of view. 
But they challenge the ability of 
unionism, with its extra-mural 
agents and its weapons of suspicion 
and animosity, to serve either indus- 
try or workers to the best advan- 
tage. 

Concern for Workers 


industrial executives are not con- 
“erned alone with the effect of 
unionism on themselves, with the 
constant pressure exerted by unions 
to influence plant policy and wage 
levels. They are just as anxious, 
The Post survey reveals, over the 
conditions which unions often cre- 
ate to deny the right of free choice 
to workers and to deny non- 
unionists a voice in dealings with 
employers. 

,Even those employers more or less 
tolerant of unions are adamantly 
opposed to the policies of the closed 
shop and the check-off. They dis- 
pute the principle, aggressively ad- 
vanced by the C. I. O., that a union 
backed by a majority of workers ina 
plant should speak for all the work- 
ers. Such policies merely force in- 
dependent workers into the union 
or, at best, deny him a voice in col- 
lective bargaining. 

At the same time they recognize 
potential difficulties in dealing with 
two or more groups representing 
employees. They realize that any 
agreements or concessions won by a 
majority group usually become 
automatically applicable to, and ac- 
cepted by, minority groups. Never- 
theless, they insist there should be 
some method of at least consulting 


the minority of non-union em- 


ployees. 
Lone Union Supporter 

Out of the numerous opinions ob- 
tained, only one expressed a defi- 
nite preference for dealing with 
unions, though there were many 
who discussed conditions under 
which they would be willing to do 
so under pressure of circumstances. 
Said the single pro-unionist: 

“Personally, I like dealing with a 
representative of a properly organ- 
ized union, because it is very diffi- 
cult to make progress with some of 
the self-elected leaders you run 
across in almost every industry.” 

At the time he wrote the letter, 
he was having labor trouble in, his 
own plants and was arranging to 
meet an employee committee, 

Similar stress is laid on the im- 
portance of the soundness of labor 
leadership, in the comments of an 
industrial leader who is also well 
known for public service he has 
performed. in recent years, In re- 
gard to the formula of Myron C. 
Taylor, of the U. S. Steel Corp., con- 
ceding the right of workers to bar- 
gain collectively through any or- 
ganization chosen without coercion, 
the same man says 

“Considering the problem in its 
broadest sense, Mr. Taylor’s formula 
appears to be a well-considered and 
fair statement of policy. We see no 
basic objection to this policy pro- 
vided negotiations are conducted in 
a spirit of mutual understanding by 
both parties. Possibly the formula 
would be more acceptable to em- 
ployers if a clause were added pro- 
viding that conclusive evidence of 
bad faith or the use of illegal prac- 
tices formed sound justification for 
refusing to negotiate with such an 
organization. 

“We feel, however, that the trades 
union development tends to lay too 
much stress on the thought that em- 
ployees must fight management, the 
stockholder representatives, for 
their particular rights, as against the 
co-operative method of approach 
which is the basis of a sound works 


‘council system.” 


The Taylor Formula 

The Taylor formula, drafted some 
time before the steel corporation’s 
agreement with John L. Lewis and 
the C, I. O., and adhered to in for- 
mulating the terms of that agree- 
ment, reads: 


. “The company recognizes the 
right of its employees to bargain 
collectively through representa- 
tives freely chosen by them with- 
out dictation, coercion or intimi- 
dation in any form or from any 
source. It will negotiate and con- 
tract with the representatives of 
any group of its employees so 
chosen, and with any organization 
as the representatives of its mem- 
bers, subject to the recognition 
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Ginger Group _ 
i jroup ott Sale 


—Issues s Communique: 


in the Duplessis 

group, calling itself a National party, 
has issued an official communique 
demanding: “the carrying out of the 
entire programme for which we 
fought all over the province during 


Premier Duplessis, it is charged, 
while fighting during the election 
campaign for this same programme 
has made no attempt since the elec- 
tion to provide freedom or progress 
for the people, has made no fight 

the “trusts” and has set up 
“an economic dictatorship which is 
more arrogant and may bring in its 
wake Communistic violence.” 


of the principle that the right to 
work is not dependent on mem- 
bership or non-membership in 
any organization, and subject to 
the right of every employee freely 
to bargain in such manner and 
through such representatives, if 
any, as he chooses.” 


A. O. Dawson, president of Cana- 
dian Cottons, was one of the few 
executives who were willing to be 
quoted and had no objections to a 
union functioning as the channel of 
approach for his employees to the 
management. But he made the 
reservation that he would seriously 
consider his attitude if asked to 
recognize a C. I, O. union, adding: 

“There is always the danger that 
a small minority in any organiza- 
tion might, through methods of 
which we could not approve, sway 
the majority of our workers. If such 
a case arose we would try, through 
a secret ballot or otherwise, to find 
out just what the real feeling of our 
workers was in regard to conditions 
operating in our plants dealing with 
wages, hours of labor, etc.” 


Rights of of Minorities 

directly opposite view, object- 
ing to any union as. agent for em- 
ployees, whether C. I. O. or not, was 
taken by the owner-manager of a 
moderate-sized plant in eastern On- 
tario. He said: 

“Any worker has a perfect right 
to join any lawful organization he 
wants, but there is no moral or legal 
obligation upon any employer to 
deal with such an organization or 
its agents as the mouthpiece for his 
employees. If he does recognize 
such an organization, he not only 
yields a measure of control over his 
own plant to outside interests, but 
‘sells out’ the workers who do not 
wish to join the union. 

“The great weakness of. the Tay- 
lor-U, S. Steel formula is that it 
makes no provision for the minority 
of employees who did not affiliate 
with the union. How are they going 
to be represented and get their 
views before the ent with- 
out being forced to pay dués to the 
union? 

“The whole tendency of unionism 
is to split labor and management 
apart,-and the Bible put forth a 
profound truth when it said: ‘A 
house divided against itself cannot 
stand.’ Why should I deal with a 
group of outsiders claiming to rep- 
resent my men, interjecting itself as 
a third party and telling me how to 


Closed Shop Opposed 
Says Edward derson, K.C., 
—— of the Winnipeg Electric 


“We have consistently negotiated 
and contracted agreements with 
representatives of groups of employ- 
ees when we were certain that they 
represented a majority of the em- 
ployees in the group or classifica- 
tion of work affected. We have not 
always been willing to negotiate 
with ‘any organization as the repre- 
sentative of its members,’ and we 
will not agree to a closed shop. 

“Our opinion is that the union 
with a majority of employees in a 
plant should speak for members of 
that union only. Of course, where a 
union represents a majority of em- 
ployees it naturally follows that if 
concessions are obtained by the 
union, non-members will be glad to 
take advantage of them. In our own 
case, while we usually deal with the 
union having a majority of employ- 
ees, nevertheless we have had 
— with minority groups 
Rule by Majority 

The view of a Montreal-com- 
eco ‘an 

“In re to majority control, 
under a democratic government we 
submit to the rule of the majority, 
but the minority has a voice. I lean 
to the theory that the minority 
should have a voice in the settle- 
ment of labor disputes. In Mr. Tay- 
lor’s enunciation~of principle, he 
does not say whether the represen- 
tatives shall be chosen by a a= 
atl we mah ta as 

er ma. and mainasity 
shall be represented. ¥ 


run my business?” 
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|. store tax of 800 per unit for chain 
stores, bitterly fought by chain 
stores, now goes into force, since 
the by-law. providing for its be- 
coming effective was adoptec at 
theideat minetig of the Cty Com 
cil here. 
pataiadligh tix « Gaia viens 
tax of $500 per unit was given the 
city by the Legislature during the 
course of last session, but its ap- 
plication was deferred following 
josl chain stores that 1k mould |¥ 
local chain stores that it would 
drive several of them out of 
business. 





Spotlight 


Employers’ Council 


The first known effort by indus- 
trial employers to grapple directly 
with labor problems on a national 


steps toward establishment of a na- 
tional council to deal with all labor 
questions classed as affecting the in- 
dustry as a whole. The chief func- 
tion of the council would be to “co- 
ordinate and balance all concessions 
to garment workers” and to elimin- 
ate unequal treatment of workers in 
the. same trades. It was also sug- 
gested that the couneil could func- 
tion to prevent or arbitrate labor 


disputes. 


Are Quitters Strikers? 


When is a strike not a strike? A 
score of operating employees of the 
Oshawa Railway Company, small 
local electric subsidiary. of thé 
C.NR.,-failed to show up for wor 
one morning after some days of un- 
successful negotiations for wage in- 
creases and, other concessions. But, 
they declared, they had not gone on 
strike; they had merely quit their 
jobs because they were dissatisfied 
with the pay, did not intend to re- 
turn, and would look for work else- 
where, 

This attitude created serious con- 
fusion as to whether the concerted 
relinquishment of jobs could be out- 
lawed under the eral legislation 
which bars railway strikes until all 
means of enquiry and arbitration 
have been exhausted. With the 
men’s stand supported by the Broth- 
erhood of Railroad Trainmen,,efforts 


on pee 


to confer with them in a group got |© 

railway officials and federal con- 

cilation agents nowhere. The absent 

men were replaced by shop workers 

and the latter replaced by new nien. 
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Wages and Competition 

The close relation between wage 
levels and industrial prosperity is 
strikingly illustrated in the situation 
concerning cannery workers in Brit- 
ish Columbia. As explained by The 
Vancouver Province, labor costs in 
B. C. canneries make it difficult for 
the West Coast plants to compete 
with the products of lower wage 
operators in Ontario, Quebec, ‘Wash- 
ington and Oregon: This is seriously 
affecting both cannery owners and 
fruit and vegetable growers in B.C. 

The growers have petitioned the 
Industrial Relations Board to modify 
wage levels in B. C. to permit com- 
petition on a more even basis with 
the imports. At the same time, the 
Province comments, itis desirable 
that all B. C. workers should receive 
wages permitting a decent living 
standard. The great need, it is felt, 
is Dominion minimum wage legisla- 
tion covering all provinces, 


B. C. Pulp Extension 
To Double Capacity 


MONTREAL.—British Columbia 
Pulp and Paper Co. is carrying out 
a $700,000 expansion programme at 
the company’s mills in Fort Alice 
and Woodfibre with a view to doub- 
ling capacity during the next year. 

The company is now concentrating 
on production of sulphite pulp suit- 
able for rayon manufacture, 
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proposals 
would be held after the sharehold- 
ers’ meeting. The extra hearing 
will consider the company’s appli- 
cation for exemption from restric- 
tions of the Public Utility Act of 
1935. 

The I. P. & P. plan involves ex- 
change of present preferred shares 
for new stock bearing a lower divi- 
dend, and elimination of arrears of 
dividends. Preferred shareholders 
would receive a major. share of the 
equity in the company, com- 
mon stockholders would give up 
more than half their equity. 

Hearings on the reorganization 
plan will be .conducted by the 
Securities and Exchange Commis- 
sion on July-15. 


Paramount Postpones 
Increase in Shares 


Directors of Paramount Pictures 
Inc. have decided to postpone the 
proposed increase in the authorized 
common sto-k of the company. 

The management proxy commit. 
tee, it is stated, holds more than 
64% of votes in favor of the increase 
and there are less than 1% opposed. 
But the decision to defer the in- 
crease, according to official an- 
nouncement, is based on the yiew of 
some supporting shareholders that 
it is wise to defer the proposed in- 
crease until more specific reasons 
can be given for the proposal. 
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IF YOU NEED 
A LOAN 


If you require a loan — deserving 
of consideration —any branch of 
this Bank will be pleased to discuss 
your application. The Bank of 
Toronto is glad to extend Bank 
Credit to' men of character and 
ability who plan to extend the 
scope of their business. 
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